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the Pacific Ocean, south of the mouth of Carmel River, State
of California, for the use of the California State park sys-
tem; to the Committee on the Public Lands.

By Mr. BAKEWELL: Resolution (HRes. 167) expressing
the belief that the delegates to the international economic
conference should strive to secure an international agree-
ment for the coinage of gold and silver at a definite fixed
ratio; to the Committee on Foreign Affairs.

By Mr. BANKHEAD: Resolution (H.Res. 168) providing
for the consideration of S. 1581, an act to amend the act
approved July 3, 1930 (46 Stat. 1005), authorizing commis-
sioners or members of international tribunals to administer
oaths, etc.; to the Committee on Rules.

MEMORIALS

Under clause 3 of rule XXII, memorials were presented
and referred as follows:

By the SPEAKER: Memorial of the State of Illinois,
memorializing Congress to include in the independent of-
fices appropriation bill such measures and appropriations
as will permit the continuation of contracts to the State of
Illinois relating to facilities available to mentally disabled
veterans; to the Committee on Appropriations.

Also, memorial of the State of California, memorializing
Congress to enact legislation prohibiting the importation
of crude petroleum and crude petroleum by-products; to
the Committee on Ways and Means.

Also, memorial of the State of Illinois, memorializing the
Congress of the United States to disapprove and refuse to
ratify the proposed freaty relating to the St. Lawrence
waterway, that a fair and just agreement may be negotiated
between the United States and Canada; to the Committee
on Foreign Affairs.

Also, memorial from the Governor of California, memori-
alizing Congress to adopt as part of its emergency unem-
ployment-relief program an adequate bond issue, the pro-
ceeds of which shall be expended in furnishing employment
to the unemployed; to the Committee on Ways and Means.

Also, memorial to the Congress to construct a ship canal
across the State of New Jersey from Raritan Bay to the
Delaware River, at a point near the head of navigation, and
providing for the appointment of a committee to further
this project; to the Committee on Rivers and Harbors.

PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of rule XXII, private bills and resolutions
were introduced and severally referred as follows:

By Mr. ENGLEBRIGHT: A bill (H.R. 5855) for the re-
lief of Charles G. Johnson, State treasurer of the State of
California; to the Committee on Claims.

By Mr. HOIDALE: A bill (H.R. 5856) to authorize the
transfer of certain real estate by the Secretary of the Treas-
ury to C. F. Colvin in settlement of the Northfield (Minn.)
post-office-site litigation, and for other purposes; to the
Committee on Claims.

By Mr. McSWAIN: A bill (HR. 5857) for the relief of
Mrs. Willlam G. Sirrine; to the Committee on Claims.

By Mr. REECE: A bill (H.R. 5858) for the relief of Charles
C. Williams; to the Committee on Military Affairs.

By Mr. SIMPSON: A bill (H.R. 5859) for the relief of
Mait Kerpan; to the Committee on Claims.

By Mr. STOKES: A bill (H.R. 5860) for the relief of Mary
Ellen Tiefenthaler; to the Committee on War Claims.

By Mr. WEST of Ohio: A bill (HR. 5861) for the relief
of Tracey O'Brien Potter; to the Committee on Naval
Affairs.

PETITIONS, ETC.

Under clause 1 of rule XXII, petitions and papers were
laid on the Clerk’s desk and referred as follows:

1239. By Mr. BOYLAN: Resolution adopted at the World
Trade League 2-way trade dinner, May 17, 1933, New
York City, N.Y., that the Congress of the United States
invest the President with full authority to negofiate and
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conclude reciprocal tariff arrangements, etc.; to the com-
mittee on Foreign Affairs.

1240. Also, resolution adopted by the Charles E. Wescott
Post, No. 173, American Legion, Bath, N.Y., protesting
against Senate bill 583; to the Committee on the Civil
Service.

1241. By Mr. COLDEN: Resolution of the City Council
of Los Angeles, Calif., with reference to welfare relief: to
the Committee on Ways and Means.

1242. By Mr. CULLEN: Petition of the American Manu-
facturers Export Association, urging Congress to invest the
President of the United States with full authority to nego-
tiate and conclude such tariff arrangements, the exercise of
this authority to involve such compensatory reciprocal ad-
vantages as the President may deem desirable in America’s
best interest to the Committee on Ways and Means.

1243. Also, petition of the World Trade League 2-way
trade dinner, Hotel Roosevelt, New York, N.Y., on May 17,
1933, urging Congress to invest the President with full au-
thority to negotiate and conclude such tariff arrangements,
the exercise of this authority to involve such compensatory
reciprocal advantages as the President may deem desirable
E America’s best interest; to the Committee on Ways and

eans.

1244, By Mr. DONDERO: Petition of the Frank Wendt-
land Post, No. 253, American Legion, Department of Michi-
gan, Royal Oak, Mich., protesting against the discontinuing
of the manufacture by our Government of flour for distri-
bution to the needs of Oakland County, Mich., through the
American Red Cross Society; to the Committee on Agri-
culture.

1245. By Mr. FORD: Petition of Board of Supervisors of
Los Angeles, regarding proposed Federal legislation for un-
employment relief, and resolution recommending community
land chest bill to Federal administration for consideration:
to the Committee on Ways and Means.

1246. By Mr. MEAD: Petition of the Order of Railroad
Telegraphers, regarding the emergency railroad bill; to the
Committee on Interstate and Foreign Commerce.

1247. By Mr. YOUNG: Petition of the Temple on the
Heights, Cleveland, Ohio, Erwin Hecht, executive secretary;
to the Committee on Foreign Affairs.

1248. Also, petition of the Knesseth Israel Congregation,
J. Milder, president, and M. B. Friedman, secretary; to the
Committee on Foreign Affairs,

SENATE

THURSDAY, JUNE 1, 1933
(Legislative day of Monday, May 29, 1933)

The Senate met in executive session at 11 o'clock a.m.,
on the expiration of the recess.

Mr. ROBINSON of Arkansas. I suggest the absence of a
quorum.

The VICE PRESIDENT. The clerk will call the roll.

The legislative clerk called the roll, and the following
Senators answered to their names:

Austin Coolldge La Follette

Robinson, Ark,

Bachman Cutting McAdoo Sheppard
Barkley Hale McGill Thomas, Utah
Borah Hastings Neely Thompson
Bratton Johnson Patterson Vandenberg
Brown Kendrick Popa

The VICE PRESIDENT. Twenty-three Senators have
answered to their names. There is not a quorum present.
The clerk will call the names of the absent Senators.

The legislative clerk called the names of the absent Sen-
ators, and Mr. DL, Mr. Frazier, Mr. LocaN, Mr. NORRIs,
Mr. OVERTON, Mr, TramMEeLL, and Mr. WHEELER answered to
their names when called.

Mr. Fess, Mr. Carey, Mr. Nyg, Mr. DaLg, Mr, Kimng, Mr.
CouzeNns, Mr. CoPELAND, Mr. Apams, Mrs. Caraway, Mr. Mc-
EELLAR, Mr. Van Nuys, Mr. EaicksoN, Mr. HaYDEN, and Mr.
WHiTE entered the Chamber and answered to their names.

The VICE PRESIDENT. Forty-four Senators have an-
swered to their names. There is not a quorum present.
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Mr. ROBINSON of Arkansas. I move that the Sergeant
at Arms be directed to request the attendance of absent
Senators.

The motion was agreed to.

The VICE PRESIDENT. The Sergeant at Arms will
carry out the order of the Senate.

Mr. FESS. I desire to announce that the senior Senator
from Oregon [Mr. McNary] is detained from the Chamber
for the time being on official business.

I also wish to announce that the Senator from Pennsyl-
vania [Mr. Reepl, the Senator from West Virginia [Mr.
Harrierp], the Senator from New Hampshire [Mr. Keves],
the Senator from Rhode Island [Mr. Mercarr], and the
Senator from Minnesota [Mr. SaIpsTEAD] are detained from
the Senate on official business.

Mr. BARKLEY. I desire to announce that the Senator
from Mississippi [Mr. Harrison], the Senator from Virginia
[Mr. Byrp], the Senator from Texas [Mr. ConNnaLLY], the
Senator from Georgia [Mr. Georcel, the Senator from Okla-
homa [Mr. Gorel, the Senator from North Carolina [Mr.
Bamey], the Senator from Connecticut [Mr. LoNErcan], and
the Senator from Massachusetts [Mr. WaLsH] are neces-
sarily detained from the Senate in attendance upon a meet-
ing of the Committee on Finance.

Mr. ROBINSON of Arkansas. I wish to announce that
the Senator from South Carolina [Mr. Smite] and the Sen-
ator from Illinois [Mr. DiETERICH] are necessarily detained
from the Senate.

I also desire to announce that the Senator from Arizona
[Mr. Asrurst], the Senator from South Dakota [Mr,
BuLow], the Senator from Wisconsin [Mr. Durry], the Sen-
ator from Illinois [Mr. LEwis], the Senator from Louisiana
[Mr. Long], the junior Senator from Nevada [Mr, McCazg-
RAN], the Senator from Georgia [Mr. RusseLL], the Senator
from Oklahoma [Mr. THoMAs], the Senator from Maryland
[Mr. Typingsl, the senior Senator from Nevada [Mr. PirT-
mAN], the Senator from Alabama [Mr. Brackl, and the Sen-
ator from Washington [Mr. Bong]l are necessarily detained
from the Senate on official business.

Mr. KENDRICK. I wish to announce that the Senator
from Florida [Mr, FLercHER], the Senator from Ohio [Mr.
BurkLEY], the Senator from Colorado [Mr. Costigan], the
Senator from Maryland [Mr. GoLpsBorouGH], the Senator
from Delaware [Mr. Townsenpl, the Senator from Con-
necticut [Mr. Warcorrl, the Senator from Oregon [Mr.
SteEIwER], the Senator from North Carolina [Mr. REyNoLps],
the Senator from New York [Mr. Waener], and the Senator
from Alabama [Mr. BANKHEAD] are necessarily detained from
the Senate in attendance upon a meeting of the Committee
on Banking and Currency.

I also desire to announce that the Senator from Missis-
sippi [Mr. StepuENsS] and the Senator from Iowa [Mr. Mur-
PHY] are necessarily detained from the Senate in attend-
ance upon a meeting of the Committee on Commerce.

After a little delay, Mr. CappEr, Mr. CLARK, Mr. ROBINSON
of Indiana, Mr. Byrxes, and Mr. Kenprick entered the
Chamber and answered to their names.

The VICE PRESIDENT. Forty-nine Senators have an-
swered to their names. A quorum is present.

COMMISSIONER OF INTERNAL REVENUE

The Senate resumed the consideration of the nomination
of Guy T. Helvering, of Kansas, to be Commissioner of
Internal Revenue.

Mr. ROBINSON of Arkansas. Mr. President, yesterday
an agreement was entered into to vote at 3 o’clock on the
pending nomination, the time to be equally divided between
those who favor and those who oppose the nomination. I
ask unanimous consent, for the convenience of the Chair
and the Senafe, that the time of those who favor the nomi-
nation may be controlled by the Senator from Kentucky
[Mr. BargrLey] and for those who oppose the nomination
by the Senator from Delaware [Mr. HasTings].

The VICE PRESIDENT. Is there objection to the request
of the Senator from Arkansas? The Chair hears none, and
it is so ordered.
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Mr. HASTINGS. Mr. President, in view of the unani-
mous-consent agreement, inasmuch as 15 minutes have
elapsed since the Senate convened, I assume that the time
will be limited to 334 hours.

The VICE PRESIDENT. Fifteen minutes having elapsed,
each side will have 1 hour and 5214 minutes.

Mr. HASTINGS. Mr. President, I want to apologize to
the Senate for taking up so much time on this nomination,
but in justification I desire to say that I think I am the
only member of the committee who heard all the testimony
in the case and attended all the hearings.

When the recess was taken last night I had finished read-
ing a letter, appearing on page 4764 of the Recorp, from one
W. D. Vincent, and I had called the attention of the Senate
to the fact that the committee declined to let this letter be
put in the record. The Senator from EKentucky [Mr.
BarkrEy], when I had completed reading the letter, stated
as follows:

The Senator is reading now from a letter which the committee
refused to allow to go into the record, because the man who is
alleged to have written it has been dead for 15 years, and nobody
proved that it was his letter, nobody who read it ever saw his
handwriting, there is not a word of evidence in the record to
show that this man wrote the letter, and the Senator himself
does not know that he wrote it.

I desire to call attention to two things in the record
with respect to that statement of the Senator from Ken-
tucky. There will be found in the committee hearings at
page 96 the following testimony. Mr. Lamb appeared before
the committee, and, having been sworn, was asked this ques-
tion by me:

Senator Hastings. Did you know W. D. Vincent, who was presi-
dent of W. D. Vincent Hardware Co. at Clay Center, Kans,, on
October 27, 19197

Mr. Lams. Yes, sir.

Senator Hastines. Do you remember writing him asking for his
help in this matter?

Mr. Lams. Yes, sir. ;

Senator HastinGs. And did you receive in reply this letter

Mr. Lams. Yes, sir.

Senator Hastincs. Do you know where Mr, Vincent is?

Mr. Lams. I think he is dead.

Senator HasTings. Later, Mr. Chairman, I was going to ask that
this letter be admitted in evidence.

He says in this letter——

(The portion of the letter read by Senator Hastings was later
stricken out upon vote of the committee, sustaining objection by
Senator CLARK.)

Do you know anything about the experience that he had?

Mr. Lams. No,

Benator Hastings. The letter goes on——

(The portion read by Benator HastiNgs was excluded from the
record, in accordance with the previous notation.)

What kind of a man was Vincent?

Mr. Lams, He was a man with a good reputation.

Senator Hastings. Was he likely to write that kind of a letter
unless he believed it to be true?

Mr. Lame. No, sir; he would not.

The CHAIRMAN. When was that letter written, Senator?

Senator Hastines. October 27, 1019.

The Cmamman. This letter was received by you?

Mr, Lams. Yes, sir.

The CuHAmMAN. And Mr. Vincent is dead?

Mr. Lams. I understand so.

I desire also to call attention to the fact that at the time
Lamb was making his report to the post-office inspector who
investigated the matter, as appears on page 88 of the record,
he made this statement:

After I had returned from Washington, in October 1919 I met
Dr. G. A. Crise in front of the Gillett Hotel. While we were
talking Senator H. W. Avery, of Wakefleld, Kans., came out of
the hotel. I was introduced to Mr. Avery as the postmaster of
Manhattan. After matters Dr. Crise stated to Avery
that “ Lamb is having some trouble, however, in retaining the
office."

“Why is it? " asked Mr. Avery.

“I understand ", replied Dr. Crise, “ that Lamb will not come
through with $1,000.”

“Well ", returned the Senator, “ that has always been Helver-
ing’s post-office price. I supposed he would raise the price since
the cost of living has gone up.”

After I returned from Washington I received a letter from a
prominent citizen of Clay County. He wrote that he would like
to see me win out as postmaster here and offered his assistance.’
Quoting a part of his letter, he stated:
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“I know the man you have to deal with. If he aspires to po-
litical honors you may bring such pressure to bear that he will
hardly dare to go back on you. Otherwise, there is only one
thing that will count—money. I have not the slightest doubt
that if you should promise to divide the salary the matter would
be favorably settled immediately. I know by actual experience
that he is that kind of a man * * **"

It will be observed by anyone reading the letter and read-
ing that quotation from it that it is the same letter. I hold
in my hand now the letter, written in pen and ink, indicat-
ing clearly that it is an old letter and was in Mr. Lamb'’s
file and stated by him to have been received by him from
Mr. Vincent.

Mr. President, it will be observed that in this letter Vin-
cent stated that he “ knew by personal experience.” When
Mr. Helvering came to the stand later I asked him with
respect to this letter. I asked him what kind of a man Vin-
cent was. I asked what he knew about him. He said he
was a reputable business man at that place. It later was
developed, by cross-examination by other Senators on the
committee, that Mr. Vincent had been an applicant, while
Mr. Helvering was in the Congress, for the position of post-
master at Clay Center—I believe it was at Clay Center. Mr.
Helvering said the only trouble that he ever had with Vin-
cent was the fact that he did not appoint him postmaster.
I think I asked whether he could explain this letter written
by Mr. Vincent and whether he could explain what Mr. Vin-
cent meant when he said he * knew by personal experience.”

It will be remembered that at this time Lamb was being
approached, according to his testimony, by friends of Mr.
Helvering suggesting on several occasions that he pay
$1,000, and that the president of the bank later came fo him
and said Mr. Helvering was willing to accept a monthly
amount on account of this money that he wanted paid to
him.

Lamb wrote Vincent and asked Vincent with respect to it.
Vincent came back and said, “I know by personal expe-
rience.” It did not appear in the record what that personal
experience was, but Mr. Helvering said that he fell out with
Mr. Vincent, and the only reason he fell out with him was
that Mr. Vincent did not get the post office. I think we
might very well ask the question whether or not the per-
sonal experience that he had with him was comparable to
that which Mr. Lamb was having with him, and which Mr.
Lamb undertakes to specify particularly in these letters that
he wrote to the Department and in the statement that he
made to the post-office inspector.

Mr. President, I desire to read further from this state-
ment. Of course I appreciate that many of these things
were rumors, but I appreciate also that when this important
office is under consideration and Senators are passing upon
the question of whether or not this is a fit man for the office,
it becomes the duty of the Senate to make a thorough inves-
tigation and find out whether there is anything in the
rumors. The statement of Mr. Lamb to the post-office in-
spector was dated Manhattan, Kans., November 18, 1919.
I desire to read just a portion of it, appearing at page 87
of the committee hearings, as follows:

After I had taken charge of the post office on April 1, 1919, ex-
Congressman Guy T. Helvering called on me in my office. I asked
him if Mr. Cassell had conveyed to him the word sent him. He
informed me that he had not, whereupon I repeated to Helvering
the message I had intended for him.

It appears in the testimony that he told Helvering the
message he sent to him, saying, “If you come from Mr.
Helvering you tell Mr. Helvering that I say I shall not do it
and he may go to hell ”, or words to that effect.

He infcrmed me that he had not, whereupon I repeated to
Helvering the message I had intended for him. Shortly after this
visit, Mr. Helvering was entertained at dinner at my house, 526
Houston Street, Manhattan, Kans. While there, he stated, in the
presence of my wife, that he was instrumental in having my name
placed at the top of the list, this being accomplished with the
assistance of members of the Civil Service Board, that I was not
originally at the top of the list, but was placed there through his
influence. After making this statement he continued with the

.statement that "I always take care of my friends when they take
care of me.” Shortly after this, Mr. 8. J. Prati, president of the

Citizens State Bank, of Manhattan, informed me that Mr. Hel-
vering wanted a certain amount of money. My recoltection is that

CONGRESSIONAL RECORD—SENATE

JUNE 1

the amount named was 81,000, although I am not absolutely sure.
According to statements made to me, it was intimated that the
money was to be used to pay a member of the Commission for
placing me at the top of the list. I refused to pay a cent, and
Mr. Helvering, according to the statement of Mr. Pratt, was told
that I had no money. Mr, Pratt further reported to me that Mr.
Helvering then asked that I make monthly payments. I refused
to do this, but did offer to release Mr. Helvering from payment of
a bill for advertising, incurred during Mr. Helvering's previous
campaign. Mr. Pratt reported back that Mr. Helvering stated that
he w‘?u.ld not accept this, and added that “I am not through with

I want to repeat what I said yesterday, that at the time
Mr. Pratt made these statements he was acting postmaster.
Just previous to that time, if not at that time, he had been
president of the chamber of commerce of that town of some
10,000 people. He was a director of the Rotary Club. He
owned and operated a newspaper which was published semi-
weekly in that town, a Democratic newspaper. At the pres-
ent time he is superintendent of agents of a large insurance
company with offices at Manhattan, Eans. In this same
statement to the post-office inspector he said:

On Sunday night, November 16, 1919, my wife and I entertained
a professor of the Eansas State Agricultural College. While there
he questioned me as to the probable outcome of my permanent
appointment as postmaster. He stated to me that he had heard
from reliable sources that J. M. Winter, ex-postmaster of Man-
hattan, had been paid back all money that he had paid Guy
Helvering, sald money being pald by Winter at various times in
order that he might retain his position., The professor stated
that he had heard this statement several times, and he was con-
vinced that Winter was the victim of Helvering in securing money
in this way.

On Monday, November 17, 1919, a well-known and reliable
citizen stated to me that he was reliably informed that John
Winter, ex- r, had stated he had been repald in money
the amount received by Helvering; that this was done just before
he resigned as postmaster, that Winter had stated to Helvering
he would not resign until sald money was returned, whereupon
Helvering relinquished a certain amount previously given Helver-
ing by Winter. ;

On Monday, November 17, 1919, Prof. Fred D. Merritt, of th
college, met me in the Palace drug store and asked me if I knew
anything new concerning my appointment. I evaded the ques-
tion. He stated he was interested to the extent that he mailed
“last night” a letter to the Secretary to the President of the
United States, in which, among other matters, he informed the
Secretary that Manhattan had had enough of ineficiency in years
gone by and that he thought that the ex-postmaster (according
to the rumor) had paid money to hold his position, and that it
looked as if something of the sort was attempted here now, and he
advised that the Department commence at Manhattan to clean out
the politicians who attempted to recelve money for appointments
to postmasterships throughout the State.

There is in the record, and was placed there without ob-
jection, a letter from Mrs. Lena W. Brown, found at page
64 of the record of the hearings. I do not know who Mrs.
Brown is. The letter is signed “ Mrs. Lena W. Brown ” and
is dated Lawrence, Kans., March 12, 1933, and addressed to
me. A part of the letter reads as follows:

The appointment of such a man as Helvering to this post is a
slap at the decent citizens of this State. I voted for Mr. W
the first time he ran for governor, but became so disgusted with
his administration that I would vote for him again for no office
whatever. He was simply the tool of Mr. Helvering and his
puppet, Mr. Woodring, were defeated in spite of their desperate
attempts to buy the office of governor with patronage.

This appointment of Mr. Helvering would be no credit to Mr,
Roosevelt in this State. It would do him a great deal of harm.
I hope your committee will uncover enough of Mr. Helvering's
crooked work to prevent him from taking this important office.
We should have honest men in office, if such are to be found,
especially at this critical time.

While you are investigating, I hope you will look up Mr. Helver-
ing's record when he was serving as Representative in Congress
from the fifth district of this State. I have been told on good
authority that he sold post offices at that time—third-class post
offices for $350 each, and others all the way up to $2,500, which
was paid for the post office at Concordia, Eans.

I hope your committee will find out the truth about this man,
and will not allow him to be whitewashed and permit him to re-
ceive this important post. We have good Democrats in this State,
but this man will surely bring disgrace on the administration.
His highway department. while he served under Woodring, smells
to heaven and is to be investigated. If not whitwashed, and it
will not be, although every effort will be made to hinder the
investigation, it alone will be sufficlent to cause embarrassment to
Mr. Roosevelt.

I have written this especlally to call your attention to the post-
office deals reported to me, which I have every reason to believe
are true.
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Mr. President, on yesterday the Senator from Kentucky:

[Mr. BarkrLEY], inquiring about the time for which it would
be necessary for him to address the Senate upon this sub-
ject, made this remark:

I want at least time enough to reply to this stuff being dumped
into the RECORD.

I desire to call attention to some of the “stuff ” that the
Senator from Kentucky himself “ dumped into the record ”,
as he puts it.

On page T1 of the record before the committee, placed
there by the Senator from Kentucky, will be found several
letters commending Mr. Helvering. Along with them is a
letter directed to * Senator BarxiLey, Chairman of the In-
vestigating Committee on Income Tax,” dated Wichita,
Kans., May 11, 1933, placed there by the Senator from Ken-
tucky. I will read the letter. I never saw it and, as a mat-
ter of fact, never read it, until this morning.

Mr. BARKLEY. Mr. President, will the Senator yield?

Mr. HASTINGS. I yield.

Mr. BARKLEY. I received a number of letters from peo-
ple in Kansas in favor of Mr. Helvering’s confirmation. I
received the letter to which the Senator refers opposing his
confirmation. Contrary to the policy adopted by the Sen-
ator from Delaware himself, I put in the record what I re-
ceived both for and against Mr. Helvering, whereas the Sen-
ator himself put in the record only what he heard and re-
ceived against him.

Mr. HASTINGS. Does the Senator from Kentucky know
that I received anything in Mr. Helvering’s favor?

Mr. BARKLEY. I do not; but I assume that it would be
impossible for the Senator to receive as many letters from
Kansas as he seems to have received without getting at least
a commendation now and then. Will the Senator say that
he did not receive any?

Mr. HASTINGS. I say to the Senate that so far as my
recollection goes, and I am quite certain I am correct, I did
not receive a single letter from anybody commending Mr.
Helvering for this position; and when I first took up this
matter with the committee I distinctly stated to the com-
mittee that before I began the investigation I inquired of
the senior Senator from Kansas [Mr. Caprper] about this
man, and he gave him a splendid reputation. I also told
the committee that former Vice President Curtis had been
to see me with respect to him, and had done the same thing.
So far as I know, I was absolutely fair with the committee
with every communication that was sent to me.

Mr. BARKLEY. Does the Senator think I acted fairly
or unfairly in putting into the Recorp an unfavorable letter
that I had received? And is he criticizing me for having
done that?

Mr. HASTINGS: No; but this is what I am doing: I am
contending that the letter written by Vincent back in 1919
is of a great deal more force, and ought to be of a great
deal more weight with the Senate, than a letter written on
May 11, 1933, after this particular appointment had been
made. At the time the Vincent letter of 1919 was written
there was no such question involved anywhere. It was a
personal letter, written to a personal friend, stating what
I assume and what I believe to be the facts at that time.

Mr. CLARK. Mr. President, will the Senator yield?

Mr. HASTINGS. I am going to yield this time; but in
view of the fact that our time is limited, I am not going to
yield further than this one time. _

Mr. CLARK. Of course, the Senator will have had three
times as much time as anybody else by the time he finishes,
counting the 2 hours he has already taken. If the Senator
does not want to yield, I will answer him in my own time.
I simply want to correct a mistake in the record; that is all.

Mr. HASTINGS. Al right. Does the Senator want to
correct it?

Mr. CLARK. If the Senator is willing to yield, I will.

Mr. HASTINGS. I stated that I was perfectly willing to
yield this one time; but I called attention to the fact that my
time was limited, and that I did not want to yield further.

Mr. CLARK. The Senator said a moment ago that the
letter from Vincent to Lamb was a letter from one personal
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friend to another. As a matter of fact, Mr. Lamb testified
on the witness stand on cross-examination that he had a
very slight acquaintance with Mr. Vincent, and admitted
that after he discovered that Mr. Helvering was not to
recommend his reappointment he entered into correspond-
ence with all the soreheads he could hear of all over Kansas
-who were mad at Mr. Helvering for not giving him the
appointment. So it was not a question of correspondence
between fwo personal friends; but Mr. Lamb’s testimony
shows that it was a correspondence between a couple of sore-
heads, trying to build up a case.
Mr, HASTINGS. This letter is as follows:

WicHrTA, EANS,, May 11, 1933.
Senator BARKLEY,
Chairman of Investigating Commiitee on Income Tazx.

Reference: To Guy Helvering, that was nominated by the Presi-
dent as income-tax collector and his nomination was held up by
the investigating committee of the Senate.

Now, Mr. BARKLEY, this letter is being written by C. B. McVicker,
of Wichita, Sedgwick County, Kans. First, I have five reasons why
I am writing this letter to you. If you care to, you can show this
letter to Congressman Ayres or Senator GeorGe McGiin. I am
personally acquainted with both of them. Reasons are as follows:

First. I can furnish you three or four hundred employees that
were under Guy Helvering here in Kansas, from the Hutchinson
Reformatory down to the man that shovels gravel and the sand
haulers that hauled the sand and the stenographers that made
out their time, were all forced to pay to Guy Helvering from 5 to
121; percent of thelr weekly and monthly salaries. This I can
prove by men that were working on this work.

Second. He put the State of Kansas in the hole $3,000,000.
Where did the money go to? Who can answer that question?
Nobody but Guy Helvering. If he was running for an office like
Governor Woodring for reelection, he would not get away from
the quarter pole. It was Guy Helvering that defeated Woodring
for governor the second time. Now, Mr. BARKLEY, If you can show
me where we have not got the best man in the Presidential chair
that has ever been put in office, then I will say put one of the
biggest robbers and crooks, put him in the chair, Guy T. Helvering.

Third. It was very unfortunate that Helvering was Woodring's
manager. The people of Bedgwick County and 103 other counties
in the State of Kansas would have supported Woodring, but they
claim to vote for Woodring would be to maintain Helvering in the
office. Therefore he was defeated by a Republican candidate, Alf.
L. Landon, who is Governor of the State of Kansas. A thing that
is very unusual, to have a Republican governor in a Democratic
Btate.

Fourth, I want you to take time and read this through and you
can show this to GeEorGeE McGiiL or W, A. AYrEs, whom I have
known for years. I am an old painter and decorator; was here In
Wichita for years and years. I am 74 years of age and past, and
I am not asking any alms and I have no income tax to pay, but
I have friends that do have, and to h——I1 with Helvering. We do
not want him in the office. What did he do at El Dorado in the
oil business? What did he do here in Wichita in the oil game?
What would he do if he ever got In again? I say, keep him out.

Fifth. I, C. B. McVicker, of Wichita, Sedgwick County, State of
Eansas, can furnish you with several hundred of affidavits to truth
and veracity in regard to the assertions of the foregoing letter that
is enclosed. There is no reason, in my mind, why he should ever
be appointed to any office by-the President of the United States
or anyone else, as far as that goes. I don't think he is eligible for
a dog catcher, for he would catch your dog, then come around,
turn him loose to you for a dollar and go away, then come back
and catch him the second time, and charge another dollar or two
to get your dog back.

I sincerely believe that his past history and crookedness in the
office that he held here in Kansas, of which he put the State of
Kansas over $3,000,000 in the red, ought to be sufficlent evidence
to keep the President or the Senate from O.K.ing this nomination,
We have plenty of good, honest men in Sedgwick County, and
plenty of them in the State of Kansas, who are fully qualified to
handle the income-tax problems far better than this man Helver-
ing, and it is a cinch that they are honest In their dealings. I am
not in any way alarmed if you would want to publish this fore-
going letter. Shoot. For I, C. B. McVicker, am a Scotch-Irishman.
and thoroughbred Democrat and a square shooter.

Thanking you for taking up so much of your valuable time in
reading this letter, I am satisfied at these few lines; they might bz
more, but if I had the money to pay expenses with, I would get
you three or four hundred names of former employees under Guy
Helvering, that they had to come across with their cuts or dona-
tions to what he called a campaign fund or lose the job. Lots of
them quit.

Would like to hear from you and see what you think of this
letter. You can ask my two friends what they think of me—Con-
gressman Avres and Senator McGrri, you know them both. I
will now close by thanking you for your patience in ren.ding this
letter—Iif you are lucky enough to get it, which I see no reason
why you shouldn't. Address all communications fo 350 Riverview.

C. B. McVICEER.

I call attention to the fact that that letter was placed in
the Recorp by the Senator from Eentucky.
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Mr. President, it appears from the testimony, upon cross-
examination, that Mr. Helvering was the chairman of the
Democratic State committee of the State of Kansas, and
that as chairman of the Democratic State committee he
undertook to collect funds for the Democratic Party from
the employees of the State. His attention was called to some
charge that he collected and assessed as much as 5 percent.
He positively denied that the amount assessed was 5 percent,
and said there was no assessment at all; that it was a con-
tribution that was requested, and he said it was 2% percent.
It turned out, however, upon cross-examination, that the
5 percent did apply to each particular year in which there
was a campaign, which made 2% percent for each year,
they paying every 2 years.

There is in the record the fact that these statements were
sent, as I recollect, to the School for the Blind, and that
partially blind persons employed in the blind shop received
such letters. Mr. Helvering excused himself in that matter
by saying that that was done by the persons who had charge
of that particular employment; but a very significant fact
in this record is that Mr. Helvering himself was the head of
the commission of the highway department, which employed
as many as 1,500 persons. The point was made that they
were not all Democcrats. Mr. Helvering stated that 35 per-
cent of them were Republicans, and he stated in his testi-
mony that a request for funds went to all persons in his
department, regardless of whether they were Democrats or
whether they were Republicans; and we get the distinct
impression that the Republicans responded quite as promptly
as did the Democrats.

Mr. President, there may be different views upon this
question of collecting money from employees of the State
or of the Nation. People have different ideas with respect
to it. If is contended by many that it is no harm for a
person enjoying the position that Mr. Helvering did—
namely, chairman of the State committee—to request of
his own party employees holding political office that they
contribute to a fund to take care of the campaign of that
particular party. There is no particular complaint of that
procedure from my point of view; but I say that this situa-
tion is quite different from that, in that this particular
chairman of the Democratic State Committee of the State
of Kansas was also the head of the road commission,
employing 1,500 and more persons, 35 percent of whom
were Republicans. What is a Republican going to do under
circumstances like that, when he is requested by the head
of the commission to contribute to the Democratic fund?

The sole claim that is made against this practice is that
when it is done, it results in putting fear into the mind of
the employee, and therefore that his contribution is not a
voluntary contribution. If it can be shown that it is a
voluntary contribution, there is no particular harm in it
from my point of view; but when that cannot be shown,
and when a man knows that the request he makes is bound
to have an influence upon the employee that will compel
him to contribute in a way that is not voluntary, then 1
say that the man who does that is quite too practical a
politician to warrant his being placed in a position like
this.
He was asked the question, “ What effect did this have
upon the employee?” and his reply was that he did not
know what his mental reaction was to that request.

Mr, President, in addition to that, the charge is made
here that he collected these funds and accounted to no-
body, notwithstanding the law of the State of Kansas says
that he must. True, he denied that; he said that he did
account, that the account was audited, and that the whole
thing was straightened out in a perfectly satisfactory way.
We have no evidence of that except his own statement with
respect to it.

Mr. BARKELEY. Mr. President——

The PRESIDING OFFICER (Mr. BamLey in the chair).
Does the Senator from Delaware yield to the Senator from
Kentucky?

Mr. HASTINGS. I yield.
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Mr. BARKLEY. Either the Senator’s recollection is faulty
or he did not pay any attention to the matter. The chair-
man of the State Democratic committee and members of
the State Democratic committee sent communications here,
which were put into the record, showing that this whole
matier was thrashed out before the committee, that Mr.
Helvering was sustained unanimously, that an audit was
made by the auditor of the State, or the State accountant,
whichever it is, and that was put into the record, showing
exactly how much money was collected and how much was
expended; and there is no dispute about that fact.

Mr. HASTINGS. Mr. President, will not the Senator give
me the page of the record? I apologize to the Senate with
respect to what I have said. I have not seen that in the
record and I do not remember that it was put into the rec-
ord. It may have been put in, but I certainly did not see it;
and if it is in the record, I think it would be well for the
Senator to point it out in his own time.

Mr. President, there were two or three things I overlooked
yesterday in discussing other phases of this question. Inthe
first place, I want to call attention to the fact that the
revenue agent in charge in Kansas at this very time, at the
time Washington, Henry & Co. were performing there and at
the time these cases were being sent to Mr. Helvering, was
Mr. Helvering’s cousin. That is admitted by Mr. Helverinz
himself.

In the report is a statement by the agents making the
examination showing that a former partner of Washington,
Henry & Co., stated that he left the company and went into
business for himself, and he approached this revenue agent
in charge in Kansas, the cousin of Mr. Helvering, and that
agent advised him to get in touch with Mr, Helvering with
respect to this matter. That will be found on page 9 of the
record.

Mr. Gus V. Winston made this statement:

On or about August 29, 1918, I entered into a partnership agree-
ment with Harry M. Washington to engage in business as auditors
and income-tax specialists, and I financed the establishment of
our Wichita (Eans.) office, which was conducted under the name
of H. M. Washington & Co. I severed my connection as a mem-
ber of the firm in June 1918, From the beginning of my asso-
clation with Harry Washington he told me that he had a friend
in Congress who understood the tax business and who could get
information before anyone else could, He did not mention the
name of the Con n at that time, but from subsequent
developments, particularly the retention of the services in Wash-
ington, D.C., of Guy Helvering, whese term in Congress expired
March 4, 1919, I reached the conclusion that Helvering was the man

to whom he referred. I do not know the financial arrangement
which existed between Harry Washington and Guy Helvering.

Further along in his statement to the inspector he said:

Following an examination of the Oil & Gas Co. of Eldorado,
Eans., made by Revenue Agent W. A. Seigal, in November 1820,
as the result of which additional tax of $211,000 was set up, the
company gave me the case to try to effect an adjustment. I went
to see Bert Halvern, the revenue agent in charge at Wichita—

That was the Representative’s cousin—

who, after I had shown him the records, admifted that the report
was wrong, but stated that it was too late for him to do anything
as all the papers had been sent to Washington, D.C, He sald
when I got to Washington, D.C., I should see Guy Helvering, who
he said would be glad to take the case, and he even wrote to
Helvering, without any suggestion on my part, and told him about
the case, and that I would probably be in Washington to see
him. Bert Halvern told me later that he had received a reply
from Guy Helvering to the effect that he would be glad to help
me out. When I went to Washington, D.C., I took the case up
with the department myself and did not go to Helvering because
I knew he would want a percentage for securing abatement of
the $211,000 additional tax, whereas the Oll & Gas Co. Is not only
unable to pay anything additional but feels that it i1s entitled
to a refund of part of the tax already pald for 1917.

In that same connection the records show that this reve-
nue agent in charge when this investigation was complete
was demoted to a field position.

I desire also to call attenfion to a statement made by
Edgecomb in his statement to the inspectors, which appears
on page 8. It is true that when he was on the stand, and
I read him this, he could not recall having made it, but the
statement was made shortly after the event, and, as Edge-
comb states, his recollection would have been very much
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better then than it i1s at the present time. He made this
statement, talking about the Trapshooters Oil Co. case:

Immediately following the hearing held before Mr. Powell in
the Commissioner's office in W: D.C., some time in April
1920, and while I was walking along tha streets of Washington,
D.C., In company with Harry Washington, I stated to him that
he shouldn't take me for a fool; that I realized there was some-
thing crooked about the demands made on me for $10,000 and
other amounts by him and Mr. Guy Helvering, and that he might
as well tell me the whole truth about their scheme of

ing to hoodwink me. To this Mr. Washington only answered,
“Forget 1t; I don't care what you think of me personally, the
matter is all settled now ", or words to that effect.

I desire also to call attention to the fact that nowhere in
the records in these cases will one be able to find the name
of Mr. Helvering mentioned as counsel. No power of at-
torney has been filed; and his name is not mentioned, so far
as I have been able to fidd, in any of these records.

One matter which I intended to call to the atfention of
the Senate appears in the report of the inspector on page
183, in which he makes this statement:

5. Deputy Collector H. W. Washington, in his report, July 21,
1817, attached, states as follows:

Now, be it remembered that Washington was the same
man who appeared later with Helvering in the Slim Jim
0il Co. case, and succeeded in having the tax reduced to
$459,000; but when Washington was deputy collector, on
July 21, 1917, with respect to the Slim Jim Oil Co. case he
had this to say:

On March 21, 1917, the company (Slim Jim) sold its undivided
one half interest for $1,750,000. After reviewing all these trans-
actions and book entries with the officers of the Slim Jim Oil &
Gas Co, it is quite evident to us that this company now proposes
to include these amounts as income for the year 1916, in an efforc
to evade the increase in the rate of income tax, as well as the
excess-profits tax, which it will quite likely have to pay if the
profit is properly returned in the year 1817.

In connection with the collection of campaign funds, I
intended to quote from a statement made by Representative
McGuein, who appeared before the committee and left with
the committee a letter signed by the four Republican Mem-
bers of Congress from Kansas, recommending the confirma-
tion of Mr. Helvering. He was asked this question by
Senator BARKLEY:

Senator BarxLEY. With reference to these campalgn collections
from employees. what has been the custom in Eansas with refer-
ence to that?
~ Mr. McGueiN. I would say it has been more or less the custom

- of both parties to collect these funds. I rather think, under the
leadership of Mr, Helvering, it was handled more efficiently and
more effectively and more practically than probably it had ever
been done before. It is a policy that should be stopped by both
parties, no doubt, and probably will.

I think, Mr. President, I have pretty thoroughly covered
this record, and I have no more to say upon the subject for
the moment.

Mr. BARKLEY. Mr. President, I yield 10 minutes to the
senior Senator from Kansas [Mr. CAPPER].

Mr. CAPPER. Mr. President, I rise to speak briefly in sup-
port of the confirmation of Mr. Helvering for this important
appointment. Personally and politically I would prefer to
have a Republican for Commissioner of Internal Revenue.
Mr. Helvering is a Democrat, from my home State of Kan-
sas. I have known him and known of him for 25 or 30
years. We have been always of opposite political faiths.
Mr. Helvering has always supported my opponent in every
campaign in which I have been before the voters as a candi-
date. He has not solicited my support in this case. I have
no interest in the matter other than to see a citizen of my
State receive fair treatment. I have examined carefully all
the testimony taken by the Finance Commitiee, and find
nothing to justify me in voting against Mr. Helvering's
confirmation.

Mr, President, since we cannot have a Republican nomi-
nated for this office—and I believe it is quite evident that
we cannot—I am glad to say to my colleagues in the Senate
that the nominee is a high-class citizen, well known and
respected in Kansas, and worthy of support. He is a high-
class business man, whose business and persconal integrity is
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not questioned in his home State. I believe him to be honest
and well qualified to fill the position to which he has been
appointed. He has been the center of several vigorously
contested political campaigns, but that does not, in my
judgment, disqualify him from holding office under a Demo-
cratic administration. If I opposed his confirmation, it
would be for political reasons, and I will not permit purely
partisan considerations to determine my decision in such a
matter as this. Let me say also that my position is no re-
flection on any Senator who considers it his duty to oppose
confirmation of Mr. Helvering.

I do not intend to make any extended speech; I just want
to assure the Senate that, as a fellow Kansan, I intend to
vote for Mr. Helvering’s confirmation, and know of no rea-
son other than partisan reasons why any Senator should not
do likewise.

The Senator from Delaware made reference to a state-
ment filed with the Committee on Finance by the four
Republican Representatives from the State of Kansas, which
was made voluntarily, and I am glad to join with them in
the statement made as to Mr. Helvering. The statement
was dated May 15, 1933; was addressed to Hon. ALeeNn W.
BARKLEY, chairman of the subcommittee of the Committee

on Finance, and is as follows:
May 15, 1933.

EE: CONFIRMATION OF GUY T. HELVERING, AS COMMISSIONER OF
INTERNAL REVENUE

Hon. ALBEN W. BARKLEY,
Chairman Subcommitiee, Commitiee on Finance,
United States Senate, Washington, D.C.

DEAR SEnaTOR BARELEY: We, the undersigned four Republican
Members of Congress from Kansas, have no interest in Democratic
appointees to office. As Members of the House of Representatives,
we have no desire in any way to intrude upon the prerogatives of
the Senate In the matter of confirmations.

As Representatives of the State of Kansas, we are interested in
doing what we can to see to it that no citizen of Kansas, irrespec-
tive of politics, is unfairly and unjustifiably assailed as to character
and ability.

We regard Hon. Guy T. Helvering as a man of high character
and exceptional ability. He has been our political foe, but where
personal character i{s concerned, we feel that party consideration
should be cast aside.

Very truly yours,

Mr. BARKLEY. Mr. President, I yield 15 minutes to the
junior Senator from Kansas [Mr. McGrILLl,

Mr. McGILL. Mr. President, I desire to thank my friend,
the Senator from Kentucky, for yielding to me a few mo-
ments of the time. I have not been able during the period
since the hearings were held before the Finance Committee
to go over those hearings carefully or to study the testimony
in detail, but, insofar as I have been able to ascertain from
those hearings, anything detrimental to the confirmation of
Mr. Helvering is based wholly and solely upon the purest
kind of hearsay testimony—testimony that would not be
received or accepted for any purpose in any court in this
country.

Mr. President, I only desire to say a few words in behalf
of the nominee. Mr. Helvering is a graduate in law from
the law school of Ann Arbor. From reading the views of
the minority, filed by the Senator from Delaware [Mr.
Hastings], it would appear that the question of Mr. Hel-
vering’s competency to fill the position to which the Presi-
dent has nominated him is the chief one in issue. There-
fore, I direct the attention of the Senate to the educational
qualifications of this man. At the time he was a young
man, after graduation from the law school he went to the
city of Marysville, in the State of Kansas, and was soon
thereafter elected to the position of county attorney of his
county. My recollection is—and I think the record dis-
closes—that he was elected twice by the people of that
county to serve as their prosecuting attorney.

In 1912 the Fifth Congressional District of Kansas first
honored him by electing him as their Representative in the
Congress of the United States. He was reelected in 1914
and again reelected in 1916. It is a rather unusual thing,
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notwithstanding the statement of my good friend from
‘Wichita, Mr. McVicker, for a man to be elected as a Demo-
crat three times from a congressional district in Kansas.

Mr. CLARE, Mr. President, will the Senator from Kan-
sas yield to me?

Mr. McGILL. I yield.

Mr. CLAREK. I should like to ask the Senator from Kan-
sas if he heard the statement of one of the star witnesses,
relied on by the Senator from Delaware, to the effect that
one of the phenomena in the recent election was the
election of a Republican governor of Kansas. I should like
to ask the Senator from Kansas if, in his experience, it has
been any unusual thing to have a Republican governor
elected in the State of Kansas, as indicated by the Senator
from Delaware?

Mr, McGILL. Mr. President, in response to the question
of the Senator from Missouri, I will state that the history
of Kansas discloses no man elected on the Democratic ticket
as Governor of Kansas has ever been reelected. So I think
Kansas can hardly be designated as having been a Demo-
cratic State. However, I feel that it is now, and I hope it
will continue to be.

Mr. Helvering, after having served 6 years in the House
of Representatives of the National Congress, established a
bank, or became the president of a bank, in the city of
Salina, Kans. Salina is about the fourth or fifth city in
population in the State. After living in Salina for a period
of only a few years, Mr. Helvering was elected mayor of that
city, and served either 1 or 2 terms as the mayor of the
city of Salina. I feel that the commendation of the peo-
ple of the county in which he first resided, the commenda-
tion of the people of the congressional district in which he
resided, and the commendation of the people of the city in
which he now makes his home is one of the best of recom-
mendations and overthrows the weight of any testimony
coming here in the form of communications from those who
have seen fit to write to the members of the Committee on
Finance of this body. j

Mr. President, something has been said with reference to
the collection of campaign funds by Mr. Helvering as chair-
man of the Democratic State central committee during the
last two campaigns in that State. I do not personally know
anything with reference to that matter, The committee
handling my campaign was a different and a distinct com-
mittee. However, the testimony adduced before the com-
mittee discloses the fact to be that the course pursued has
been a practice of both the major political parties in that
State. I assume also it has been a practice indulged in by
State committees in many other States of the Union. I
doubt not that there are Senators here who can confirm
this conclusion.

However, whatever may be said with reference to that
matter, whether we put our stamp of approval on it here or
whether we do not, or whether individual Members of this
budy do or do not, permit me to suggest that the State
chairman of the Republican State committee in the adminis-
tration preceding that of Governor Woodring was appointed
by the then Governor as the highway director of the State,
and it is admitted by the testimony of the Republican Mem-
bers of the delegation from Kansas in the House of Repre-
sentatives that the same practice was indulged in by that
and other Republican State administrations. The then
State chairman, if you please, Mr. President, is the present
Governor of the State of Eansas.

Mr. BARELEY. Mr. President, will the Senator yield?

Mr. McGILL. I yield to the Senator from Kentucky.

Mr. BARKLEY. As I understand, then, the Republican
State chairman under the Republican Governor who pre-
ceded Governor Woodring, while State chairman, was ap-
pointed director of highways?

Mr, McGILL. Director or commissioner of highways—I

do not recall the exact title of the office.

Mr. BARKLEY. And, while being Republican State chair-
man and also director of highways, that he collected cam-
paign funds from appointees of the Republican adminis-
tration?
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Mr, McGILL. What I mean to say is that he was the
chairman of the Republican State committee and the testi-
mony before the Senate Finance Committee discloses the fact
to be that the Republican State committee indulged in the
same practice as was indulged in by the Democratic com-
mittee under the administration of Governor Woodring.

Mr. CLARK. Mr. President, will the Senator yield?

Mr. McGILL. I yield.

Mr. CLAREK. I should like to ask the Senator if he
thinks it would be possible to get letters from any dis-
gruntled Republican office seekers in Kansas to the effect
that the present Governor is no good because he did not give
them appointments to office?

Mr. McGILL. I do not like to pass upon what might be
anticipated from members of the opposition party. How-
ever, let me direct attention to this in support of what my
colleague [Mr, Capper] has had to say in certifying to the
character of the nominee. A distinguished American, one,
I feel, who is known either by reputation or personally to
practically every Member of this body, sent a telegram to
the chairman of the Finance Committee. This Kansan is
a nationally known writer; he is the editor of one of the
large daily newspapers of my State. He is not my political
ally, and I do not think he has ever been, but, notwithstand-
ing that fact, I regard him to be a man of high character
and a good citizen. I refer to the Honorable William Allen
White. Here is the telegram, published in the report of the
Finance Committee, sent by Mr. White relative to Mr. Hel-
vering. He says:

Speaking as a Kansan of the opposite political faith, I should
like to attest the sound business judgment, brains, and high
standing as a citizen of Guy T. Helvering.

This communication, the testimony of Republican Mem-
bers of the House coming from the State of Kansas, and the
statement of my colleague at least ought to carry such
weight as to overthrow the conclusions reached by the mi-
nority of the Finance Commitiee to the effect that Mr. Hel-
vering is not qualified to fill the office to which the President
has seen fit to nominate him. ; :

Mr. President, something has been said in the course of
the remarks made by the distinguished Senator from Dela-
ware [Mr. Hastings] relative to an investigation conducted
relative to the practices of Mr. Helvering and the firm of
Washington, Henry & Co. and others before the Bureau of
Internal Revenue here in Washington. I do not intend
and I have no desire to take the time of the distinguished
Senator from Eentucky, a member of the committee, in dis-
cussing in detail the facts relative to the oil concern to
which reference has been made, but I do find a significant
statement in the conclusion of the report of the special in-
vestigator. If would seem, Mr. President, that this investi-
gation was largely brought to pass by virtue of certain
articles appearing in a newspaper in the State of Kansas
edited by a distinguished Republican, former Governor of
the State of Kansas and a former Member of this body.
This is what this special investigator had to say at the con-
clusion of his report:

We were of the opinion that a thorough reexamination of tax
cases enumerated In our previous report would disclose practices

on the part of Helvering which would warrant his disbarment, at
least, and possibly criminal prosecution.

That was the opinion entertained by the special investi-
gator at the time he began the investigation. Let us see
what his conclusions are:

However, we have been advised today by Deputy Commissioner
Batson that an examination of several of these cases has been
made in the Bureau by men selected bcause of their technical
knowledge of the matters to which the cases relate and that they
have reported to him that the adjustments appear to have been
made in accordance with the law and regulations. Therefore,
there would seem to be no occasion to make the field examination
which we suggested.

In other words, the conclusion reached was that the cases
handled by Mr. Helvering had heen handled according to
the law and according to the regulations of the Department
of the Treasury. '
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Mr. President, there is other testimony here which has
been called to the attention of the Senate in the questions
propounded by the distinguished Senator from Kentucky
and the distinguished Senator from Missouri relative to the
employment of a firm of attorneys here, one being the
brother-in-law of a former distinguished Vice President and
the other the Republican national committeeman from the
District of Columbia. The testimony of the Republican na-
tional committeeman from the District of Columbia, who was
later employed in the Slim Jim Oil Co. case, was to the
effect that the record in said case disclosed no fraud com-
mitted or engaged in by Mr. Helvering.

Mr. CONNALLY. Mr. President, will the Senator yield?

The PRESIDING OFFICER. Does the Senator from
Kansas yield to the Senator from Texas?

Mr. McGILL. I yield.

Mr. CONNALLY. Is it not true that he not only said
there was no fraud, but that there was no contention of
fraud by the Government in the case at all?

Mr. McGILL. That is my recollection.

Mr. CONNALLY. There was no contention by anybody
connected with the Bureau of Internal Revenue in the rein-
vestigation of the case that raised any issue of fraud or
charged any fraud?

Mr. McGILL. That is my recollection.

The PRESIDING OFFICER. The Senator’s time has
expired.

Mr. BARKLEY. Mr. President, I yield 10 minutes more
to the Senator from EKansas.

Mr. McGILL. Mr. President, another matter was men-
tioned here this morning with reference to the post office
at Concordia, Kans., in which some lady by the name of
Brown, from Lawrence, Kans., has written the distinguished
Senator from Delaware indicating that the postmastership
had been sold by Mr. Helvering while he was a Member of
the House of Representatives. The postmaster was Mr.
A. B. Karney. He appeared before the Finance Committee
and disputed any such contention. Mr. A. B. Karney is a
man with whom I am well acquainted. He was formerly
a member of the State Senate of Kansas and is now a
resident of Wichita, Kans.

All the testimony I have been able to read relevant to
any alleged irregularities concerning postmasterships has
been refuted. Nothing has been brought home to the
nominee, Mr. Helvering. I do not care to transgress upon
the time of the members of the committee who desire to
address the Senate on the question, and I therefore submit,
in the light of the record, the nomination of Mr. Helvering
should be confirmed by this body.

Mr. McGILL subsequently said: Mr. President, I find that
in the remarks submitted by me a while ago I made an
erroneous statement, which I desire to correct. I made a
statement to the effect that the present Governor of Kansas
was, under the administration of former Governor Reed of
that State, highway director. That was my impression at
the time. I find, however, I was in error in that statement,
and I desire to correct it at this time.

Mr. BARKLEY. Mr. President, I yield 10 minutes to the
Senator from Missouri [Mr. CLARK].

Mr. CLARK. Mr. President, there are a few matters in
the record which I think should be pointed out to the Sen-
ate. We are all familiar with the language of the old
hymn we used to hear when we were boys—

While the lamp holds out to burn
The vilest sinner may return.

Therefore it has been a matter of very great interest to
every Member of the Senate, to see the distinguished Senator
from Delaware [Mr. HasTings], who has defended every in-
famy of the Mellon regime in the Treasury, who was one of
those who were active in putting the notorious Bob Lueas
into the commissionership of Internal Revenue, maintain-
ing him there just long enough to enable him to read the
income-tax returns of the large taxpayers and then taking
him out of the Bureau of Internal Revenue and associating
him with the unspeakable Joe Grundy for the purpose of
“frying fat " for the Republican National Committee, now
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so anxious as fto the character of Treasury officials. In the
light of those facts it is very interesting, indeed, to see the
tender solicitude exhibited by the distinguished Senator from
Delaware for the standards to be maintained in the Bureau
of Internal Revenue.

Mr. President, I invite the atfention of the Senate to the
fact that upon the Finance Committee are 6 members, 6
Senators, who, over a period of many years, have been
closely associated and acquainted with Mr. Helvering, the
nominee in this case. The chairman of the Finance Com-
mittee, the Senator from Mississippi [Mr. Harrison], the
Senator from Kentucky [Mr, Barxiey], the Senator from
Connecticut [Mr. LoNercan], and the Senator from Texas
[Mr. ConnarLy], were all Members of the House and served
as colleagues of Mr, Helvering during the 6 years of his
membership in that body. The junior Senator from Cali-
fornia [Mr. McApoo] was Secretary of the Treasury during
the period in which Mr. Helvering was a member of the
Ways and Means Committee of the House, during the great
period of war financing, and came into the closest possible
contact with him. I was Parliamentarian of the House
throughout the first 4 years of Mr. Helvering’'s service in
that body. I invite the attention of the Senate to the fact
that every Senator and everyone else who has personal
knowledge of Mr, Helvering and had an opportunity of be-
ing personally acquainted with him is strong in his support
for this high office.

I invite further attention to the fact that the distin-
guished Presiding Officer of this body, the Vice President
of the United States, served in the House with Mr. Helvering
and served upon the Ways and Means Committee with him;
that his voice, so far as he is able to express it in this body,
is in behalf of the confirmation of Mr. Helvering.

I invite attention to the fact also that the fwo able and
distinguished Senators from the State of Kansas [Mr. Cap-
PER and Mr. McGmil, one of them a Republican and the
other a Democrat, have given testimony as to Mr. Helvering’s
fitness for the position; that the distinguished and beloved
former Vice President of the United States, Mr. Curtis, has
borne witness to the high standing of Mr. Helvering; that
the four Republican Members of the House of Representa-
tives from Kansas, with an opportunity to know Mr. Helver-
ing, have taken the trouble to do the unusual thing of
appearing before the Finance Commitiee to bear testimony
to Mr. Helvering’s fitness for the position.

I invite attention to the fact that two eminent publicists,
to mention only two among the many in the State of EKansas,
both ardent Republicans, William Allen White and Victor
Murdock, have declared openly in favor of the confirmation
of the nomination of Mr. Helvering.

Every man except a few soreheaded, disappointed office
seekers who have been here in this connection, every man
who has had an opportunity of knowing Mr. Helvering, has
appeared in support of his nomination, and it has remained
only for the Senator from Delaware [Mr. Hastingsl, the
distinguished former judge of the police court in Wilming-
ton, Del., to enter upon an excursion into the sewers under-
neath the factionalism in the State of Kansas to undertake
to find some filth to throw upon this nominee.

I am not going to undertake to review the record in this
ease. That will be done by the Senator from Kentucky [Mr.
BarxreY]l, who was chairman of the subcommittee of the
Finance Committee that heard the evidence, but I do want
to call attention to the kind of festimony upon which the
Senator from Delaware relies here to make a case.

His star witness, brought at the expense of the Govern-
ment from away out in Kansas for the purpose of discredit-
ing Mr. Helvering, was a man named Lamb, a disappointed
applicant for the post office, rancorous against Helvering
because Mr. Helvering did not recommend that his tempo-
rary appointment be made permanent. ;

Mr. Lamb was brought here at Government expense, at
the instance of the Senator from Delaware, for the purpose
of trying to discredit the nominee in this case. He went
upon the witness stand and testified to a state of facts that
no reasonable man could possibly believe. He testified
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that four times he had been approached by a man named
Cassell, who had solicited at his hands a contribution of
$1,000 in consideration of being appointed postmaster; that
he had told Cassell to go and tell Mr. Helvering to “go to
hell ”; that he had nothing to do with him and did not want
anything to do with him. He testified further that there-
after Mr. Helvering came to see him at the post office and
that he asked Helvering out of a clear sky whether Cassell
had delivered the message that Lamb had sent to Helvering;
that Helvering replied that he had not, and Lamb thereupon
repeated to Helvering that he had sent him word by Cassell
to “go to hell.”

At that point in the examination he was asked what Mr.
Helvering said in response and he said that he could not
remember that Helvering had said anything.

He then testified that shortly thereafter he invited Helver-
ing to his own home to dinner; that at the dinner table, out
of a clear sky, without anything having been said to justily
the remark, apropos of nothing at all, Helvering suddenly
informed him that he, Helvering, had had him moved from
the bottom of the eligible list to the top of the eligible list;
that Helvering claimed to have some sort of control over the
Civil Service Commission; and that Helvering then made
the significant remark, “I always take care of my friends
when they take care of me.” " When Mr. Lamb was asked
what he said in response to this remark of Helvering or
what his wife said in response to it or what Helvering said
further during the course of that meal, he was unable to
remember anything.

Mr. LONG. Mr, President——

Mr. CLARK. I yield to the Senator from Louisiana.

Mr, LONG. Does this man who claims he told Helvering
to “ go to hell ” then invite him to his home to have dinner
with him?

Mr. CLARK. I am coming to that in just a moment.

Mr. BARKLEY. Perhaps that is what he meant by “go
to hell "—to go to dinner with him. [Laughter.]

Mr., CLARK. In Mr. Lamb’s first appearance before the
committee he left the very distinct impression that his con-
versations with Mr. Cassell, in which Cassell had undertaken
to shake him down for a thousand dollars on behalf of
Helvering, were after he had received the recess appoint-
ment and was already in office and when the matter of his
permanent appointment was pending. But following Mr.
Lamb upen the witness stand Mr. Cassell, the man with
whom he claimed to have had these conversations, was called
to testify and he made as frank and outspoken and eandid
a witness as I have ever seen on the witness stand in all my
experience as a lawyer.

Mr. Cassell not only denied specifically and categorically
the story which Mr. Lamb had told, but he also went into
a circumstantial account that at the time of Mr. Lamb’s
appointment as postmaster he, Cassell, had not spoken to
Lamb for more than 8 months. The Senator from Dela-
ware, acting as prosecuting attorney, was not satisfied to
leave the record in that shape and he recalled Mr. Lamb
and then it was disclosed for the first time that these four
conversations which Lamb claimed to have had with Cassell
were before Lamb’s appointment as temporary postmaster.
In other words, Mr. Lamb’'s testimony—and we took him
over the whole matter two or three times—stands in this
shape, that he asked the Senate of the United States and
the country to believe that four times in the month before
his appointment as temporary postmaster, this man Cassell
came to him trying to shake him down for a thousand dol-
lars as a condition for Helvering’s recommendation of his
appointment; that on each occasion Mr. Lamb responded
to Mr. Cassell that Mr. Helvering could “go to hell ”; that
he did not want anything to do with him; that thereafter
Mr. Helvering actually recommended him and had him ap-
pointed, and Mr. Lamb does not contend he was not ap-
pointed temporary postmaster upon the recommendation of
Mr. Helvering.

Mr. McGILL. Mr. President, will the Senator yield?

Mr. CLARK. I am glad to yield to the Senator from
Kansas.
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Mr. McGILL. Does not the record disclose that Mr.
Lamb served a full 4-year term as postmaster?

Mr. CLARK. That is perfectly true; but Mr. Lamb would
ask us to believe that, after having been interviewed four
times by an agent of Mr. Helvering, who tried to shake
him down and who told him he would not be appointed
postmaster unless he came through with a thousand dollars,
on each occasion responded that Mr. Helvering could
“go to hell ”, and Mr. Helvering actually did appoint him
thereafter. He would have the Senate further believe that
the first time Mr. Helvering came to Manhattan he came
into the post office and ouf of a clear sky he—Lamb—said,
“Did you receive my message that I told Cassell to tell you
you could ‘ go to hell? ’” Whereupon Helvering stood mute,
according to Lamb. Having received this insulting ulti-
matum, Lamb would have us believe that Helvering stood
there mute and thereafter had no conversation on the
subject.

The PRESIDING OFFICER. The time of the Senator
from Missouri has expired.

Mr. BARKLEY. Mr. President, I yield 10 minutes more
to the Senator from Missouri.

Mr. CLARK. Thereafter, without any further conversa-
tion on the subject, Lamb invited Helvering to his house,
where apparenfly amicable relations were resumed; until
right out of a clear sky, in the presence of Lamb’s wife at
the dinner table, Helvering made this preposterous remark
to the effect that he “ always took care of his friends when
they took care of him ”; but at that point the conversation
was dropped, and nothing further was ever said about the
matter.

I say to the Members of the Senate that if they will
read the record they will find that the star witness of the
Senator from Delaware testified to such a preposterous
statement that he is not entitled to the credence of any
reasonable man.

Then they brought in another man, out on parole from
the Kansas penitentiary for embezzlement, who testified
that Helvering told him to go and get a thousand dollars
from somebody. It is upon witnesses of that sort, it is upon
testimony of that sort, it is upon letters written by members
of the group in Kansas headed by the goat-gland specialist,
Dr. Brinkley, it is upon the testimony of letters of men who
have been dead for 15 years, who were unsworn, to the effect
that they knew Helvering to be a rascal—a fact that they
discovered after they themselves were not appointed post-
masters—that the Senator from Delaware relies to make
his case. 3

I say that the proceedings in this case, the character of
the testimony here adduced, and the inclusion in the record
by the Senator from Delaware of a letter which had been
ruled out by the unanimous vote of every member of the
Finance Committee except himself, constitute a highly
discreditable performance.

One thing I forgot to recount of the testimony of Mr.
Lamb is the fact that according to Mr. Lamb’s own state-
ment, while he was not willing to give $1,000 to be appointed
postmaster, so he says, he was perfectly willing to give Hel-
vering a bill that he claimed Helvering owed him. Just
what the difference is between a man who admits that he
is willing to forgive a small bill and one who is willing to
pay a larger sum, what standing he has as a witness, I will
leave to the Senator from Delaware to explain. I repeat
that the conduct of this matter has been highly discred-
itable.

Mr. BARKLEY. Mr, President, I suppose I have the right
to conclude this argument; and if there are any other
speeches against this man’s confirmation I should like to
have them made now, so that I can answer them all at once.

Mr. COUZENS. Mr. President, I do not know who has
charge of the time, but I should like to speak in opposition
to the confirmation.

Mr. BARKLEY. The Senator from Delaware has charge
of the time on the other side.

Mr. HASTINGS. I yield to the Senator from Michigan
whatever time he desires.
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Mr, COUZENS. Mr. President, I did not expect to say
anything about this case, because the Senator from Delaware
[Mr. HasTings] has had more contact with the witnesses
and has gone more thoroughly into the testimony than I
have; but the Senator from Missouri [Mr. CLarx] yesterday
took occasion to bring politics into the question. I want to
say, so far as I am concerned, that at no time have I en-
gaged in any political controversies in the Senate or had
any concern about political appointments.

Mr. CLARK. Mr. President, will the Senator yield?

The PRESIDING OFFICER. Does the Senator from
Michigan yield to the Senator from Missouri?

Mr. COUZENS. Yes; I yield.

Mr. CLARK. I should like to say that I entirely acquit
the Senator from Michigan of any such conduct or inten-
tion.

Mr. COUZENS. I thank the Senator.

For many long years I have had experience in employing
men and engaging men for responsible positions and have
not made many errors; but I want to say, in all fairness,
that even the confirmation of Mr. Helvering, which is going
to take place, is not going to end this controversy. My
good friends on the other side of the Chamber can railroad
this confirmation through. They have done it in the past,
and they are going to continue to railroad confirmations
through; but such a course is not going to command public
confidence.

If there ever was a time in the history of the Nation when
the public should have confidence in their Government, con-
fidence in their public officials, confidence in their integrity
and their honesty, it is now. The mere votes of a few
Senators on one side or the other, and especially in con-
firmation of men like this nominee, are not going to settle
the issue. If Senators over on the other side do have four
or five or a dozen majority to confirm this nominee, I hope
they do not think that settles the issue so far as the country
is concerned. It is wholly immaterial to me how Senators
on the other side vote. They have their own problems to
settle; but I want to say to them, in all good faith, that the
matter will not be settled after they have confirmed this
man.

Mr. President, in my judgment, this man has a disrepu-
table record in his associations with the Bureau of Internal
Revenue, the very Bureau of which it is proposed to put him
in charge. From my contact with him on the several occa-
sions when he appeared before the Finance Commitiee, he
was shifty, and there was not at any fime a doubt in my
mind that he had confederates in the Bureau of Internal
Revenue.

Mr. President, whether any of these details are proved as
to whether Mr. Helvering asked money for post-office ap-
pointments, or whether he was a politician, or what he did
in his position as commissioner of roads of Kansas, in my
opinion, is not material, except so far as those things tend
to confirm the type of man he is. Entirely outside of that,
however, there is not any doubt in my mind that he had
confederates in the Bureau of Internal Revenue, and there
is not any doubt in my mind that if his confirmation takes
place, and he is sworn in, he will have confederates outside
of the Treasury Department.

Mr. President, all we have to consider is the kind of a
frame-up that took place in the Slim Jim Oil Co. case, where
it was perfectly apparent that Mr. Helvering had confeder-
ates inside the Bureau who sent out an assessment for
one hundred and fifty-odd thousand dollars, and then had
the matter fixed up on the outside so that it would be
settled for $7,000.

You lawyers can argue details, and you can discuss words,
and you can quibble about whether or not this is competent
evidence on which to send a man to jail. That is not the
question that controls me. I am not interested in whether
this is good or bad evidence from a criminal standpoint.
We are not sending this man to jail. We are not going to
convict him of being a criminal. We are just going to say
whether we, in our judgment, think he is a fit man to ad-
minister billions of dollars of revenue that we collect from
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the taxpayers of the United States. To quibble about mere
details, and whether this is good or bad evidence, in my
judgment is entirely wide of the issue.

Mr. McCARRAN. Mr, President——

The PRESIDING OFFICER. Does the Senator from
Michigan yield to the Senator from Nevada?

Mr. COUZENS. I yield.

Mr. McCARRAN. Just for a question. I should like to
have an explanation from the Senator as to the discrep-
ancy between the $125,000 and the $7,000 seitlement. The
Senator has it in his mind and has given thought to it.

Mr. COUZENS. I heard that particular part of the testi-
mony. The Senator from Nevada has the figures a little wrong.
I have not read the testimony for some days, and I have not it
here, because I am not going to go into the details of the testi-
mony. The Senator from Delaware has done that. I am
telling you my convictions and observations from contact
with the man and hearing part of the testimony. Frankly, I
did not hear it all. I reached the full and definite conclusion
after seeing him, seeing his shifty eyes and his shifty meth-
ods when responding to questions and testifying before the
committee, that he was not a fit man for that office; and
I reached the conclusion that no matter what kind of testi-
mony he gave, whether it was legally sufficient to convict
him of a erime or otherwise, it would not change my opinion
as to his fitness for the office.

In response to the question of the Senator from Nevada
I will say that, as I recall, there was a dissolution of a com-
pany; and when the company was dissolved they set aside
$25,000 to pay, as they thought, their income tax. Later—
and if I am slipping up on some of the testimony I hope the
Senator from Delaware will correct me—the company got
an assessment of $152,000, I think. They then employed
this firm of Washington, Henry & Co., I think the names are,
two former employees of the Bureau of Internal Revenue,
who in turn employed Helvering. As I remember, one of the
officials of the company came to Washington. They met
in the Washington Hotel on a Sunday morning. Helvering
asked for $10,000 to employ an engineer, a New York engi-
neer, who he said—

Mr. CLARK. Mr. President, will the Senator yield?

Mr. COUZENS. Just let me finish. I did nof interrupt
the Senator.

Mr. CLARK. I am sure the Senator does not want to
misstate the record.

Mr. COUZENS. The Senator can correct me if I make
a mistake. I am not saying that Helvering admits this.
I do not charge that. I think he may have denied some
of it. I think he afterward testified that he was going to
employ an engineer from his own office.

Mr. CLARK. All I wanted to do was to call the Senator’s
attention to the fact that this man Edgecomb himself
appeared on the stand and testified three times that the
engineer Helvering wanted to employ was from Washing-
ton; and the Senator from Delaware [Mr. HasTINGs] re-
freshed his memory and said he was from New York.

Mr. COUZENS. I desire to say that I was not present
when that testimony was given; but it is wholly immaterial
to the point I am coming to, because as a matter of fact,
as I recall, no engineer was employed.

Mr. HASTINGS. Mr. President, will the Senator yield
for a moment?

The PRESIDING OFFICER. Does the Senator from
Michigan yield to the Senator from Delaware?

Mr. COUZENS. 1 yield.

Mr, HASTINGS. That is twice that the Senator from
Missouri has made that statement. No reasonable man
can read the record and no reasonable man could have
heard him make the statement without realizing that it
was a slip of the tongue, pure and simple.

Mr. CLARK. Three slips.

Mr. COUZENS. It does not matter. We do not need
to argue those things. This is not a court. Nobody is being
tried under criminal law, and nobody is going to be sent
to jail. I want the Senate, if possible, to get the impres-
sion that I have of the man. That is the deciding question
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here. It is not a question of whether we are going to send
him to jail or whether he is going to be convicted. The
question is whether or not he is the straight and honest
and reliable kind of man that ought to be placed in such
an important position. My observation of the man is that
he is not.

Then observe, Mr. President, that after this assessment
of $152,000 was received by this man, and after he found
that he could not get $10,000 for his engineer, he entered
into an agreement to take what was left out of $25,000 that
the firm had theretofore put aside to pay its income taxes.
Now, remember, all the firm had set aside was $25,000. The
Bureau of Internal Revenue had assessed them $152,000.
Any reasonable person knows that when Helvering agreed
to take what was left out of $25,000 for his fee, he knew
that the Government was not going to insist upon its
$152,000 assessment,

What happened? They entered into an agreement. The
firm say, substantially, they did not have any more money
to put up than the $25,000, that they had already set aside.
Mr. Helvering entered into an agreement in which he said,
in substance, “ I will pay the tax out of the $25,000 and take
what is left ”, on a $152,000 assessment.

I was convinced, after observing this man and hearing
the testimony, that when Helvering entered into that agree-
ment he knew that the Government never intended to collect
$152,000, and that it was a “phony” assessment. The
distinguished Senator from Virginia [Mr. Grass] has re-
peatedly stated on this floor, to his knowledge, that thous-
ands of “ phony ” assessments were made so that confeder-
ates outside of the Bureau of Internal Revenue would get a
rake-off from having the assessments reduced.

There is no lack of festimony in that connection. There
is plenty of it in evidence before this body; and now, Mr.
President, it is proposed to put in charge of that very
Bureau a man who participated in that practice. Not only
did he participate in the practice, but he divided 60-40
with the crooks that were afterward thrown out. No one
denies it. It cannot be denied. He testified that he had a
60-40 arrangement to share in the profits of this concern
that afterward was kicked out of the Treasury Department
for dishonest conduct. Then, after he got his deal con-
cluded with this taxpayer, he walked over to the Treasury
Department and got the $152,000 claim settled for $7,000;
and then they split some $18,000 between Washington,
Henry & Co. and Helvering.

Mr. President, I am not going to waste a lot of time in
discussing this question. I am seftling this question in my
own mind from a keen observation of the man and his past
record in connection with the Bureau of Infernal Revenue.
Politics, and his conduct in Kansas, have no relation to my
decision. %

Mr, BARKLEY. Mr. President, I want o inquire again
whether there is anybody else to speak in opposition to this
confirmation?

Mr. HASTINGS. Mr. President, I desire to say to the
Senator from Kentucky that I hope to reserve some time
myself to make some reply.

Mr. BARKLEY. Mr. President, I inquire again whether I
am entitled to conclude the argument in this matter?

The PRESIDING OFFICER. The Chair will inform the
Senator from Delaware that he has 59 minutes remaining.

Mr. HASTINGS. Mr. President, I am not ready to take
it yet.

Mr. BARKLEY. There will be only one more speech on
this side, and I insist that I have the right fo conclude the
argument. If the Senator is going to use any more time, I
want him to use it before I speak.

The PRESIDING OFFICER. Is there further discussion?

Mr. CONNALLY. Mr, President, it seems to me that the
contention of the Senator from Kentucky is a fair one.

The PRESIDING OFFICER. The Chair will rule on that.
Those advocating the confirmation have the affirmative.
The burden is, therefore, upon them, and they have the
right to conclude.
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Mr. BARKLEY. Mr. President, there is to be only one
more speech on this side in favor of the confirmation of
Mr. Helvering, and if there are other arguments to be made
in opposition, I insist that I am entitled to have them made
before I begin my remarks. )

The PRESIDING OFFICER. Does the Senator from Dela-
ware desire further to be heard?

Mr. HASTINGS. If the President please, I propose to
reserve, if I may, sufficient time to answer the argument
made on the other side in reply to the arguments I made
yesterday and today. That is my expectation, and that is
my right, I respectfully submit to the President.

Mr. BARKLEY. Mr, President, that demand, I will say,
is typical of the unfairness which has been practiced in this
case from the beginning. I am entitled to conclude this
argument.

Mr. HASTINGS. I have no objection to the Senator
from Missouri and the Senator from Kentucky accusing me
of all kinds of unfairness. I am making this record, and
I will leave it to the Senate and to the country to say
whether I have been fair or unfair.

Mr. ROBINSON of Arkansas. A point of order.

The PRESIDING OFFICER. The Senator will state it.

Mr. ROBINSON of Arkansas. The Chair having ruled
that the concluding argument shall be made by those who
favor the nomination, and the Senator in charge of allotting
the time to those in favor of the nomination having an-
nounced that there is only ome more speech to be made
from that side, if the Senator from Delaware refuses to
proceed with the argument now, or if others opposing the
nomination decline to proceed, and the Senator from Ken-
tucky takes the floor, will it not result in precluding further
argument from those opposed to confirmation?

The PRESIDING OFFICER. The Chair is of that view.

Mr. McNARY. Mr. President, I think the position of the
Senator from Delaware is eminently fair. I think those who
are insisting on the confirmation should make their posi-
tion known, which they have not done up to this time. If
the Senator from Kentucky will proceed with his argument
to a conclusion, the Senator from Delaware may desire to
answer it, and there may be some time left for the Senator
from Kentucky. There is no rule by which the Senator from
Delaware can be forced to take the floor at this time or
at any other time. The orderly procedure and the fair
procedure would be for the Senator from Kentucky to pro-
ceed. After he has finished his argument——

Mr. ROBINSON of Arkansas. Mr. President, in all pro-
ceedings with which I am familiar, those on the affirmative
side have the right to open and close. The Senator from
Oregon is apparently attempting to reverse that.

Mr. McNARY. Not at all.

Mr. ROBINSON of Arkansas. And I respectfully suggest
that there is no argument to support that contention.

Mr. McNARY. I am not suggesting that. I am suggest-
ing that the Senator from EKentucky proceed now if he
wants to speak. At the conclusion of his remarks the Sena-
tor from Delaware can use the portion of the time allotted
to him. There will be opportunity then for the Senator
from EKentucky or anyone else to conclude the argument.
But it is not fair, and there is no rule to support the posi-
tion, that the Senator from Delaware should be forced to
take the floor at this time.

Mr. BARKLEY. Mr. President, it is perfectly apparent
what is intended. The Senator from Delaware spoke 2
hours yesterday and an hour today. At the conclusion of
his 2-hour speech yesterday we entered info an agreement
to divide the time equally today. He has left 59 minutes,
practically an hour, and I have an hour and 15 minutes. If
I occupy that hour and 15 minutes now, then the Senator
from Delaware will be allowed to occupy an hour in conclu-
sion of the argument, which, I say, under all rules of parlia-
mentary procedure, would be unfair. If I go ahead and
speak now and then stop in the middle of my remarks in
order that he may occupy his time, it will make it necessary
for me to divide my remarks into two speeches, which I do
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not wish to do. I insist that, in view of this record, I am
entitled to conclude the argument.

Mr. HASTINGS. Mr. President, I am not taking the posi-
tion the Senator from EKentucky is taking—that I have a
right to close the argument. I do not care anything about
whether I close the argument or not, but I do want to have
an opportunity to reply to what is to be said in favor of
confirmation of this nomination.

The Senator from Arkansas points out that the Senator
from Oregon is trying to reverse the rule. As a matter of
fact, if no objection had been made here, the confirmation
would have gone through without argument., I have filed
a minority report. I there take the affirmative side, and
undertake to sustain the minority report by opening the
argument. If I had not made a speech on that subject,
the other side would not have made any speech. That
shows that the affirmative is upon my side.

I do not care anything about closing the argument, but
I do want to have an opportunity to answer the speech
rade by the Senator from EKentucky if he undertakes to
analyze this record, and to show that this man is entitled
to confirmation by the Senate.

Mr., CONNALLY. A parliamentary inquiry.

The PRESIDING OFFICER. The Senator will state it.

Mr. CONNALLY. As I understand, the Chair ruled that
the Senator from Kentucky is entitled to the closing speech.
If the Senator from Delaware does not care to proceed at
this time, would it be in order to move that the Senate
take a recess until 1:45 o'clock, and thereby allow the Sen-
ator from Kentucky to address the Chair in the allotfed
time, in view of the insistence of the Senator from Dela-
ware that he proceed?

Mr. McNARY. Mr. President, let me suggest to the Sen-
ator from Kentucky that he now proceed with his argu-
ment, and we agree that he may have 20 minutes or 30 min-
utes to close the argument in the case.

Mr. BARKLEY. Mr. President, I have no desire to split
up what I have to say in two speeches. In order to ac-
commodate the Senator from Delaware, I would have to stop
in the middle of my remarks and let him reply to the first
half of my speech, and then proceed with the last half
of it.

Mr. REED. Mr. President, as I understand it, the Sen-
afor from Kentucky has an hour and 15 minutes of time
left. I do not suppose the Senator from Delaware expects
to use all of the 59 minutes that remain to him.

Mr. HASTINGS. Not over 10 minutes.

Mr. REED. May I suggest that the way out of this diffi-
culty is for the Senator from EKentucky to go ahead now
and use his entire hour and 15 minutes, and then the Sen-
ator from Delaware will share with him the 59 minutes that
will remain, so that the Senator from EKentucky can make
his whole speech, and need not break it in half, as he seems
to be afraid he might have to do.

Mr. BARKLEY. I will say to the Senator that I do not
even know that I want to use the hour and 15 minutes, I
certainly hope that I can conclude in less time than that.
But I do not want to be in the position of having to stop
in the middle of what I have to say in order that the Sen-
ator from Delaware may reply to what I have said up to
that time.

Mr. REED. Mr. President, I am proposing that the Sen-
ator should not have to stop; that he go ahead and make
his full speech now, just as though that ended the whole
matter, taking the hour and 15 minutes if he wants fo,
which is the most he could take under the present arrange-
ment; that then, after that, the Senator from Delaware,
who, affer all, did have yesterday afternoon’s time, share
the remaining hour with the Senafor from Kentucky. We
speak of the right to open and close. It is perfectly ob-
vious that if that right were vested in the Senator from
Kentucky he never did open. The Senator from Delaware
has never had a chance to answer.

Mr. BARKLEY. The fact that I did not open is no rea-
son why I should be denied the right to close.

Mr. REED. Of course it is not.
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Mr. BARKLEY. We had a right to hear the objections.
We made a report favorable to this man, and we had a right
to presume that his nomination would be confirmed unless
there were objection, arid the objection was made.

Mr., REED. Of course, and the Senator has a right to
answer all that has been said by the Senator from Dela-
ware; but he, in common fairness, ought to have some right
to reply to what the Senator from Kentucky may say. That
is just elemental justice, If he is willing to share his re-
maining time with the Senator from Kentucky surely that
would be a generous act, and would protect everyone.

Mr. BARELEY. I want it understood that, whatever ar-
rangement is made, I do not know that I even want to reply.

Mr. McNARY. Mr. President, will the Senator yield?

Mr. BARKLEY. I yield.

Mr, McNARY. That was the very point I suggested to
the Senator from Pennsylvania. The Senator from Dela-
ware has concluded his remarks. He only asks, in common
justice, an opportunity to reply to any new matter that may
be brought out in the discussion of the subject by the Sena-
tor from Kentucky. The Senator from Delaware only wants
a few minutes, probably 10 or 15 minutes, to reply. I see
every quality of fairness in the proposition that the Senator
from EKentucky make his speech in full, then permit the
Senator from Delaware to reply briefly, and then, if the
Senator from Kentucky desires to close, he will have ample
opportunity.

Mr. BARKLEY. Mr, President, if that is understood, I
have no objection. It is understood that if necessary I will
have sufficient time, out of whatever time remains, to reply,
if I desire, to the Senator from Delaware.

Mr. McNARY. Ithink we have a common understanding.

Mr. BARKLEY, Mr. President, I regret very much that
there has drifted into this case what seems to me fo be un-
doubted prejudice.

The PRESIDING OFFICER. May the Chair interrupt the
Senator for a moment to say that the 15 minutes which have
been consumed in the discussion of the method of procedure
will, by unanimous consent, be eliminated entirely from the
time to be taken in the argument.

Mr. BARKLEY, That is entirely agreeable,

I regret, as I have said, that what appears to me to be
an undeniable element of prejudice has entered into the
consideration of this case, and I regret exceedingly to have
to include the Senator from Michigan [Mr. Couzens] among
those who seem to be prejudiced against Mr. Helvering by
reason of his appearance, or by reason of his manner when
he appeared the first time before the Committee on Finance.

Mr. COUZENS. Mr. President, will the Senator from
Kentucky yield to me?

The PRESIDING OFFICER. Does the Senator from Ken-
tucky yield to the Senator from Michigan?

Mr. BARKLEY. 1 yield.

Mr. COUZENS. It was not the first time he was before
the committee. He was before the committee several times,
as the Senator knows, before the final testimony was taken.

Mr. BARELEY. I know he was twice before the com-
mittee. The Senator from Michigan was present on one of
those occasions, but certainly did not hear all the testimony.

The Senator from Michigan awhile ago made the state-
ment, without the slightest evidence whatever in this record,
without even a suspicion of anything that could be regarded
as reliable testimony, that he beiieved that Mr. Helvering
while he was practicing a year or two before the Bureau of
Internal Revenue had confederates on the inside of that
Bureau who assisted him in the tricky settlement of tax
cases that were pending before the Internal Revenue Bureau.
I am surprised and I am pained that the Senator from
Michigan, without any evidence whatever, would give ex-
pression to such sentences on the floor of the United States
Senate.

Mr. COUZENS. Of course I deny that, and the Senator
can challenge the good intention of the Senator from Michi-
gan all he wants to.

Mr. BARKLEY. The Senator made that statement here,
and the Recorp will show it, just as he made a statement a
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few days ago intimating that there were 30 Members of this
body under the control and domination of the power
interests.

Mr. COUZENS. That is not true, either.

Mr. BARKLEY, If the Senator did not change the Rec-
orp, he did make that intimation when we were voting on
the tax on electric power during the consideration of the
tax bill; but I merely mention that as evidence of the fact
that the Senator from Michigan, with all his good inten-
tions, with all his fine qualities, draws hasty conclusions as
to the character of men with whom he associates,

Mr., COUZENS. And they have proved invariably to be
right.

Mr. BARKLEY. According to the Senator’s prejudices, of
course, his conclusions are invariably right. There have
been more underhanded methods resorted to in order to
defeat the confirmation of this man Helvering than in any
case which has come under my observation since I have been
a Member of the United States Senate. The Finance Com-
mittee called Mr. Helvering, according to its practice, before
it when this nomination was referred to it nearly a month
ago. Mr. Helvering was called in to give a sort of résumé
of his life and his activities, so that the Finance Committee
might size him up, might see him and know something about
him. Those of us who had served in the House of Repre-
sentatives with him knew all about him; we had our own
estimation of his character and of his ability; but most of
the members of the Finance Committee had not met Mr.
Helvering, and, according to the committee's practice in
most cases, he was called before them to testify as to his
qualifications. The same thing was done with reference to
Mr, Acheson, who was appointed Under Secretary of the
Treasury, as the same thing has been done with reference to
other cases.

When Mr. Helvering came before the committee, without
any other member of the committee, so far as I know and so
far as the record shows, having been advised of the fact,
the Senator from Delaware [Mr. Hastings] produced an old
record that had been dug out of the Treasury Department,
a record which was 14 years old, which Mr. Helvering had
never seen, had never heard of and knew nothing about,
and the Senator from Delaware began to examine him with
reference to certain transactions in 2 or 3 tax cases which
I will enter into a little more in detail in a few moments.
As g result, a subcommitiee was appointed to hold whatever
hearings might be necessary, to bring witnesses to Washing-
ton to testify, witnesses whose names are in the record which
the Senator from Delaware “ pulled ” on the nominee with-
out his previous knowledge that there was any such record.

I was appointed as chairman of the subcommittee to bring
these witnesses to Washington and hear their testimony, to
find out whether there was any truthfulness in the insinua-
tions that they had put in the record without the knowledge
or without any warning on the part of this nominee. Among
those witnesses were a man named Washington and a man
named Henry, who had formed a partnership as expert ac-
countants out in Kansas, and who had sent to Mr. Helvering
some business involving taxes pending before the Internal
Revenue Bureau. After I was appointed chairman of the
subcommittee I conferred with the chairman of the commit-
tee, the Senator from Mississippi [Mr. Harrisonl, as to
bringing these witnesses to Washington. I also conferred
with the parliamentary clerk of the Senate to ascertain
whether we had a right fo summon these witnesses and to
pay their expenses. I learned that we did have that right.
Then I went about learning where they were, and I dis-
covered that one of them was in California, one of them
was in Texas, and one of them still remained in EKansas.
Just as T was preparing to send for these witnesses, the
Senator from Delaware came over fo this side of the aisle
and said:

I have found a record in the Treasury Department giving the
testimony of one of these men, and if Mr, Helvering is willing to

accept that as the testimony of this man, I will agree that you
need not send for these witnesses, because one of them is in Cali-
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fornia and one is in Texas, and therefore it will not be necessary
for us to summon these men to Washington to hear their testi-
mony.

I agreed that I would consult with Mr, Helvering and
ascertain whether he was willing that the statement which
the Senator from Delaware or somebody else had found in
the Treasury Department should be accepted as the testi-
mony of, as I recall, Mr. Henry. I saw Mr. Helvering, and
he said that he would like to look over it. He did look over
it, and reported to me that it would be entirely agreeable
for that record to be used as the testimony of Mr. Henry.
I notified the Senator from Delaware of that fact; and
therefore I did not summon these witnesses before the sub-
committee of the Finance Committee.

We went on and had Mr, Helvering before us again. His
testimony is outlined here in the record; and it was per-
fectly apparent that there was nothing to the charges that
had been made against him; that they were all ex parte
insinuations made by certain men for one reason or another;
and while we took no formal vote on it at that meeting,
it was perfectly apparent that the Senator from Virginia
[Mr. Byrp] and myself had reached the conclusion that
this man’s nomination ought to be confirmed; that we in-
tended to make that report to the full committee, and we
did make that report to the full committee 2 or 3 days later.

When the full committee met, and the majority of the
subcommittee made their report to the full committee, then
it was that the Senator from Delaware read a long written
minority report in which he practically accused the Senator
from Virginia and myself of refusing to summon these wit-
nesses to Washington under the circumstances to which I
have referred. I took occasion in the committee to refer
to the fact that the Senator from Delaware had come on to
this side and suggested that they be not summoned. He did
not deny that statement, and he will not now deny it.

Mr. ROBINSON of Arkansas. Mr. President——

Mr. BARKLEY. I yield to the Senator from Arkansas.

Mr. ROBINSON of Arkansas. I was just going to say,
recalling the statement made a few moments ago by the
Senator from Kentucky, that it was at the instance and
suggestion of the Senator from Delaware that the wit-
nesses—certain witnesses—be not summoned and that a
statement already of record in the Department should be
used, that it is astonishing to learn, if it be the case, that
the Senator from Delaware would pursue such a course;
that he would take the initiative in having the subcommittee
refrain from subpenaing witnesses and then complain that
they had not been subpenaed.

Mr. BARKLEY. That is precisely what did occur, as
every member of the Finance Committee will testify, includ-
ing the Senator from Virginia [Mr. Byrpl.

Mr. HASTINGS. Mr. President——

The PRESIDING OFFICER (Mr. Durry in the chair).
Does the Senator from EKentucky yield to the Senator from
Delaware?

Mr. BARKLEY. I yield.

Mr. HASTINGS. I think the Senator from Arkansas does
not understand——

Mr. BARKLEY. If the Senator from Delaware is going
to make a speech, he will have an opportunity to reply. I
have not finished.

Mr. ROBINSON of Arkansas. Mr. President, if the Sen-
ator from Kentucky will permit me, I understand fully the
statement made by the Senator from Kentucky, and it im-
plies a course of conduct on the part of the Senator from
Delaware that cannot be compared favorably with any-
thing charged against Mr. Helvering.

Mr. BARKLEY, I want to say in addifion to that——

Mr. HASTINGS. Mr. President——

Mr. BARKLEY. Just a moment; I do not yield at this
point. After the minority report had been filed with the
full committee by the Senator from Delaware, I think he
took the Senator from Virginia [Mr. Byrp] and myself to
task for not summoning these men to Washington, and the
Senator from Virginia [Mr. Byrp] and I stated to the full
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committee exactly what I have said here. Then the Sen-
ator from Delaware further insisted that these men be
brought to Washington, and, without a dissenting voice so
far as I recall, the full committee ordered that these men
be brought to Washington; they were brought here at Gov-
ernment expense, and testified as the record here will show.
I mention it only as evidence of the tactics which have been
resorted to in this case, of the effort to besmirch this man,
and the effort to delay action on the part of the Senate
until Congress might adjourn so that there would be no
action on the matter of confirming the nomination for Com-
missioner of Internal Revenue.

Mr. CLARK. Mr. President, will the Senator yield?

Mr. HASTINGS. Mr. President——

Mr. BARKLEY. I yield to the Senator from Missouri.

Mr. CLARK. I should like to ask the Senator if the effect
of this maneuver on the part of the Senator from Delaware
in asking that witnesses not be brought before the subcom-
mittee and then insisting that they be brought before the
full committee was not to delay any action on this matter
for about a week or 10 days?

Mr. BARKLEY. The Senator from Delaware can answer
that question; but the result was that action was delayed
for about 2 weeks.

Mr. HASTINGS. Mr. President, will the Senator yield?

Mr. BARKLEY. I yield, but I cannot yield for a speech,

Mr. HASTINGS. I am not going to make a speech, but I
want to explain to the Senator from Arkansas the situa-
tion with respect to the witnesses.

The PRESIDING OFFICER. Does the Senator from Ken-
tucky yield for that purpose?

Mr. BARKLEY. How long will it take?

Mr. HASTINGS. A minute or two.

Mr. BARELEY, I will yield the Senator 2 minufes.

Mr. HASTINGS. I want to say that there was a witness
whom it was necessary from my point of view for the com-
mittee to hear, namely, Henry, because in the testimony he
had given before the Department he said there was a definite
contract between him and Helvering with respect to fees,
and that was different from what Helvering had stated. He
was the only witness that I cared anything about. When we
got before the committee Helvering made another long
statement, in which he changed his whole testimony—or not
the whole of it, but most of his testimony—which made it
necessary, after I had heard it, in my judgment, to seek to
get the other witness here.

Mr. BARKLEY. The Senator did not renew his request
or his demand that these witnesses be brought here until
the subcommittee had made its report to the full committee.
Then, when we had made our report recommending favor-
able action, he demanded that these witnesses all be brought
to Washington, thereby causing a delay of about 2 weeks in
the consideration of this matter.

Not only that, Mr. President, but as chairman of the sub-
committee handling this matter as the agent of the Finance
Committee, I was entitled to be furnished every bit of the
evidence in the Treasury Department with reference to Mr.
Helvering, After I was appointed chairman of the subcom-
mittee, and after the Senator from Delaware had produced
a report in the full committee, upon which he cross-exam-
ined Mr. Helvering without Mr. Helvering ever having known
there was any such report, I called up the Treasury Depart-
ment and talked to Mr. Irey, the Chief of the Intelligence
Service, who, in my judgment, has been furnishing the Sen-
ator from Delaware all the evidence that he has found in
the Department. I asked Mr. Irey whether there was any
additional report, whether there was any additional evidence,
whether there were any additional documents in the Treas-
ury Department that would shed any light upon this matter.
I told him that I was chairman of the subcommittee, and
that I was entitled to any such evidence. Mr. Irey replied
to me that there was nothing else in the Treasury; that the
Senator from Delaware had received the only report that
was there, and that there was nothing else there that shed
any light upon Mr. Helvering's activities in the Department
of the Treasury. Yet at the very next meeting of the sub-

committee the Senator from Delaware showed up with a
report that was a foot thick which he had gotten from the
very agencies which had denied to me, as chairman of the
subcommittee, that there was any such evidence there or
that I might have an opportunity to see it.

I point these things out, Mr. President, in order to show
that down in the Treasury Department there is a little
clique of Mellon appointees who do not want this man made
Commissioner of Internal Revenue because they fear—and
I hope to heaven the fear may be justified—that he will
“fire” every one of them before he is there a week. I
know what I am talking about, because I have received evi-
dence from men on the inside of the Department, who have
told me all about the little schemes that have been hatched
up in the Treasury Department to defeat this man’s con-
firmation.

Mr. DILL. Mr. President——

Mr. BARKLEY. I yield to the Senator from Washington.

Mr. DILL. What is the name of the gentleman who failed
to give the Senator the report?

Mr. BARKLEY. His name is Irey, and he is head of the
Intelligence Bureau of the Internal Revenue Bureau of the
Treasury Department.

Mr. DILL. Either he lacked intelligence when he talked
to him, or he lacked integrity.

Mr. HASTINGS. Mr. President, will the Senator yield?

The PRESIDING OFFICER. Does the Senator from
Eentucky yield to the Senator from Delaware?

Mr. BARKLEY. I yield for a question.

Mr. HASTINGS. Is it not true that I turned over several
reports to the Senator from Kentucky?

Mr. BARKLEY. The Senator from Delaware turned over
certain reports to me after they had been turned over to
him first by the agents in the Treasury Department. Every
bit of this evidence and all of the reports that I received
were received by me from the Senator from Delaware and
not from anybody in the Treasury Department, and some
of them only after I requested them. When the Senator
from Delaware first presented the report to the full com-
mittee, which none of us had heard anything about, I
asked to see it. Later the Senator sent the other one to
my office at my request. I am not accusing the Senator
from Delaware of refusing to turn over the reports. I say
that as chairman of the subcommittee I had the right to
them, at least an equal right with the Senator from Dela-
ware, who was a minority member of the subcommittee.
So much for that.

Now, Mr. President, what about Mr. Helvering? I was
elected to Congress in 1912. I went into the House of Repre-
sentatives on the 4th of March 1913, on the day on which
Woodrow Wilson took the oath of office as President of the
United States. On that same day Guy T. Helvering became
a Member of Congress from the State of Kansas. It was at
that time an unusual thing for a Democrat to be elected
to the National House of Representatives from the State
of Kansas, and it has been a rather unusual thing since,
although it is not so unusual at the present time, At this
moment there sits on the floor of the Senate a distinguished
Member from the other body who, during most of the time
from then until now, has been the only Democratic Repre-
sentative from the State of Eansas. I refer to Representa-
tive AYRES.

Mr. McGILL. Mr. President, will the Senator yield?

Mr. BARKLEY. Certainly.

Mr. McGILL. In order that the record may be clear I
should like to say to the Senator that there are three Mem-
bers of the House of Representatives sitting on this floor
at the present time who are Democrats from the State of
Kansas.

Mr. BARKLEY. Yes; as a result of the last election the
proportion has been somewhat changed.

I served for 6 years in the House of Representatives with
Mr. Helvering. Mr. Helvering was looked upon not only by
Democrats but by Republicans as an honest, hard-working,
conscientious representative of the people. During his 6-
year term he had an honor conferred upon him which comes
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to but few men in such a short service. He was made a
member of the Ways and Means Committee, which is the
ambition of almost every man who comes to the House of
Representatives, because that is regarded as the most im-
portant and most distinguished committee of the House
of Representatives, During his 6 year’s service in the House
Mr. Helvering became a member of the Committee on Ways
and Means and as a member of that committee he helped
to frame the income-tax laws of 1916 and of 1917. In the
November election of 1918 Mr. Helvering was defeated, along
with many other Democrats, by reason of the issues that
had grown out of the war and he was retired to private life.
When he retired on the 4th of March 1919 I dare say he had
no expectation that he would ever enter public life again.
He went back to Kansas, located in Salina, organized a bank,
and became the president of that bank.

In the fall of 1919, Mr. Helvering made a visit to Eansas
City, and while there, more or less accidentally, the auditor
of a department store in Kansas City whom he knew began
to complain about the interpretation of the Treasury De-
partment with reference to the income tax law as having to
do with consolidated returns. The department store had a
subsidiary or affiliate known as a “ building company of some
kind.” They had contended that they had a right to make
a consolidated return to the Treasury, and the Treasury had
denied them the right to make the consclidated return.
Knowing that Mr. Helvering had been a member of the
Ways and Means Committee, and that he had helped to
write the income-tax law of 1917, the auditor of the depart-
ment store began to berate the Treasury and to berate Mr.
Helvering because they had been denied the right to make
a consolidated return.

In the conversation Mr. Helvering took the position that
the Treasury was wrong about it; that the department store
was entitled to make a ccnsolidated return; and he said,
“When I am in Washington again” or “if I go back there
again ” or “if you want me to look into it for you I would
be glad to do it, because I think the Treasury is wrong.” As
the result of that conversation Mr. Helvering did take up
the matter with the Treasury Department and convinced
them that they were in error, and they allowed this concern
to make a consolidated return, which reduced the tax which
they were to pay for that year.

Mr. HATFIELD. Mr. President, may I ask the Senator
from Kentucky what year that was?

Mr. BARKLEY. The conversation was in the fall of 1919.
I think the tax of the previous year was involved. However,
that is not material. The conversation in Kansas City oc-
curred in the fall of 1919, months after Mr. Helvering had
retired from Congress and had gone back to Kansas and had
become president of the bank at Salina.

From time fo time business was brought to Mr. Helvering,
because, I suppose, of the publicity given his success in that
particular case. Be that as it may, there was a firm of
accountants out in Kansas known as “ Washington, Henry &
Co.” Up to this time Mr. Helvering had never known any-
thing about Washington or heard of him, so far as I know.
He said he did not know him, but he had known Mr. Henry
for a number of years. Washington and Henry had been
internal-revenue agents cut in Kansas, one of them having
been appointed depuly collector and then promoted to the
position of internal-revenue agent, which, I believe, is a
Civil Service appointment, One of them remained in the
service for a couple of years, and the other remained probably
a little longer; but they resigned from the Treasury Depart-
ment, not at the same time, not by collusion. Bear in mind
that when this case first appeared before the Finance Com-
mittee an effort was made to show that almost simultane-
ously with the retirement of Mr. Helvering from the House
of Representatives on the 4th of March 1919 these two
internal-revenue agents had resigned and that the three of
them, acting in collusion, had gone into partnership to use
their experience and their information in order to obtain
tax cases before the Treasury Department of the United
States.
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Mr, HASTINGS. Mr. President, will the Senator yield for
a question?

The PRESIDING OFFICER. Does the Senator from Ken-
tucky yield to the Senator from Delaware?

Mr. BARKLEY. I yield for a question.

Mr. HASTINGS. Who made that intimation to the com-
miftee?

Mr. BARKLEY. My recollection is that the Senator from
Delaware and the Senator from Michigan [Mr. Couvzens] did
so in their questions.

Mr. HASTINGS. I am equally sure that I did not.

Mr. BARKLEY. The Senator did not make any direct
charge of that sort, but from the questions he propounded
to Mr. Helvering as to when he retired from Congress and
when the revenue agents retired from the Department, that
was the only inference that could be drawn. The facts are
that one of the men retired long before Mr. Helvering was
defeated in the election of 1918, and he did nof even know
him at the time he retired. He did not even know him
when he came to Washington to represent the department
store in the matter of the consolidated return.

Anyhow, these two men formed a partnership in Kansas.
They had an office in Wichita and one in Kansas City, I
believe. I think the man named “ Henry” operated the
office at Wichita and the man named “ Washington ” oper-
aled the office in Kansas City, although I may be mistaken
as to that. It does not make any particular difference.

Business began to come to Mr. Helvering, and he estab-
lished an office in Washington, D.C., I think in December
1919, after he had retired from Congress on the 4th of
March previous. The firm of Washington, Henry & Co., as
tax accountants, with offices in Wichita and Kansas City,
sent Mr. Helvering some business. They sent him a number
of cases, although he testified that the business which was
sent to him was a small proportion of the business that
came to him while he maintained an office here in Wash-
ington. He testified that business came to him from Okla-
homa. The question of depletion and discovery with refer-
ence to oil wells became involved in fax matters after the
act of 1917, and he testified that a case came to him from
Oklahoma involving the question of depletion and dis-
covery, which is a rather technical subject with reference
to taxation under the income tax law. Mr. Helvering came
to Washington to represent an oil company, in which case
the question of deductions on account of depletion and dis-
covery wells was involved. He won that case before the
Treasury Department, and as a result other cases came to
him from oil companies.

The Senator from Delaware [Mr. Hastings] had a lot to
say about an oil company called the “ Trapshooters Oil Co.”,
and a case involving the Slim Jim Oil & Gas Co. I do not
know anything about how the people of Kansas and Okla-
homa select the names of their oil companies. Naturally
the name * Slim Jim ” would carry with it an implication
of some kind that ought to be prejudicial. As to the Trap-
shooters Oil Co.—bear in mind it is not “ crapshooters”,
but it is “ trapshooters "—that company was so named be-
cause a number of sportsmen Wwere out trapshooting in a
certain section of Kansas and they rather incidentally and
perhaps as a matter of sportsmanship bought up a lease on
some land and decided to drill a well on it and call it the
“ Trapshooters Oil & Gas Co.”

Mr. HASTINGS. Mr. President, the Senator from Ken-
tucky does not hold me responsible for the particular names
that were selected for these oil companies, does he?

Mr. BARKLEY. No; I do not. I think if the Senator
had had anything to do with choosing the names, the
names would have been even worse. [Laughter.]

Mr. LONG. Mr. President, will the Senator yield?

Mr. BARKLEY. I yield.

Mr. LONG. I was very much disappointed to find that
the name was “ Trapshooters.” I was hopeful that it was
a more honorable name and one better understood in the
Senate.
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Mr. BARKLEY. The name is not “ Crapshooters.” The
mind of the Senator from Louisiana is on an entirely dif-
ferent matter from the one which I have in mind and am
discussing. [Laughter.]

At any rate, the one company was called the “ Trapshoot-
ers Oil Co.”, and the other one was called the “ Slim Jim
Qil & Gas Co.” The questions involved in those two cases
were entirely different. The Senator from Delaware has
undertaken to pursue the Trapshooters case and the Slim
Jim case to such an extent that I am sure he would be able
to qualify as “ Hawkshaw the detective ” in any comic strip
in any newspaper in the United States of America.

What are the facts about the Trapshooters case? I want
to mention that case first. The Trapshooters Oil Co,, as they
finally went on with it, drilled a well in Kansas on this tract
of land that they had gathered together. It was a dis-
covery well. When it came in it was what was known as a
“gusher.,” I think the testimony shows that it was the
largest single oil well ever brought in in Kansas. I may be
mistaken as to thaf, but I think that is correct. It was such
a large well and so unexpectedly large that they had no
facilities whatever for taking care of the oil. They had to
form pools out of dirt. They gathered the oil together in
ponds and in pools and by damming it up with mud and
dirt, but before they could make any connections or bring
in any facilities whatever for taking care of the oil they tried
to cap the well, and in doing so brought salt water into it
to such an extent that it was of practically no value what-
ever. They finally sold the entire property for $50,000.

It is perfectly easy to explain this nightmare that has
been brought in here with reference to the Trapshooters Oil
Co. They brought in one well which, if it had been main-
tained, or if other wells of its like had been brought in, would
have made these men millionaires over and over again; but
while they were trying in an emergency to provide some
method of taking care of the oil it went into salt water, and
all they got out of it was the oil they had been able to gather
in their haste by building these earthen pools, or whatever
it was they used to save the oil that was running out of
the well. Finally, as I have said, they sold the entire prop-
erty for $50,000.

They knew there would be some taxes levied against them
by the Pederal Government probably, and they set aside
more than half of what they got for the property to meet
any taxes that might be assessed. They set aside $25,817
and some cents. I do not know how they arrived at that
amount, but that is what they laid aside. They earmarked
it and put it away to meet any tax that might be levied
against them.

This firm of Washington, Henry & Co. sent this case to
Mr. Helvering. Whether they brought it up here at first, or
whether they sent it by mail, I do not know. There is some
controversy about whether they first saw him in the Wash-
ington Hotel here or whether they saw him in the office of
the company down at Wichita.

The Senator from Delaware produced this report down
here in the Treasury in which a man named “ Edgecomb ",
who was the secretary and treasurer of the company, made
an affidavit undertaking to say that Helvering had tried to
hold him up for $10,000 in a room down here in the Wash-
ington Hotel, claiming that he had to employ an engineer in
New York, in order to boost the fee above what it ordinarily
would have been ctherwise. That is the whole object of this
tirade here on the Trapshooters Oil Co. They started out
to prove that Mr. Helvering was a crook; and, being unable
to do that, now they want to prove that he is a liar. That
is all there is to it.

This man said that they came to Washington, and on
one Sunday morning they met here in the Hotel Washing-
ton. There was a $152,000 tax assessed against this com-
pany, which is not a very strange thing in view of the fact
that this enormous well had been brought in out there. It
would have been a very modest tax if that well had turned
out to be worth anything. They had assessed a preliminary
tax of $152,000. They employed Mr. Helvering through the
firm of Washington, Henry & Co., who were tax accounfants
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in Kansas, and some of them evidently came on to Wash-
ington to talk to him about it.

This man Edgecomb, who was the secretary of the com-
pany, said that in the hotel here the question of Mr, Helver-
ing’s fee came up. Helvering told them that it might re-
quire a survey. That is what they say. I do not suppose
Helvering at that time knew whether the survey would be
required or not. It was the rule, in cases of that sort, to
require a survey. Mr. Helvering states that he did demand
a $10,000 fee; that he said that if there was a survey to be
made $10,000 would cover his fee and the expenses of an
engineer, and that he had an engineer in his own office
who did that kind of work for him, and there was no occa-
sion to say anything about a New York engineer; that he
had no New York engineer; that he never had any dealings
with a New York engineer, and that he did not even know
a New York engineer.

Mr. HASTINGS. Mr. President, will the Senator yield?

Mr. BARKLEY. Yes.

Mr. HASTINGS. I wish to inquire of the Senator whether
he can point out any place in the record where Mr. Helver-
ing, the first day he was testifying, denied that it was neces-
sary to have an engineer. He stated positively that he told
them it was necessary fo have an engineer but he had one
in his own office.

Mr. BARKLEY. Oh, well, suppose he did. It was a new
case that had just come to him. He knew that, as a rule,
a man had to have an engineer to go out and make a survey
of oil property. Suppose he did say, “It will be necessary
to have an engineer "—what of it?

Mr. COUZENS. Mr. President, will the Senator yield to
me?

Mr. BARKLEY. I yield.

Mr. COUZENS. I want to apologize to the Senator from
Kentucky for a statement I made just prior fo leaving the
Senate for my luncheon. I ask now to make it, so that I
can go to a meeting of the Banking and Currency Com-
mittee,

The Senator referred to a statement I made in the Recorb,
I think on May 11; and when I answered the Senator I
thought I said “representing the interests.” The Senator
was correct. I did say “ power interests”, and “ power in-
terests ” is in the Recorp. I did not change it; and I apolo-
gize to the Senator for contradicting him.

Mr. BARKLEY. I accept the Senator’s apology for con-
tradicting me, but I think he ought to apologize to the Senate
for making the original statement.

Mr. COUZENS. Would the Senator like me to name them
all? The Senator from Kentucky would not want me to
name them all, would he?

Mr. BARKLEY. Yes; so far as I am concerned, the Sena-
tor can name them. Yes; go on and name them now. The
Senator has brought this matter up.

Mr. COUZENS. I beg the Senator’s pardon; the Senator
from Kentucky brought it up.

Mr. BARKLEY. The Senator from Michigan brought it
up a week or 10 days ago. If the Senator wants to name
any Senator on this floor who is a tool of the power inter-
ests, name him.

Mr. COUZENS. I should not like to do that, because I
might make a mistake.

Mr. BARKLEY. The Senator asked me if I wanted him
to do it. I say, yes, I should like him to do it.

Mr. COUZENS. I said I might make a mistake.

Mr. BARKLEY. I thought the Senator from Michigan
never made a mistake, He said a while ago that he never
made any.

Mr. COUZENS. Oh, no; I never said that.

Mr. BARKLEY., The Senator said that he was always
correct; that in his estimation of men he was always correct;
that he never had made a mistake. [Laughter.]

The PRESIDING OFFICER (Mr. PoPE in the chair),
Senate will be in order.

Mr. BARKLEY. Now let us get back to the Trapshooters’
case.

The
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There is a dispute, which I think is totally inconsequen-
tial—a misunderstanding, or a lack of memory on the part
of somebody—as to what occurred with reference to the fee
Mr. Helvering was to receive in the Trapshooters’ case.

Mr. Helvering at the time he testified when this report
was first brought to his attention said that this had been
14 years ago; that he had many cases at that time, and,
of course, he could not remember all the details as to nego-
tiations about a man’s fee in a lawsuit. I challenge any
lawyer on the floor of the United States Senate to go back
14 years, without having his memory refreshed in some way
or other, and give to the Senate or to any committee the
details of conversations that occurred between him and his
clients by reason of which they arrived at what he would
charge as a fee to represent them in any controversy.

The secrefary of this company said that the conversa-
tion occurred here in Washington; that Mr. Helvering de-
manded a $10,000 fee to represent a company against which
had been assessed a $152,000 tax, which I will say was not
an unreasonable fee considering the amount involved. Mr.
Edgecomb finally proposed to produce what he claimed was
a copy of the contract, and said that the contract that
was finally entered into was that Helvering agreed to take
whatever he might save out of this $25,000 that had been
set aside by the company for taxes when it sold its entire
property for $50,000.

All of their recollections evidently were refreshed by look-
ing at some sort of records or thinking about the matter,
because one of the directors of the Trapshooters Co.
came on here and testified—his testimony is in the record—
that this conversation really occurred out in Kansas, not in
Washington, and that the agreement on the fee was entered
into in the office of the company in Wichita, Kans.; and
that out in EKansas Mr. Helvering insisted on a $10,000
straight fee to represent a company against which there
had been a $152,000 tax assessed by the Treasury. Well,
their gusher well had gone to water. They had nothing.
They had sold their entire property for $50,000. I dare say
they could not have paid the $152,000, or anything like it,
if the assessment had been finally determined upon accord-
ing to those figures. It was testified that finally somebody
in the company said, “ Well, we do not want to send good
money after bad money, and we will enter into this sort of
an arrangement with you: We will pay you $2,500 in cash,
and we will give you all above that that you save out of
the $25,000 we have set aside for taxes.”

Is there anything crooked about that? How many law-
yers are there in this Chamber who, when a client came to
them, first demanded a straight fee, but upon discovering
that circumstances might justify them in taking a con-
tingent fee instead of a straight fee have not done it? There
is not a lawyer in the United States of any general prac-
tice who has not had that experience.

Mr. LONG. Mr. President——

The PRESIDING OFFICER. Does the Senator from
Kentucky yield to the Senator from Louisiana?

Mr. BARELEY. I do.

Mr. LONG. It was Abraham Lincoln's advice that a law-
yer should not take a straight fee; that he should always
have a contingent fee.

Mr. BARKLEY. I recall that advice, because in that case
the pay would be determined by the success of the lawyer
in winning the case. There are thousands and hundreds
of thousands of cases in all the courts of this country
where, if a lawyer was unwilling fo take a contingent fee,
honest men would go without representation before courts
and juries, because, in order to get into court at all, they are
compelled to make a contract with their lawyer that if they
win the case the attorney will receive a certain fee, but if
they do not win it the attorney gets no fee whatever.

Every lawyer knows that that is true; and yet because,
after long negotiations, whether they occurred in Washing-
ton or in Kansas, Mr. Helvering was willing to come down
from his $10,000 demand for a fee and accept $2,500 in cash
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and take the rest of it on a contingent basis, we are asked
to deny this man confirmation on the part of the United
States Senate.

Mr. CLARK. Mr. President, will the Senator yield?

The PRESIDING OFFICER. Does the Senator from Een-
tucky yield to the Senator from Missouri?

Mr. BARKLEY. I do.

Mr. CLARE. I should like to suggest to the Senator that
the record shows that the proposition that was finally en-
tered into was made by Mr. Edgecomb himself as a counter
proposition to Helvering's $10,000 flat fee.

Mr. BARKLEY. Absclutely. If we may admit that
whether in Washington or in Kansas Mr. Helvering de-
manded a $10,000 fee—and I do not think it makes any
difference whether it was in Washington or in Kansas—
the counter proposition came from the company to pay him
$2,500 cash, and then allow him whatever he might save
out of this $25,000 that had been set aside for taxes.

Was that an unreasonable fee? Was it an unreasonable
agreement between them?

Mr. HATFIELD. Mr. President——

The PRESIDING OFFICER. Does the Senator from
Eenfucky yield to the Senator from West Virginia?

Mr. BARKLEY. I do.

Mr. HATFIELD. Was that the entire amount that he
received?

Mr. BARKLEY. That was the entire amount he received.
He got the difference between the $25,000 and what they
finally settled the case for. In other words, he got the
$2,500 as a retainer, and then he received the difference
between the $25,000 and the $7,000, which turned out to be
about $18,000.

Was it an unreasonable settlement that the Treasury
Department made? In order to convict Mr. Helvering of
any wrongdoing in that case we will have to convict the
Treasury of the United States, because this settlement was
made by the officers of the Treasury. Senators know the
law with reference to depletion and discovery wells in the
matter of assessing income taxes against oil companies; and
when the Treasury found that this one well the company
had brought in as a gusher had gone into water and that
they had sold their entire property for $50,000, the Treasury
reduced the amount of the tax from $152,000, which they
had assessed upon the theory that the property was worth
something and that the income tax was due, and agreed to
accept §7,000 as an income tax in lieu of the original amount
that they assessed against this company.

Mr. CLARK. Mr. President, will the Senator yield?

Mr. BARKLEY. I yield.

Mr, CLARK. Does not the record show that since the
final settlement of the Trapshooters’ case the record has
been three times reviewed by the Treasury Department, and
in each case it was found that the settlement was for the
correct amount?

Mr. BARKLEY. The record shows that that particular
case and this other case that so much noise has been made
about, the Slim Jim Oil Co. case, have been examined over
and over again; and in the report that was made by this
man Partridge and this man Ofterdahl, who was appointed
by President Hoover collector of internal revenue in Cali-
fornia, and withdrawn because of the opposition of the Sen-
ator from California [Mr. Joenson], as Members of the
Senate may recall, he said that there was an investigation
of the firm of Washington, Henry & Co., and that in view
of the fact that Helvering had represented them in Wash-
ington they were trying to find something against Helver-
ing; but after they had investigated they were told by the
assistant to Mr. Blair, the Commissioner of Internal Reve-
nue, that these cases had been gone over by men in the
Treasury Department who were experts on the subject, and
that every one of them had been settled in accordance with
the law and regulations.

What about the Slim Jim case? So far as there is any-
thing in the record against Mr. Helvering, it is a * slim-jim "
case, indeed.
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The Slim Jim Oil Co. was located in Kansas, I believe.
There had been an assessment of an additional tax against
them of $1,211,000. They had been trying for 2 years fo get
an adjustment of that tax. They made no progress; they
got nowhere at the Treasury Department. I do not know
whether it was because they had an incompetent attorney,
or what the reason was; at least, he could not bring about
a settlement. They had nobody in Washington representing
them. They employed a EKansas firm to represent this
company in the matter of adjusting this tax. After a delay
of about 2 years, somebody recommended Mr. Helvering.
Whether it was Washington, or Henry, or both of them
together, makes no difference. Af any rate, Mr. Helvering
and Mr. Jouett Shouse were recommended to them as attor-
neys who had been successful in practice before the Bureau
of Internal Revenue, and they were told that if they were in
their place, they would employ Mr. Helvering to represent
them in Washington. They did employ Mr. Helvering,
agreed to pay him a fee of $25,000, and they paid him that
fee.

Mr. HASTINGS. Mr. President, will the Senator yield?

Mr, BARKLEY. I yield.

Mr. HASTINGS. At that time he had had but one case
before the Department, the record shows.

Mr. BARKLEY. That is a very important circumstance
against Helvering. I suppose he ought to be rejected be-
cause up fo that time he had had only one case. At any
rate, he was employed in this case for a fee of $25,000.

Mr. Helvering contended what evidently had not been
contended by the attorneys who had represented this com-
pany previously, that under section 210 of the income tax
law of 1917 they were entitled to be considered as other
companies engaged in the same business had been consid-
ered, and that the Treasury should make a lump-sum set-
tlement of the tax under section 210 of the internal-revenue
tax law. Section 210 of the tax law is quite an involved
section. I do not pretend that I can explain altogether
just what it means, although I voted for it. The section
provides:

That if the Secretary of the Treasury is unable in any case
satisfactorily to determine the invested capital, the amount of
the deduction shall be the sum of (1) an amount equal to the
same proportion of the net income of the trade or business re-
ceived during the taxable year as the proportion which the aver-
age deduction (determined in the same manner as provided in
section 203, without including the $3,000 or $6,000 therein referred
to) for the same calendar year of representative corporations,

partnerships, and individuals, engaged in a like or simllar trade
or business,

When Mr. Helvering took over this case for the Slim Jim
Oil Co. he contended before the Treasury Department that
they were entitled to a settlement under section 210. He
went before the Department, he appeared as their attorney,
he had conferences with the men in charge of the oil sec-
tion in the Treasury, he had conferences with their tax com-
mittee. On yesterday the Senator from Delaware undertook
to make a point against Mr. Helvering because he could
not remember how many members there were on the com-
mittee in the Treasury Department which had charge of
considering a tax of this sort. Whether there were five or
ten or a hundred or a thousand makes no difference. Mr.
Helvering appeared before them and represented that, un-
der section 210 of the revenue act, this company was en-
titled to a settlement based upon what might be regarded
as a compromise,

Mr. President, we all know that the Treasury Department
compromises tax cases every day and every week and every
year. That was all Mr. Helvering contended for, that under
this section they were entitled to the assessment of a lump
sum, based upon the treatment accorded others engaged in
the same kind of business and as to which other settlements
were being made in the oil division.

They finally agreed to make a settlement under section
210. The memorandum in this record, made by the Deputy
Commissioner of Internal Revenue, Mr. Batson, I believe,
who was next in authority to Mr. Blair, the Commissioner
of Internal Revenue, shows that that case was settled ac-
cording to Mr. Helvering’s contention under section 210.
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Mr. Helvering did not know what the amount would be
when he persuaded the Treasury Department to settle the
case under section 210. He considered that he had won his
point, and that it only remained for the Treasury Depart-
ment{ to make the calculations as to the amount, and he did
not appear any more in the case.

They made their calculations and wrote a letter to the
Slim Jim Oil Co., fixing the tax at $459,000, and the com-
pany wrote fo Mr. Helvering, their attorney, and said, “ That
is the amount they have assessed against us, and we are
going to pay it.” They did pay it, and Helvering dropped
out of the case,

Mr. CLARK. Mr. President, will the Senator yield?

Mr. BARKLEY, I yield.

Mr. CLARK. The Senator will recall that, although the
Senator from Delaware had this whole record in his pos-
session, the only member of the committee who had access
to it, including the memorandum on review from the audi-
tor of the Treasury Department setting forth that this
case had been settled under section 210, the Senator from
Delaware was not fair enough to put that into the record,
and it remained for Mr. Helvering’s counsel to drag it out
and put it in the record.

Mr. HASTINGS. Where is it in the record, may I ask?

Mr. CLARK. I cited it to the Senator yesterday.

Mr. BARKLEY. Mr. President, the Senator from Dela-
ware did not put it in, that is all I can say; he did not
put it in, and the counsel for Mr. Helvering did put it into
the record.

Mr. HATFIELD. Mr. President, will the Senator from
Kentucky yield to me?

Mr. BARKLEY. I yield.

Mr. HATFIELD. Mr. Helvering decided, or at least he
came to the conclusion, after he had convinced the Treas-
ury Department that the Treasury Department should
settle with this concern under section 210, that he had com-
pleted what he started out to accomplish?

Mr. BARKLEY, Absolutely. From that time on it was
a matter of calculation down there among the experts as to
how much the tax would be. They made that calculation
and wrote a letter to the company in Kansas fixing the tax
al $459,000, which was paid, and affer Mr. Helvering had
convinced them that that was the proper way to make the
settlement he left Washington, or he left the Treasury,
without any idea of how much the amount would be when
it was finally calculated. He did not know how much the
tax would be until his clients wrote him a letter and said
they had received that notice, and they had decided to
pay it.

Mr. HATFIELD. And the original amount of the tax
was how much?

Mr. BARKLEY. One million two hundred and eleven
thousand dollars. In the meantime there was a change in
administration, a new regime came into the Treasury De-
partment, and for whatever reason—I suppose for reasons
which they thought were sufficient—they decided to reopen
the Slim Jim OQil Co. case. They notified the company that
they were going to reopen it and assess an additional amount
against them for the tax.

The company approached Mr. Helvering to go on and
represent them in that reopening. When he got down into
the Treasury and found that, instead of making that settle-
ment under section 210, as he had thought and as he had
argued, they had made some readjustment of the income
from 1917 back to 1916, because the negotiations for the
cale of the property took place in 1916, although the actual
documents for the sale were made out in 1917, he came to
the conclusion that somebody in the Treasury Department or
the accountants who had brought the case to him had not
been fair with him, that they had not made the calculation
according to his contention, and he refused to have anything
more to do with the case, and did not. I contend that in-
stead of using that as evidence of the dishonesty of Guy
Helvering, it was to his everlasting credit that he would not
have anything more to do with that case, because they had
not made the calculation, as he thought, in accordance with
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the agreement he had entered into with the Treasury as to
the basis upon which they decided the case. Not only that,
not only did he have nothing more to do with the Slim Jim
0il Co. case, but he had nothing more to do with the firm of
accountants who had sent him the case.

Mr. President, based upon this proceeding and this inves-
tigation about the Slim Jim Oil Co. and about the Trap-
shooters Oil Co., which is the basis of the report the Sen-
ator from Delaware sprung on the commiftee and on Mr.
_ Helvering at our first session, an investigation was made of

Henry and Washington to determine whether they had been
guilty of any such unethical conduct as to bar them from
practice before the Treasury Department. It turned ouf, as
a matter of fact, that they had never been admitted to
practice but as accountants they had gone in with their
attorneys and, I think, had sat with them in the informal
discussions concerning these cases.

As the result of this investigation they recommended that
Washington be barred from practice before the Treasury,
but that Henry be allowed to be reinstated. As a matier of
fact, it turned out that he had never been admitted, as I
have said, but he was later admitted to practice before the
Department, and, so far as I know, is now a registered
practicing accountant before the Bureau of Internal
Revenue.

Mr. Helvering had already severed his connection with the
firm, because he discovered that Mr. Washington had ad-
mitted to him that, in the calculation and in the making of
an amended return, with which Helvering had nothing to
do, they had not based their calculation upon his agree-
ment. When that matter was first brought to his attention
he used the expression that they had fried to “ juggle the
figures ¥, and when he found that they had tried to juggle
the figures, as he thought then, he refused to have anything
more to do with the case, and never from that day on ac-
cepted another case from Washington, Henry & Co. I say
that is to his credit rather than to his discredit. That is
absolutely all there is in these two cases.

How much time have I, Mr. President?

The PRESIDING OFFICER. The Senator has about 18
minutes left.

Mr. BARKLEY. Mr. President, something has been said
here about Mr. Helvering’s conduct as chairman of the
Democratic committee, and as director of highways of the
State of Kansas. Senators will all remember that 2 years
ago Mr. Woodring was elected Governor of the State of
Kansas. It is not necessary to go into the circumstances of
that election. He was elected and became Governor, and as
such, he appointed a highway commission, and that highway
commission named Mr. Helvering as the director of highways
of Kansas. The uncontroverted testimony in this record,
not only of Democrats but of Republicans, is that during
Mr. Helvering’s 2 years as director of highways more roads
were built in Kansas in proportion to the amount of money
spent than in any other State in the American Union.

Mr. Helvering was also chairman of the Democratic State
commitiee. There was a man named Scott who was treas-
urer of that committee, and after the campaign of 1930
there was a deficit of about $12,000 in the party treasury.
Mr. Helvering, as State chairman, wrote letters to the vari-
ous counties asking for contributions to take up that $12,000
deficit. He wrote to some chairmen who wrote back to him
that they had already paid their share, and they produced
the checks which they had sent fo Mr. Scott, the treasurer,
which had been cashed by him and had been canceled, but
the amounts represented by them never turned in to the
State committee.

As a result, Mr, Helvering fired the treasurer of the Demo-
cratic committee, and he took that matter before the State
committee, and he was upheld unanimously at the State
convention. They had no treasurer then, and Mr. Wood-
ring's campaign was over and there were to be no activities
particularly until another campaign should come on, so Mr.
Helvering had charge of the committee, and he collected
enough money to pay off this deficit, and they fired this
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defaulting treasurer from the committee, who, by the way,
wrote a letter against Mr. Helvering. This man Scott writes
a letter to the Senator from Delaware, which the Senator
puts in the Recorp, opposing confirmation of Guy T. Helver-
ing, when it turns out that the thing he has against Mr.
Helvering is that Helvering fired him because he was crooked
and because he did not turn over to the State committee the
money he had collected as treasurer of that committee.

Later on last fall, in August, under the law of Kansas
they had what they call a party council, made up of all the
candidates, those for Governor, for all State offices, for the
legislature in both branches, for Congress, for United States
Senator, and for county offices, composed altogether of
about 290 or 300 men. They held their party council in
Topeka; they unanimously endorsed what Mr. Helvering
had done to select a new treasurer. Although the man
Scott, who makes the charge against him, was there and
made complaint against Helvering in the committee, they
unanimously sustained Mr. Helvering in all that he had
done about it. .

Complaint is made because while Mr. Helvering was State
chairman contributions were taken up from State employees
to help pay the expenses of the campaign. I do not know
to what extent that custom prevails in other States, but
there is a very general feeling, I think, among Democrats
and Republicans alike, that men who are given lucrative
positions ought to make some contributions to pay the ex-
penses of the campaign. I do not know whether that is
a violation of any man’s lofty convictions with reference to
political ethics, but I dare say there is not a State in the
American Union where men who hold office under an ad-
ministration do not make contributions to the campaign
fund of their party to win the election whenever an elec-
tion is being held.

Mr. Helvering, as chairman of the State committee, con-
ducted the campaign of 1932. The committee decided to
ask contributions of State employees. The testimony here
is to the effect that more than half of them made no
contributions at all, and not a single man who made no
contribution has been “ fired ” from his position as a result.

The head of every institution, the head of every depart-
ment, was asked to take up these contributions, and the
undisputed testimony here is that last year they raised in
Kansas $69,000 to conduct a campaign involving Members
of Congress, United States Senators, governor, members of
the legislature, Presidential electors, and county officers—
$69,000. And that the amount paid into the campaign fund,
instead of being 5 percent or 10 percent, as the Senator
from Delaware contends, amounted to an average of 1.9
percent of 2 years’ salary, which if computed on the basis
of an annual contribution would amount to nine tenths of
1 percent of a year’s salary. Because of that we are now
asked to reject Mr. Helverings’ nomination.

It is said there was no accounting made of the campaign
fund. The Senator from Delaware this morning said that
there was no accounting made by Mr. Helvering of the
amount of money that he had received. I know that either
before the full Finance Committee or the subcommittee, I
read a statement from the chairman, which was supposed
to have gone into the record. I do not know whether it is
there or not, but I have it here. The Senator from Dela-
ware was present and heard me read it. Here is a tele-
gram which I read to the full committee in the presence
of the Senator from Delaware. It was supposed to become
a part of the record, and it was returned to me by the re-
porter after it had been used for the record. Whether or
not it appears in the record I do not know; I have not had
an opportunity to look at the record; but here it is:

[Telegram]
TorExa, KaNs, May 16, 1933.
Hon, ALBEN W. BARKLEY,
United States Senator:

At the official Democratic State council, held at Topeka, Eans.,
August 30, 1932, Elmer Scott, former treasurer of Democratic State
committee, presented charges against Chairman Guy T. Helver=-

ing concerning the handling of State committee finances. Helver-
ing presented to the council an audit of the books of the State
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committee by State account, After discussion of charges made
the party council unanimously adopted the following resolution,
offered by Frank Hodges, of Olathe:

* Resolved, That the Democratic Party council, assembled at
Topeka, Kans. as provided by law, approved and adopted the
audit and report submitted by Guy T. Helvering, and that the
council give Mr. Helvering a vote of thanks for his efficient and
unselfish service.”

Following the adoption of this report Mr. Helvering was reelected
chairman of the State committee without a dissenting vote.

HETTICE,
Secretary Democratic Party Council.

And yet, in spite of that, the Senator from Delaware
undertakes to leave the impression here that there was no
accounting of the funds collected by Mr. Helvering in that
State.

Mr. HASTINGS. Mr. President, may I inquire does the
Senator from EKentucky call what he has read an accounting?

Mr. BARKLEY. Do I call that an accounting? Of course
I do not call that an accounting; but I cite it as evidence
of the fact that there was an accounting made before the
only committee where it had a right to be made. The Sen-
ator from Delaware certainly does not expect that Mr. Hel-
vering would account to him for his conduct in looking after
the finances of the Kansas Democracy.

Mr. HASTINGS. The Senator this morning said, in
reference to something I said, that the report of the audif
was in the record. That is what I was referring to.

Mr. BARKLEY. I did not say that. I said testimony was
here showing that an audit was made. That is what I said.

In addition to that, there is a statement here by a mem-
ber of the Democratic committee showing in great detail,
which I have not time to read, that Mr. Helvering made an
itemized statement to the committee of every dollar he had
received and where it had gone, which was unanimously
adopted, and Mr. Helvering was thanked for his efficiency
in connection with the matter.

Mr. President, just one other thing with reference to the
effort that has been made here fo convict Mr. Helvering
of having sold post offices out in Kansas. They have gone
all over Kansas to pick up everybody who had any enmity
against Mr. Helvering, and I have no doubt there are many
there who have had enmity against him, because Senators
may recall that the Governor of Kansas a year or two ago
instituted proceedings against Henry L. Doherty and the
Cities Service Co. and compelled them to reduce their gas
charges in the cities of Kansas, and that Mr. Guy Helvering
was one of the active spirits behind that movement on the
part of the Governor of the State. It may be recalled that
Henry L. Doherty bought a newspaper in Kansas City—the
Kansas City Journal—with which to fight Governor Wood-
ring and Helvering; and it has been largely due to the
malice of this outfit in Kansas that every disappointed ap-
plicant for a post office, that every sorehead, that everyone
who was not employed by the highway commission has
been willing to fill this record with denunciatory letters im-
pugning the motives and impeaching the character and
reputation of Mr. Helvering. I have no desire to enter into
any factional confroversy which may exist in the State of
Kansas, but it is well for the Members of the Senate to
know something about the motive that is behind this or-
ganized effort to destroy a man because they have not been
able to control him. ’

Now, what are the facts? They brought here a man
named Lamb, who had been appointed as acting postmaster
in Manhattan, Kans., on the recommendation of Mr. Hel-
vering while he was in the House of Representatives and
while he was the referee, as we understand the term here,
of the Post Office Department with reference to postmaster-
ships., From time immemorial it has been customary for the
Post Office Department to accept the recommendation of
the Members of Congress of the same political faith as the
administration in power for post-office appointments in their
districts. It is not an invariable rule that the persons thus
recommended are appointed, but the recommendations are
persuasive, because Members of Congress are supposed to
know more about the men and women in their districts
than any Postmaster General could possibly know.
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While Mr. Helvering was still a Member of Congress, it
seems that he recommended the appointment of a man by
the name of Lamb as postmaster of Manhattan, Kans. The
nomination was not confirmed because there was af that
time, as will be recalled, after the election in 1918 a major-
ity of Republicans in the Senate, and they refused to con-
firm any nominations sent in by Woodrow Wilson at the
short session of Congress in 1918. As the result this man's
nomination was not confirmed. In the meantime Mr,
Helvering went out of Congress, and the question of Lamb's
further appointment came up while Mr. Helvering was not
any longer in Congress and had nothing more to do with
it. There was some correspondence with reference to this
appointment between him and another member of the
Kansas delegation, who, I think, at that time was the only
Democrat from that State. The outcome of it was that
Lamb was appointed for the 4-year term, and he served out
his unexpired term as postmaster in Manhattan, Kans.

Mr. CLARK. Mr. President, will the Senator yield?

Mr. BAREKLEY. 1 yield.

Mr. CLARK. The Senator will recall, as evidence of the
character of Mr. Lamb, the star witness of the Senator from
Delaware, that Mr. Lamb on cross-examination was asked
if he had ever had any frouble with Mr. Helvering, and he
replied that he had never exactly had trouble but had had
some misunderstanding with him, Being pressed further as
to the misunderstanding he had had with Mr. Helvering he
testified that his first acquaintance with Mr, Helvering was
in 1914, when he went to see Mr. Helvering to try to borrow
$1,200 from him, although he had never before met him, for
the purpose of starting a newspaper, and that when Mr.
Helvering refused to loan it to him he proceeded to get mad
with Mr, Helvering because the latter did not want fo be
“ shaken down ” for $1,200 by an entire stranger,

Mr. BARKLEY. That is the type of denunciations that
have been brought here to destroy this man’s character.
They dug up in the Post Office Department a letter written,
it is claimed, by this man Lamb in which he referred to a
letter from or conversations with a man named Cassell, who
is alleged to have said that in order to get the permanent
appointment Lamb would have to put up a thousand dollars.
Based upon that letter there was an investigation made by
a post-office inspector. The post-office inspector went to
Cassell, took his affidavit, and filed it in the Department.
In that affidavit Cassell absolutely denied that any such con-
versations had occurred or any such letter had ever been
written, and that reply and that afidavit of the man upon
whom this investigation was based has disappeared from the
records of the Post Office Department. In view of that fact
I say it was entirely proper to bring Mr. Cassell himself here
to testify under oath before the Finance Committee.

When he did so he said he never had any such conversa-
tion and never made any such representation; that when
he found out that this man Lamb had made an affidavit
claiming that he ever did that he denounced him to his
face and called him a * dirty sucker ”; and that he never
had spoken to him from that day to this. That is the kind
of testimony upon which we are asked to condemn Mr,
Helvering, and those are the tactics that have been resorted
to here.

The Senator from Delaware has been busy in exploiting
the letter of Lamb and the affidavit of Lamb charging
Helvering with some sort of misconduct in the distribution
of post offices, but he has deliberately refused to refer from
the very beginning until this hour to the testimony of
Cassell, who denies if, and says that his affidavit was filed
in the Post Office Department, an affidavit that we have
been unable to find and to which the Senator from Dela-
ware has never even referred.

Mr. HASTINGS. Mr. President——

The PRESIDING OFFICER. Does the Senator from Ken-
tucky yield to the Senator from Delaware?

Mr. BARKLEY. I yield.

Mr. HASTINGS. I distinctly stated in the minority re-
port and I again stated to the Senate that Cassell denied
the allegation. I want to ask the Senator this question: He
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saw a copy of the letter which Lamb wrote to the Post
Office Department, and I want to know whether, as a mem-
ber of the committee, he does not agree or would not have
agreed if he had been asked that it was important enough
to bring this witness to Washington in view of that letter?

Mr. BARKLEY. That is exactly what I started to do
until the Senator stopped me, as I indicated in the early
part of my remarks. Of course, the letter filed in the Post
Office Department was of sufficient seriousness to justify the
Department in making an investigation; but what I com-
plain of is that the Senator from Delaware has either sup-
pressed or not referred to any evidence in behalf of Mr.
Helvering that was adduced in that investigation to show
that he was entirely innocent of the charge made against
him by Lamb and the testimony given by Mr. Cassel in the
Post Office Department and given before the committee.

Mr. HASTINGS. I have just said that it will be found in
the minority report, and that I stated to the Senate that
when Cassell came before the committee he definitely and
positively denied anything of the kind.

Mr. BARKLEY. I have listened to the Senator very care-
fully, and I have not heard him refer in his remarks to the
denial made by Mr. Cassell of every statement made by
Lamb upon which investigation was based and conducted.

Mr. President, of course there has been all sorts of gossip
about the way Mr. Helvering conducted the highway depart-
ment. Reference has been made to the fact that the legisla-
ture authorized an investigation of the Highway Department
of Kansas. That was given here as a reason why we ought
not to confirm him. The Legislature of Kansas that con-
vened in January 1931 did adopt a resolution to investigate
that department. It was a Republican legislature. The
previous administration had been Republican. The legisla-
ture adopted a resolution providing for an investigation of
the highway department under Governor Woodring’s prede-
cessor. Governor Woodring vetoed the resolution on the
ground that it was a useless expenditure, and then by execu-
tive order he directed that an audit be made of the Highway
Department of Kansas.

The PRESIDING OFFICER. The time of the Senator
from Kentucky has expired.

Mr. BARKLEY. I ask unanimous consent that I may use
now 5 minutes of the time which will be awarded to me by
the Senator from Delaware.

The PRESIDING OFFICER. Without objection, permis-
sion is granted.

Mr. BARKLEY. It is agreed that I shall have the clos-
ing of the argument, and I will take 5 minutes of that time
NOW.

Mr. President, the session of the Kansas Legislature has
just adjourned. A week or two ago it adopted a resolution
to investigate the highway department regardless of poli-
tics. That is a resolution which seems to be customary and
entirely proper in the Legislature of Kansas, providing for
a general audit. That is what it amounts to. That audit is
in process of being made now. Certainly it is no evidence
against Mr. Helvering because the legislature has adopted a
resolution to audit all the funds of the highway department
under all administrations since the highway department was
established in the State of Kansas.

There is not a thing in the record, there is not an in-
sinuation that has been borne out by proof, there is not an
innuendo that has not fallen of its own weight, there is not
a reason nor an excuse that can be offered against the
confirmation of this man to the position for which he has
been selected by the President of the United States.
Whether the President might have found an abler man, a
man better qualified for the position, is not for me to say.
Whether the people of my State could have found a better
Senator to send here in my place, whether the people of
Delaware could have found a better man to send here than
the present senior Senafor from Delaware [Mr. HasTiNGs],
whether all of the States might not find better representa-
tives for this body than we are, is a matter about which
many people will have honest differences of opinion.
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But, Mr. President, we need not speculate about what
the President might have done under some different cir-
cumstances. He has nominated an honorable, an able, a
conscientious, an honest man; and I sincerely hope that
Senators on their oaths, on their consciences, without re-
gard to politics, will give this man justice, will deal fairly
by him, as he has a right to ask that we deal by him and
as we would want to be dealt by if we were in his position
gnder the same circumstances that have been presented

ere.

Mr. WALSH. Mr. President, as a member of the Finance
Committee, in an executive session of that committee I
moved that the President be requested to withdraw the
nomination of Mr. Helvering. That motion was rejected by
the committee. Later the question of confirmation was
voted upon by the committee, and I voted against the con-
firmation of the nominee. My constituents have a right to
know my reasons for my action in the Committee on Finance
and for my vote in the Senate.

With much that has been said in connection with this
case I am not in sympathy. Some of the charges are in
my opinion baseless. Some of the allegations have been ex-
aggerated. I have reached my conclusion after giving the
most conscientious consideration to the whole case of which
I am capable. I do not mind saying to my colleagues that
the one thought that dominated me during the whole hear-
ing was this: If a Republican President had submitted this
nomination, what course would I take? Again and again I
reached the conclusion that I would unhesitatingly and
militantly oppose confirmation. I do not feel that I can
take any other course because it so happens that the nomi-
nation is made by one whom I am most desirous of serving
loyally.

Mr. President, we have before us the question of the con-
firmation of the President’s appointee for the office of Com-
missioner of Internal Revenue. This position in importance
is second only to that of the Secretary of the Treasury as
far as the fiscal operations of our Government are concerned.

The Commissioner of Internal Revenue is in direct charge
and control of the collection of all of our Federal revenues
except customs. Through the agents he appoints, he deals
directly with every American taxpayer. The discipline,
ethics, and standard of efficiency of thousands of employees
are influenced by his leadership. I submit that whatever
the standards should be with respect to the past business
conduct and associations of ordinary Government officials,
the highest standard should be required in the case of a
man who is to handle several billion dollars of taxes an-
nually. I submit that whatever other qualifications for this
position may be required, the highest integrity and an un-
blemished record are of first importance.

The record of this nominee has been the subject of search-
ing inquiry by the Senate Finance Committee. This inquiry
assumed special importance because of the fact that some
of the charges brought against him dealt directly with the
Bureau of the Government which it is now proposed he is to
head.

It is not my purpose to take the time of the Senate to
rehearse these charges. They are set forth in the record of
the hcarings which are on the desk of every Senator, and
they have been discussed already at length in this Chamber.
It is no more than fair to observe that, as inevitably hap-
pens in such cases, the charges are disputed, the facts con-
tradicted, and the appointee warmly defended by his friends.

We are not called upon here today to sit in trial upon
Mr. Helvering. It is frue that the confirmation of his ap-
pointment at our hands may be taken to be our finding that
the charges are baseless for, assuredly, if we had a contrary
view of the matter, the confirmation of his appoiniment
would be unthinkable. On the other hand, I recognize that
if we refuse confirmation, it may be said that we have, in
effect, sustained the charges which have been preferred
against him and of which he protests his entire innocence.
This aspect is always troublesome and embarrassing.

Qur first and paramount duty, however, is to shape our
course in the public inferest. Will the public good be served
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by placing in office at the head of the Bureau of Internal
Revenue a man whose dealings with the Bureau have been
challenged and concerning which suspicions have been
created which will persist irrespective of what we do?

I have considered carefully all of the evidence pro and
con adduced at the hearings. Inevitably it creates doubts.
How, I inguire, should these doubts be resolved except on
the side of the public interest? I had hoped that the nomi-
nation might be withdrawn, but since this has not been
done, every Member of the Senate has a responsibility which
he cannot shirk. I am prepared to assume mine even if 1
stand alone.

The confirmation of a Presidential appointee is no empty
ceremony. The constitutional purpose of requiring sena-
torial confirmation was to put squarely upon the Members
of the Senate the responsibility for the character of the
men who, in appointive offices, are to operate our Govern-
ment. Mindful of this responsibility, and with great per-
sonal regret, I feel constrained to vote against the confirma-
tion of Mr. Helvering. Had this nomination been made by
a Republican President, I would not have the slightest
hesitancy in voting against ‘confirmation. I cannot permit
my most earnest desire to support the President fo lead me
to reverse my judgment.

Mr. HASTINGS. Mr. President, it is always a matter of
great concern to me to have one of my colleagues charge me
with unfair conduct or to have one say anything about me
that reflects upon me personally. As I sat here and heard
the Senator from Missouri [Mr. Crarx] and the Senator
from Kentucky [Mr. Barxrey] defend this nomination I
wondered how it was possible for anybody fo get any other
impression than that I am the person on trial in this matter.
The Senator from Missouri, in a rather sarcastic vein, re-
ferred to me as “ the distinguished former judge of the police
court of the city of Wilmington.” I want to say to him
now, if he intended that as a reflection upon me, that in all
my career gs a public servant that job stands out as the
one of which I am the most proud, because it gave me the
greatest possible opportunity to deal with people who needed
help. I took the appointment at the request of my colleague
who was Governor of the State at that time and because
he believed I could do a good job. Prior to that time, and
when I was 34 years of age, I had been made a judge of the
highest court of my State for a period of 12 years. In my
judgment, I could very well afford to take the judgeship of
the police court without it doing any injury to me in the
future. I hope it will not do me any harm here, even with
the Senator from Missouri.

The Senator referred to Mr. Lucas, who was Commissioner
of Internal Revenue, and referred to that twice today as
being one of the jobs for which I was responsible. I had
nothing to do with it. I was not in the Senate at the time.
I was not consulted, and did not know Lucas until long after
he was named for that particular position.

The Senator from Kentucky [Mr. BARKLEY] made a state-
ment with respect to this matter, and such a statement that
it aroused the Senator from Arkansas [Mr. Rosmnson] to
comment upon it. What was it?

In the committee, when it was decided that a subcommit-
tee should be appointed, we were given a period of 7 days
in which to make an examination and report back to the
full committee. The Senator from Kentucky is wrong in
saying that he hunted up these witnesses. I went to Mr.
Irey, the man who I understood had this report, and who
was an investigator, and I asked Mr, Irey to find those wit-
nesses. The particular witness that I was trying to get
before the committee was Henry, because Henry made a
statement directly opposed to that which Helvering had
made to the committee; namely, that that firm had a definite
agreement with Helvering about their fees, while Helvering
gave the committee the impression that he got straight fees,
and then this auditing firm rendered reports to him as to
the amount of expenses for auditing, and so forth. So from
my point of view it was important to call that one witness
in order to clear up that point; and I pointed out to the
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Senator from Kentucky where Henry had testified to this. I
gave him the report. I gave him, at his request, all the re-
ports I had, and pointed out to him where he could get this
information. He took the report, took it to Mr. Helvering, .
and Helvering came back and admitted that what Henry
said was true, and that he was mistaken when he said there
was no such agreement.

Edgecomb was in California; and my recollection is that
this was about Thursday of that week, and we had to make
a report by the following Tuesday, and I did not suppose
it was possible to get Edgecomb here in time to testify
before the committee. But may I inquire of the Senator
from Kentucky how it happens that it is my responsibility
to find out about these witnesses instead of his, when he is
the chairman of the committee?

Mr. BARKLEY. Mr. President, will the Senator yield?

Mr. HASTINGS. I yield.

Mr. BARKILEY. The Senator from Delaware was acting
in the capacity of prosecuting attorney in this case; and at
the moment when I was preparing to have these men sum-
moned to Washington, as I said a while ago, the Senator
came over on this side and advised me that it would not be
necessary under the circumstances, and we abandoned the
idea. What I complained of a while ago was that when
we got into the full committee, after that, the Senator com-
plained of the Senator from Virginia [Mr. Byrp] and my-
self because we had not summoned these witnesses.

Mr. HASTINGS. Here is the report; and I ask any fair
Senator here to read it and see whether the Senator from
Kentucky is justified in his eriticism of my conduct.

Mr. BARELEY, I will say that the committee felt so,
and that the Senator from Virginia [Mr. Byrp]l, who was
my colleague on the committee, felt so, and other members
of the committee felt so after the Senator from Delaware
had read that to them.

Mr. HASTINGS. Well, whatever the Senator from Ken-
tucky felt about it, when he said something about it before
the committee I distinctly stated that it was not my pur-
pose to criticize my colleagues upon the committee; but
here is what happened:

Mr. Helvering came before the subcommittee and made
another statement, and he made statements wholly different
from that which he made to the committee before. There-
upon it became necessary to get these other witnesses—
Washington and all the rest of them—and I am not certain it
was not the Senator from Kentucky who then moved that
this nomination be approved without an opportunity, even
that late, to get Edgecomb and these other witnesses here.

Mr. BARKLEY. Mr. President, will the Senator yield?

Mr, HASTINGS. Yes.

Mr. BARKLEY. As chairman of the subcommittee, I
made the report of the subcommittee to the full committee
recommending that a favorable report be made on Mr.
Helvering. After a discussion of the matter further, and
after the Senator from Delaware had, by innuendo at least,
criticized us for not bringing these witnesses, we voted
unanimously to bring them.

Mr. HASTINGS. The Senator from Kentucky has con-
stantly asserted that I brought forth suddenly these reports
from the Treasury Department and confronted Mr. Helver-
ing with them. What actually happened was this: I went
before the committee with these reports, and I read to the
committee the reports; and it was suggested that Helvering
ought to be in there, and he ought to be heard. I insisted,
then, that we ought to appoint a subcommittee to consider
this matter, that it ought not to be done offhand; so that the
Senator from Kenutcky and the Senator from Missouri and
all other Senators were fully aware of what was in those
reports, or at least the important parts that I read to them.
It was the committee that called in Mr. Helvering. It wasthe
committee that directed that I proceed to examine him, and
I did examine him; and now the Senator from Kentucky
complains of me because, in my examination of Mr. Helver-
ing, I appeared, as he puts it, as a prosecuting attorney.

Mr. BARELEY. Mr. President, will the Senator yield?
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The PRESIDING OFFICER. Does the Senator from
Delaware further yield to the Senator from Kentucky?

Mr. HASTINGS. 1 yield.

Mr. BARKLEY. I agree that it is true that the Senator,
before the full committee, started in reading this report
without Mr. Helvering’s presence—a report that he had
never seen or heard of, whose existence he knew nothing
about—and some of us did insist that, as a matter of fair-
ness to Mr. Helvering, he should be called in, in order that
he might hear whatever complaint or criticism the Senator
might have to make against him; and that was done.

Mr. HASTINGS. I distinctly stated to the committee that
what I was doing was wholly preliminary. I have always
insisted that, whenever we were making a record of it,
Helvering ought to be present.

No; here is what happened:

The Senator from Missouri and the Senator from Ken-
tucky are taking the course that is usually taken when a
man has no case. The truth is that these charges cannot
be answered; and if is undertaken to answer them by abuse
of counsel on the other side, as the saying is. If is under-
taken to answer them by having attention directed to the
Senator from Deleware in an effort to make the couniry
believe that a fair chance was not given this man to defend
himself before the committee.

So far as I know, not a single witness was brought before
the committee that I did not request to come there. The
Senator from Missouri and the Senator from Eentucky both
say that Lamb was the chief witness of the Senator from
Delaware; that Lamb was his prize witness. I had no prize
witness at all. I called the witnesses that the record indi-
cated ought to be called before a committee that was anxious
to find the truth. That is what I did. I called them, and
I called them before the committee without ever having seen
them. I called Cassell, and I called Pratt, and all the others,
and examined them without ever having seen them. But
what happened on the other side?

When Washington came here, where did he go? He went
to the Washington Hotel, where Helvering was; and it was
Helvering who went over with the committee these various
matters that were put before them.

Mr. BARKLEY. Mr. President, will the Senator yield?

Mr. HASTINGS. I yield.

Mr. BARKLEY. The evidence shows that after the Sena-
tor himself had cross-examined, or had sought to fangle up
Mr. Helvering as to his recollection about his fees in 2 or
3 cases, he tried in every way to find whether he had any
records. He talked to everybody who had anything to do
with him in connection with these two cases. He tried to
locate Mr. Washington by long-distance telephone to find
whether he had any records that would shed any light on
the matter. He never was able to find Mr. Washington over
the telephone; but Mr. Washington learned that he had been
looking for him, or had been inquiring about him, and went
to Mr. Helvering’s room of his own accord, and without any
request from Mr, Helvering.

Mr. HASTINGS. Mr. President, I do not care to reply to
the Senator. He has used expressions about me and about
these reports to the effect that I “pulled” them on the
nominee, indicating that I was doing something that was
not fair, and has said other things with respect to this fes-
timony; and in the Trapshooters case, if you please, he does
what? He says that in the Trapshooters case no injustice
was done the Government!

I never charged that any injustice was done the Govern-
ment. I said definitely and distinctly yesterday that I would
have no particular charge against Helvering with respect to
the Slim Jim Co. case if he had stuck to one story the first
day and the second day and the other days that he appeared
before the committee. But what did he do? He gave to the
chairman of the committee the distinet impression that the
Slim Jim Co. case was settled by him for an amount of
$459,000, some $800,000 less than the amount that had been
fixed, because a fraud had been practiced upon him by his
friend Washington with associates of that company—that
is what he told the chairman of the committee, and that is
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what he fold the full committee—and they did it by padding
the refurns. He said it more than once. He said it twice.

In the next place, he camé before the subcommittee, and
what did he say there? He said not what the Senator from
Kentucky says he said, but he said there not only that this
case was settled by him under section 210 but he gave the
distinct impression that it was fully settled under section
210; and he left the impression with the committee that the
final amount of money paid in that settlement of $459,000
was under section 210. It was only afterward, when I was
prodding him about his statement that these men padded
the books, that he said that 2 years later he went before the
department, and there he discovered for the first time that
they had not settled the case under section 210. It is his
contradictory statements all through with respect to the
Slim Jim case that in my judgment make this nominee unfit
for this position; and with respect to the Trapshooters Oil
Co. case, in my judgment, the evidence shows complete fraud
on his part with a client.

Here is a lawyer who had been practicing law for some
time and had a high education. He practiced law up until
1912. He served in the Congress for 6 years; and then,
when his client came to him, what did he tell him? He
said, “ We made a contract in Kansas which we cannot live
up to because it is necessary to have a New York engineer
and we will have to pay him $10,000.” Talk about his for-
getting it! He went into details as to why it was necessary
to have an engineer. In answer to my question whether
any physical examination was made, he stated positively
that a physical examination was made. All of that is what
he said about that case, when he knew at that time, and
he knew when he testified here, that no physical examina-
tion was made, no engineer was employed, and that they got
the sum of $18,000 instead of the sum of $10,000 that he says
was originally paid to him in that case.

That is the kind of testimony that you are asked to be-
lieve here with a man appointed to a position like this.

So far as I am concerned, I do not care anything about
this case. As I said yesterday in response to the Senator
from Missouri [Mr. Crarx], who said that I was against
Mr. Helvering because he was the chairman of the Demo-
cratic State committee, I never knew that Mr. Helvering
was chairman of the Democratic State committee until I
heard the statement made by him while he was before the
committee. I assumed that he was a Democrat. I have no
complaint to make about that. I assumed that this admin-
istration wanted a man in that place in whom they had
confidence. As I view this record, however, I doubt very
much whether the President, if he could look at the matter
again, could believe positively that he could have such con-
fidence in this man as would warrant him in placing him
in that position if he had it to do again.

Oh, yes; the Senator charges me, and he even charges
the Senator from Michigan [Mr. CovzEns], with being
prejudiced in this case. Of course, I knew he would charge
me with political prejudice; but they have already said that
they did not charge the Senator from Michigan with po-
litical prejudice. Well, what kind of prejudice do you charge
us with? You know we have done nothing more than it is
our duty to do as members of the committee and Members of
the Senate. That is all I have sought to do. You are en-
titled to have a Democrat appointed; but, for God’s sake,
go and get one in whom the people of this country will
have confidence, and do not force this man upon the Senate
and upon the Nation.

That is what I ask you, as the majority party, to do;
and I warn you that if you do not do it, this man’s record
shows that probably you will be sorry, too, in the years to
come.

Mr. BARKLEY. Mr. President, in view of the fact that
the last speech of the Senator from Delaware was a re-
iteration of his first speech, and that there is nothing new
in it to which there is any necessity for making a reply, I
have no further remarks to make.

I make the point of no quorum, in order that we may have
a full vote when the roll is called.
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The PRESIDING OFFICER. The clerk will call the roll.
The legislative clerk called the roll, and the following
Senators answered to their names:

Adams Copeland La Follette Robinson, Ind.
Ashurst Couzens Lewls Russell
Austin Cutting Schall
Bachman Dale Lonergan Sheppard
Bankhead Dickinson Long Bhipstead
Barkley Din McAdoo Stetwer
Black McCarran Thomas, Okla.
Bone Erickson McGill Thomas, Utah
Borah Fletcher McEellar Thompson
Bratton Frazler McNary Townsend
Brown George Metcalf Trammell
Bulkley Goldsborough Murphy Tydings
Bulow ore Neely Vandenberg
Byrd Hale Norris Van Nuys
Byrnes Harrison Nye ‘Wagner
Capper Hastings Overton ‘Walcott
Caraway Hatfleld Patterson Walsh

Carey Hayden Pope White

Clark Johnson Reed

Connally Kendrick Reynolds

Coolidge King Robinson, Ark.

Mr, LEWIS. I desire to announce that the following Sen-
ators are necessarily detained from the Senate on official
business: The Senator from North Carolina [Mr. Bamey],
the Senator from Colorado [Mr. Costican], the Senator
from Illinois [Mr, DieTericE], the Senator from Virginia
[Mr. Guass]l, the Senator from Nevada [Mr. PrrTman],
the Senator from South Carolina [Mr. Smtr]l, the Sen-
ator from Mississippi [Mr. StepHENS], and the Senator from
Montana [Mr. WHEELER].

The VICE PRESIDENT. Eighty-one Senators having
answered to their names, a quorum is present.

Mr. BARKLEY (at 2 o'clock and 50 minutes p.m.). Mr.
President, there is to be no further discussion, and we might
as well vote now.

Mr. ROBINSON of Arkansas. I ask for the yeas and nays.

The yeas and nays were ordered.

The VICE PRESIDENT. The agreement was that the
vote should be taken at 3 o’clock. The only question in
the mind of the Chair is that some Senator who knew of the
agreement might not be here until 3 o’clock, and the Chair
thinks perhaps we should wait until 3 o'clock. If the Senate
desires to vote, that is all right.

Mr, McNARY. Mr, President, it was I who proposed the
unanimous-consent agreement that we vote at 3 o’clock.

The VICE PRESIDENT. The Senator is correct.

Mr. McNARY. I think it would be unfair to vote earlier
than that hour, because some Senator might have noted the
agreement in the Recorp and be depending on our voting
at 3 o'clock. It would take unanimous consent, and I shall
object.

The VICE PRESIDENT. Objection is made.

Mr. ROBINSON of Arkansas. Mr, President, only a few
moments are left before 3 o'clock, and I shall say a word.

Not being a member of the Committee on Finance no
opportunity has been afforded me of hearing the testimony
of the witnesses relating to the controversy over the nomina-
tion of Mr, Helvering to be Commissioner of Internal
Revenue.

In view of the statements made by the Senator from
Michigan [Mr. Covzexs] that he looked at the eyes of Mr.
Helvering and did not like them, that he thought they were
shifty, and that he was basing his judgment in this case,
not on the testimony, but on general considerations which
he thought he had a right to have in mind as to the char-
acter and qualifications of the nominee, I feel justified in
saying that it has been my privilege to know Mr. Helvering
for a good many years. During the period of my acquaint-
ance with him there has been occasion to observe his conduct
both as a citizen and as a public official, and I have no
hesitancy in saying that, so far as my judgment goes, he
measures up to the very highest standards.

It is an act of injustice, in my opinion, for Senators dis-
claiming political motives, and implying a superior recog-
nition of public duty, to yield themselves to prejudices which
cannot be justified in evidence. There have been occasions
within the knowledge of every Member of this body when
efforts have been made to detract from the character and
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honor of citizens and of public officials. If the Senate
wishes to lend itself to that form of procedure, it now has
an opportunity of doing so. In the testimony and in the
able and unanswerable argument of the Senator from
Eentucky [Mr. BARkLEY] we have ample justification for the
confirmation of this nomination.

It is both unfair and unjust, when a committee of the
Senate has heard all evidence offered fouching the qualifi-
cations and fitness of an appointee to office, to go outside
of the record and reach a decision on prejudice; and it does
not reflect credit, in my humble judgment, on those who
profess themselves to be possessors of virtues superior to
ordinary citizens,

The fair, just, and honorable thing to do is to try any case
on the evidence. Every man in this country is entitled to
the application of that rule. You can arouse suspicion, you
can hear rumors, you can lend yourself to the defama-
tion of the best character known to the human mind. A
sense of justice, that sense of justice which should inspire
all Senators, should compel them to decide issues of this
nature fairly; compel them to respond to the natural and
logical coneclusions to be arrived at from the evidence. Law-
yers are listening to me now who know that if their fitness
for office were to be determined by the justice of the causes
which they have presented to juries or courts they could not
stand the test anywhere.

The question is, Does this record show the nominee to be
unfit; does it show him to be dishonorable? If any Sena-
tor reaches his conclusion to that effect from the evidence,
I would never, here or anywhere else, criticize his judg-
ment. But when he admits that he is going outside the
evidence and deciding on the color of the eyes, or the shift
of the eyes, I say it is time to call a halt, and reach a con-
clusion according to the evidence. Whatever decision the
Senate reaches will be a just conclusion.

The VICE PRESIDENT. The hour of 3 o'clock having
arrived, under the agreement heretofore entered into, the
question before the Senate is, Will the Senate advise and
consent to the nomination of Guy T. Helvering to be Com-
missioner of Internal Revenue? The yeas and nays having
been ordered, the clerk will call the roll.

The legislative clerk proceeded to call the roll.

Mr. LEWIS (when Mr. BarBoUr’s name was called). I
am requested to state that a general pair has been arranged
between the Senator from South Carolina [Mr. Smite] and
the Senator from New Jersey [Mr. Bageourl. I make the
announcement for the Recorn; I know nothing as to the
details of how these Senators would vote.

Mrs. CARAWAY (when her name was called)., I have a
general pair with the senior Senator from Ohio [Mr. Fessl,
who is absent. Not knowing how he would vote, if present,
I withhold my vote.

Mr. LEWIS (when Mr. DieTERICH’S name was called). I
wish to announce that my colleague [Mr. DieTErIcH] is
absent on official business. He is paired with the Senator
from New Hampshire [Mr. Keves]. I announce for my
colleague that, if present, his vote would be “ yea.”

Mr. LEWIS (when Mr. HEBERT'S name was called). I am
requested to announce the pair of the Senator from Rhode
Island [Mr. Heeerr] with myself. If the Senator from
Rhode Island were present, he would vote “ nay ”, and were
I privileged to vote I should vote “ yea.”

Mr. LEWIS (when his name was called). Having an-
nounced my pair with the Senator from Rhode Island, I
withhold my vote, announcing again that, if privileged to
vote, I should vote “ yea.”

Mr. LOGAN (when his name was called). I have a gen-
eral pair with the junior Senator from Pennsylvania [Mr.
Davis], who is absent. I transfer that pair to the senior
Senator from Colorado [Mr. Cosrtican], and will vote. I
vote “ yea.”

Mr, LEWIS (when Mr. PrrTMAN’S name was called). Iam
requested to announce the absence of the Senator from
Nevada [Mr. Pirrman] on official business. He is paired
with the Senator from New Jersey [Mr. Kean]. Were the
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Senator from Nevada present, it is announced he would vote
“yea”, and the Senator from New Jersey, if present, would
vote “ nay.”

Mr. ROBINSON of Indiana (when his name was called).
I have a general pair with the junior Senator from Missis-
sippi [Mr. StepHENS]. In his absence, and not knowing how
he would vote, I withhold my vote. If permitted to vote, I
should vote “ nay.”

The roll call was concluded.

Mr. AUSTIN (after having voted in the negative). Since
voting I have learned that the senior Senator from Virginia
[Mr. Grass], with whom I have a general pair, is in a confer-
ence and cannot attend the Senate at the present time, but
that, if present, he would vote “ yea.” I therefore withdraw
my vote,

Mr. LEWIS. I desire to announce that the following Sen-
ators are necessarily detained from the Senate on official
business:

The Senator from North Carolina [Mr. BamLey], the Sena-
tor from Colorado [Mr. Costican], the Senator from Virginia
[Mr. Grass], the Senator from South Carolina [Mr. SmIiTs],
the Senator from Mississippi [Mr. STEPHENs], and the Sena-
tor from Montana [Mr. WHEELER].

The result was announced—yeas 56, nays 21, as follows:

YEAS—56
Adams Clark Hatfield Patterson
Ashurst Connally Hayden Pope
Bachman Coolidge Kendrick Reynolds
Bankhead Copeland King Robinson, Ark.
Barkley Dale Logan Russell
Black Dill Lonergan Schall
Bone Duffy Long Sheppard
Bratton Erickson McAdoo Thomas, Okla.
Brown Fletcher McCarran Thomas, Utah
Bulkley Frazier McGill Thompson
Bulow George McKellar Trammell
Byrd Goldsborough Murphy Tydings
Byrnes Gore Neely Van Nuys
Capper Harrison Overton Wagner

NAYS—21
Borah Hastings Nye Walcott
Carey Johnson Reed Walsh
Couzens La Follette Shipstead White
Cutting McNary Steiwer
Dickinson Metcalfl Townsend
Hale Norris Vandenberg

NOT VOTING—19

Austin Davis Eean Robinson, Ind.
Balley Dieterich Eeyes Smith
Barbour Fess Lewis Stephens
Caraway Glass Norbeck Wheeler
Costigan Hebert Pittman

So the Senate advised and consented to the nomination of
Guy T. Helvering to be Commissioner of Internal Revenue.
MESSAGE FROM THE PRESIDENT—NOMINATION OF SENATOR BRATTON

AS CIRCUIT JUDGE

A message in writing from the President of the United
States was communicated to the Senate by Mr. Latta, one of
his secretaries.

Mr. ASHURST. Mr. President, the President of the United
States has honored one of the Members of the United States
Senate, Hon. Sam GILBERT BRATTON, now a Senator from New
Mexico, by nominating him to be a United States circuit
judge for the tenth circuit.

I am sure that the Committee on the Judiciary, if this
nomination were referred to it, could ascertain no new facts
respecting the Senator from New Mexico [Mr. BrarTON];
and, therefore, without any eulogy of his merits and talents
as a lawyer and a Senator, I am going to presume to ask
unanimous consent that the generous and courteous custom
applied when Members of this body are appointed to the
bench shall be now observed, and that the nomination be
considered at this time.

The PRESIDING OFFICER. Is there objection?

Mr. McNARY. Mr. President, on account of the very
many charming qualities of the Senator from New Mexico,
whose nomination we have received, in behalf of the minor-
ity I join in the reguest made by the able Senator from
Arizona.

The PRESIDING OFFICER. No objection being heard,
the clerk will read the message from the President.
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The legislative clerk read as follows:

To the Senate of the United States:

I nominate Sam Gilbert Bratton, of New Mexico, to be
United States circuit judge, tenth circuit, to succeed John H.
Cotteral, deceased.

FRANKLIN D. ROOSEVELT.

The PRESIDING OFFICER. The question is, Will the
Senate advise and consent to the nomination?

The nomination was unanimously confirmed,

Mr, McNARY. Mr. President, I move that the President
be notified of the confirmation.

The motion was unanimously agreed to.

ASSISTANT SECRETARY OF THE TREASURY

The VICE PRESIDENT. The clerk will state the next
nomination on the calendar.

The Chief Clerk read the nomination of Thomas Hewes,
of Connecticut, to be Assistant Secretary of the Treasury.

Mr. COUZENS. Mr. President, this is another nomina-
tion for a position in the Treasury Department that was
reported from the Finance Committee without ever having
the nominee appear to be questioned. I do not know of
this man’s qualifications; I am not in a position to disclose
anything which would indicate that he is not competent or
fit for the office. However, the Chairman of the Committee
on Finance promised me that he would have Mr. Hewes
come before the committee before the nomination was
taken up. I now ask the Chairman of the Committee on
Finance whether or not he is going to give us an opportu-
nity to examine Mr. Hewes or whether it is proposed to
railroad this nomination through?

Mr. HARRISON. I may say that the Senator did request,
I think, some 4 days ago, that Mr. Hewes be brought here
to be gquestioned.

Mr. COUZENS. That is correct.

Mr. HARRISON. I spoke to the Senator from Connecti-
cut [Mr. LoNErcaN] and asked him to try to get Mr. Hewes
to come here. I was told that he could not get here for a
few days but would send certain information, and I had
hoped that the matier would be straightened out. If, how-
ever, the Senator from Michigan insists on the nominee
coming down, in view of what I told him, I think the nomi-
nee ought to appear before the committee.

Mr. COUZENS. Mr. President, I should like the Senator
to do that, because I have a bundle of information here, and
I do not like to put it all in the Recorp without giving the
nominee a chance to be heard.

Mr. HARRISON. I thank the Senator. I ask that this
nomination be passed over for the present, and we will
try to have Mr. Hewes come here.

The VICE PRESIDENT. Without objection, the nomina-
tion will be passed over. The next nomination on the
calendar will be stated.

THE JUDICIARY

The Chief Clerk read the nomination of James R. Fleming,
of Indiana, to be United States attorney for the northern
district of Indiana.

The VICE PRESIDENT. Without objection, the nomina-
tion is confirmed.

The Chief Clerk read the nomination of Val Nolan, of
Indiana, to be United States attorney for the southern
district of Indiana.

The VICE PRESIDENT.
tion is confirmed.

That completes the calendar.

REPORT OF COMMITTEES

Mr. HARRISON, from the Commiltee on Finance, reported
favorakly the following nominations, which were ordered
to be placed on the calendar:

Arthur A. Quinn, of New Jersey, to be comptroller of cus-
toms in customs collection district no. 10, with head-
quarters at New York, N.Y, in place of Arthur F. Foran;
Clement L. West, of Omaha, Nebr.,, to be collector of
customs for customs collection district no, 46, with head-

Without objection, the nomina-
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quarters at Omaha, Nebr., to fill an existing vacancy; and
James J. Connors, of Juneau, Alaska, to be collector of
customs for customs collection district no. 31, with head-
quarters at Juneau, Alaska, in place of John C. McBride.

Mr. BAILEY, from the Committee on Finance, reported
favorably the nomination of John Bright Hill, of North
Carolina, to be collector of customs for customs collection
district no. 15, with headquarters at Wilmington, N.C,, in
place of Mrs. Fannie Sutton Faison, which was ordered to
be placed on the calendar.

Mr. WHEELER, from the Committee on Indian Affairs,
reported favorably the nomination of William Zimmerman,
Jr., of Illinois, to be Assistant Commissioner of Indian
Affairs, vice J. Henry Scattergood, which was ordered to
be placed on the calendar.

LEGISLATIVE SESSION

Mr. ROBINSON of Arkansas. I move that the Senate
resume legislative session.
The motion was agreed to.

MESSAGE FROM THE HOUSE

A message from the House of Representatives, by Mr.
Chaffee, one of its clerks, announced that the House had
passed a bill (H.R. 5790) to provide for organizations within
the Farm Credit Administration to make loans for the pro-
duction and marketing of agricultural products, to amend
the Federal Farm Loan Act, to amend the Agricultural Mar-
keting Act, to provide a market for obligations of the United
States, and for other purposes, in which it requested the
concurrence of the Senate.

ENROLLED JOINT RESOLUTION SIGNED

The message also announced that the Speaker had affixed
his signature to the enrolled joint resolution (S.J.Res. 48)
authorizing the Secretary of War to receive for instruction
at the United States Military Academy at West Point,
Posheng Yen, a citizen of China, and it was signed by the
Vice President.

APRIL REPORT OF RECONSTRUCTION FINANCE CORFORATION

The VICE PRESIDENT laid before the Senate a letter
from the Chairman of the Reconstruction Finance Corpora-
tion, submitting, pursuant to law, the report of the activities
and expenditures of the Corporation for April 1933, together
with a statement of loans authorized during that month,
showing the name, amount, and rate of interest in each
case, which, with the accompanying statements, was re-
ferred to the Committee on Banking and Currency.

PETITIONS AND MEMORIALS

The VICE PRESIDENT laid before the Senate a resolution
adopted by the Twenty-sixth Annual Congress of the De-
scendants of the Signers of the Declaration of Independence,
affirming its opposition to the recognition of the present
Soviet Government of Russia, which was referred to the
Committee on Foreign Relations.

He also laid before the Senate a resolution adopted by the
aldermen of the city of Chelsea, Mass., protesting against
the reported suspension of repair work at the Charlestown
Navy Yard until 1935, which was referred to the Committee
on Naval Affairs.

Mr. BULKLEY presented the following joint resolution
adopted by the Legislature of the State of Ohio, which was
referred to the Committee on Foreign Relations:

Joint resolution memorializing the Senate of the United States of
America to act favorably and promptly upon the three World
Court treaties which are now upon its Executive Calendar
Whereas the Ohio Senate on February 10, 1825, called upon the

Senate of the United States “to act favorably and promptly on

the proposal for American adherence to the world court"; and

Whereas the Senate of the United States on January 27, 1926, by
a vote of 78 to 17, approved the adherence of the United States
to the World Court, with five reservations; and

Whereas these reservations are now fully met in the judgment
of the Department of State and of such authoritative bodies as
the American Bar Assoclation and the Ohlo State Bar Association
by the three treaties now awaiting the Senate's consent to rati-
fication; and

Whereas the completion of the adherence of this country to the

World Court as the outstanding agency for the judiclal settle-
ment of certain classes of international disputes would contribute
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to that sense of international security of which the nations of
the earth now stand so much in need; and

Whereas the question of our adherence to the Court has now
been before the country and the Senate in some form for 10
years and is, in our judgment, entitled now to settlement on the
merits: Therefore be it

Resolved by the General Assembly of the State of Ohio, That
the members of the General Assembly of the State of Ohio hereby
memorialize the Senate of the United States to act favorably and
promptly upon the three World Court treaties which are now upon
its Executive Calendar; and be it further

Resolved, That a copy of this resolution be forwarded to each
of the two United States Senators from Ohio.

REMONETIZATION OF SILVER

Mr. WHEELER presented resolutions adopted by Glentana
Local, No. 334, Farmers Union, of Glentana, Mont., which
were referred to the Committee on Banking and Currency
and ordered to be printed in the Recorp, as follows:

(Unanimously approved by Glentana Local, No. 334)
Whereas the Federal Reserve Banking System, owned and con-
trolled by private money lenders and users, is a debt-making finan-
cial system that has bankrupted the Nation and its people, creat-
ing crimes, suicides, and insanity; now imperiling the functioning
of our Government, and has placed a yoke of bondage on the
people of the United States; and
Whereas, under powers granted to Congress, the Constitution
provides in article I, section 5, that Congress shall have power
to coin money, regulate the value thereof, and of foreign coin:
Therefore the Federal Reserve banking laws are unconstitutional,
and have sunk this Nation in despair and left it torn and bleed-
ing: Therefore be it
Resolved, That we demand the repeal of this hell-born finan-
clal system, that the Federal Reserve Act be abolished. The
United States Gevernment issue non-interest-bearing Treasury
notes, and never again be guilty of the crime of issuing interest-
bearing bonds; and be it further
Resolved, That the crime of 1873 be atoned for and that Con-
gress immediately enact the Wheeler silver bill (S. 70) remonetiz-
ing silver; and be it further
Resolved, That as a further measure to end this crazy criminal
banker-made depression that Congress immediately enact the
Frazier farmers’' farm relief bill (8. 457) and immediately pay the
soldiers’ bonus with non-interest-bearing Treasury notes. Such
notes to be full legal tender for all debts, public and private,
omitting any reference to any Federal Reserve bank or banker as
provided for in H.R. 7726; and be if further
Resolved, That Senator WHEELER be asked to insert it in the
CONGRESSIONAL RECORD,
Frank ScHUSTER, President,
JoHN ZIMMER, Secretary,
Farmers’ Union, Glentana, Mont.

REPORTS OF COMMITTEES

Mr. TRAMMELL, from the Committee on Naval Affairs,
to which was referred the bill (H.R. 1767) to authorize the
acceptance of certain lands in the city of San Diego, Calif.,
by the United States, and the transfer by the Secretary of
the Navy of certain other lands to said city of San Diego,
reported it without amendment and submitted a report
(No. 103) thereon.

Mr. CAPPER, from the Committee on the District of
Columbia, to which was referred the bill (S. 1780) to pro-
vide for the discontinuance of the use as dwellings of build-
ings situated in alleys in the District of Columbia, and for
the replatting and development of sguares containing in-
habited alleys, in the interest of public health, comfort,
morals, safety, and welfare, and for other purposes, reported
it with amendments and submitted a report (No. 104)
thereon.

INVESTIGATION OF RACEETS AND RACKETEERING

Mr. STEPHENS, from the Commiftee on Commerce, to
which was referred the resolution (S.Res. 74) authorizing
an investigation of the matter of so-called “ rackets” with a
view to their suppression (submitted by Mr. CoprELAND On
May 8, 1933), reported it with an amendment in the nature
of a substitute, and the resolution was ordered to be referred
to the Committee to Audit and Control the Contingent
Expenses of the Senate.

BILLS INTRODUCED

Bills were introduced, read the first time, and, by unani-
mous consent, the second time, and referred as follows:

By Mr. DILL:

A bill (8. 1809) for the relief of Arthur L. Benedict; to the
Committee on Claims.
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By Mr. WALSH:

A bill (8. 1810) to amend the act authorizing the issuance
of the Spanish War Service Medal; to the Committee on

A bill (8. 1811) for the relief of James Maurice Reagan; to
the Committee on Naval Affairs.

By Mr. McGILL:

A bill (S. 1812) granting pensions and increase of pen-
sions to certain soldiers, sailors, and nurses of the War
with Spain, the Philippine insurrection, or the China relief
expedition, and for other purposes; to the Committee on
Pensions.

By Mr. HARRISON:

A bhill (S. 1813) providing for the sale to Joe Graham
Post, No. 119, American Legion, of the lands lying within the
Ship Island Military Reservation in the State of Mississippi;
to the Committee on Military Affairs.

By Mrs. CARAWAY:

A bill (S. 1814) to authorize the Secretary of War to erect
one marker for the graves of 85 Confederate soldiers, buried
in the Old Rondo Cemetery in Miller County, Ark., in lieu
of separate markers as now authorized by law; to the Com-
mittee on Military Affairs.

By Mr. BARKLEY:

A bill (8. 1815) to extend the times for commencing and
completing the consiruction of a bridge across the Ohio
River at or near Owensboro, Ky.; to the Committee on
Commerce.

AMENDMENT TO INDEPENDENT OFFICES APPROPRIATION BILL

Mr. FESS submifted an amendment intended to be pro-
posed by him to House bill 5389, the independent offices ap-
propriation bill, which was ordered to lie on the table and to
be printed as follows:

On page 34, after line 24, to insert the following:

“AMERICAN HISTORICAL ASSOCIATION

“ For printing the annual report of the American Historical
Association, $6,000.”

MERGER OF GEORGETOWN GASLIGHT CO. WITH WASHINGTON GAS
LIGHT CO.—AMENDMENT

Mr, CAPPER submitted an amendment intended fo be pro-
posed by him to the bill (S. 1403) to authorize the merger
of The Georgetown Gaslight Co. with and into Washing-
ton Gas Light Co., and for other purposes, which was ordered
to lie on the table and to be printed.

ORGANIZATIONS WITHIN THE FARM-CREDIT ADMINISTRATION—

AMENDMENT

Mr. DILL submitted an amendment intended to be pro-
posed by him to the bill (S. 1766) to provide for organiza-
tions within the Farm Credit Administration to make loans
for the production and marketing of agricultural products,
to amend the Federal Farm Loan Act, to amend the Agri-
cultural Marketing Act, to provide a market for obligations
of the United States, and for other purposes, which was
referred to the Committee on Banking and Currency and
ordered to be printed.

AMENDMENTS TO INDUSTRIAL CONTROL AND PUBLIC WORKS BILL

Mr. OVERTON submitted an amendment intended to be
proposed by him to House bill 5755, the so-called “ indus-
trial control and public works bill ”, which was referred to
the Committee on Finance and ordered to be printed.

Mr. REYNOLDS submitted an amendment intended to be
proposed by him to Senate bill 1712, the so-called “ indus-
trial control and public works bill ”, which was referred to
the Committee on Finance and ordered to be printed.

REFERENCE OF A RESOLUTION—INVESTIGATION RELATIVE TO

RECEIVERSHIPS AND BANKRUPTICY PROCEEDINGS

On motion of Mr. AsaursT, and by unanimous consent,
the resolution (S.Res. 7T8) authorizing the appointment of a
special committee to investigate the administration of bank-
ruptecy and receivership proceedings in United States courts
(submitted by Mr. McApoo on the 12th ultimo) was taken
from the table and referred to the Committee to Audit and
Control the Contingent Expenses of the Senate.
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NOTICE OF MOTION TO SUSPEND THE RULES

Mr. McKELLAR presented a notice of motion to suspend
the rules, which was read, as follows:

Pursuant to the provisions of rule XL of the Standing Rules
of the Senate, I hereby give notice in writing that I shall here-
after move to suspend paragraph 4 of rule XVI for the purposs
of proposing to House bill 5389, the independent offices appro-
priation bill, the following amendment, viz:

At the proper place in the bill to insert the following:

“Section 5 of the Reconstruction Finance Corporation Act,
approved January 22, 1932, is amended by adding after the words
‘Agricultural Credit Corporation’, in the eighth line of said sec-
tion, the following: ‘, producers of finished articles, from raw or
unmanufactured materials, the products of the soil or forest.’"

The VICE PRESIDENT. The amendment intended to be
proposed by the Senator from Tennessee [Mr. McKELLAR]
will be printed and lie on the table.

PAYMENT TO SURPLUS GRADUATES OF NAVAL ACADEMY—CONFER-
ENCE REPORT

Mr. TRAMMELL submitted the following report, which
was ordered to lie on the table:

The committee of conference on the disagreeing votes of
the two Houses on the amendment of the Senate to the bill
(H.R. 5012) to amend existing law in order to obviate the
payment of 1 year's sea pay to surplus graduates of the
Naval Academy, having met, after full and free conference,
have agreed to recommend and do recommend to their re-
spective Houses as follows:

That the Senate recede from its amendment.

PARK TRAMMELL,
GEeo. McGrLL,
Managers on the part of the Senate.

CarL VINSON,
FRED A. BRITTEN,
Managers on the part of the House.

HOUSE EILL REFERRED

The bill (H.R. 5790) to provide for organizations within
the Farm Credit Administration to make loans for the pro-
duction and marketing of agricultural products, to amend
the Federal Farm Loan Act, to amend the Agricultural Mar-
keting Act, to provide a market for obligations of the United
States, and for other purposes, was read twice by its title,
and referred to the Committee on Agriculture and Forestry.

ADDRESS BY SENATOR CLARK AT MARSHALL COLLEGE, HUNTINGTON,
W.VA,

Mr. NEELY. Mr. President, I ask unanimous consent to
have printed in the Recorp an able and interesting address
delivered by the junior Senator from Missouri [Mr. Crark]
at the commencement exercises at Marshall College, Hunt-
ington, W.Va., on Monday, May 29, 1933.

There being no objection, the address was ordered to be
printed in the Recorp, as follows:

President Shawkey, members of the faculty, and student body
of Marshall College, ladies, and gentlemen, let me say at the out-
set that this is a day which brings to my heart and mind feelings
for which I have no adequate words of expression. The honor
which I feel at being invited to deliver the commencement
address at this historic institution and the extraordinary gratifica-
tion which must inevitably come to me at being awarded by
the faculty the honorary degree of dector of laws—both of which,
I assure you, I keenly appreciate—are merged and submerged in
the overwhelming feeling of pleasure in being allowed to stand
today in the haunts where my father stood when as a young man
of 23 he succeeded, at Marshall College, President Morrow, the dis-
tinguished father of the late Senator Dwight F. Morrow.

My father during the course of his liife received many high
honors, but none which he freasured more, of which he was
more proud, than that of having been in his young manhood the
president of Marshall College. For many years he retained the
distinction of having been the youngest college president in the
United States. His children were raised to appralse that honor
as one of the highest that was ever bestowed upon him through-
out his life.

Nearly 22 years ago, on the occasion of his last visit to Hunt-
ington, I had the pleasure of being with him when from the
rostrum in this college he publicly expressed his pride In his con-
nectlion with it and his undying affection for the institution.
And so, while I have been in Huntington only once before in my
life, I am certain that you will all understand why, in a very
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real sense, I have a feeling of coming home to be at Marshall
College today. For after all, when all is said and done, nothing
can possibly afford a normal man more pleasure than to

“View the same scenes,
And drink the same streams
And to run the same course
That his fathers have run.”

So today I feel that I am no stranger to these walls, and I
know that my father, if he might be here today to see the splendid
progress of the institution whose growth he fostered so many
years ago, would rejoice as doth the upright in heart.

It is difficult for public men, in making commencement ad-
dresses, to avoid banality, on the one hand, and argumentation,
on the other. Every reasonable citizen entertains such sincere
feelings of congratulation and good wishes for the young men
and women who have been fortunate enough to complete a col-
lege education that nearly everything which may be said in that
regard has become worn and frayed from previous usage to an
extent where commencement addresses have by tradition become
conventional and tiresome. On the other hand, there is the con-
stant temptation on such an occasion to a man in public life to
undertake to expound his own theorem, with the idea that he may
be able to make converts among those newly coming to the more
active phases of our national life for the particular theories to
which he himself adheres.

Therefore, today, graduates of Marshall College, I shall endeavor
to avold both precept and propaganda. I shall remind you only
of a few things which you yourselves do know, if you have been
as admirably trained for the battles of life as I am sure you have,
and I shall endeavor to endear myself fo your hearts and write
my name on the tablets of your memory by making these remarks
mercifully brief.

The young men and women who graduate from the colleges and
universities of the United States this spring are coming into the
activities of the world to face unparalleled conditions. Measures
are in progress which bid fair to radically, probably permanently,
change the whole of our governmental, economic, and social fabric.
The classes which left the colleges of the North and South in 1861
to don the blue or the gray, as the case might be, the young lads
who as members of the Cadet Corps of Virginia Military Insti-
tute met the embattled Union hosts at Newmarket, the number-
less youths who left school as mere boys in 1917 to become stern-
faced men in the Argonme and Saint-Mihlel, all embarked upon
enterprises calling to the patriotism and calculated to stir the
blood of men harking back to long generations of martial sires.
You leave these cloistered halls In times of even sterner stress.

Never in the history of the United States, never in the history
of the world, has there been a time when there was more vital
necessity for the active participation in public affairs of men and
women of trained Intelligence than exists today. The world is
in a welter of depression and despalr. For this reinforcement of
progressive thought and action, we must look primarily to those
who have had the advantages of a college education, who, for-
tunate above their fellows, have been privileged to enjoy the
opportunity to study questions of public import, and who owe an
obligation to their country—and more particularly to those whose
sacrifices made their advantages possible, to live up to the full
requirements of citizenship.

There was a time not so long ago when in the full tide of a
pseudo-prosperity in this country, there was almost a cult among
the intelligent and the well-to-do that it was a disgrace to take
an interest in politics—or in public affairs because that is all that
politics is. In the recent election, the tremendous increase in
the popular vote showed a sudden and overwhelming return to
realization upon the part of the great mass of the people that
politics is, after all, nothing more than business—your business,
my business, the business of all of us. Indeed, in these parlous
times it is about the only business left to millions of our
citizens.

I urge upon you, as among those who have enjoyed exceptional
advantages in life, that there is no higher obligation of citizen-
ship than that of participating actively in public affairs. Not
that I urge you to run for public ofice—that is tngour enough
business when you are successful and it is an nitely sorry
business when you lose—but the highest hope for the Natlon's
welfare is for an intelligent electorate to study the public
questions of the day and for every qualified voter to go to the
polls on election day and vote his honest convictions, no matter
what they may be. To the failure of decent citizens to properly
study public questions and then enforce their sovereign will at
the polls, all our municipal disgraces and nearly all our State and
National difficulties are directly chargeable.

There does not exist in the whole United States a city or
hamlet where decent, law-abiding citizens do not far outnumber
the racketeers, the criminals, and the corrupt. These sinister
elements exist only through the neglect of the decent majority
to adequately enforce its will through government. If I had my
way, I would have every State provide by law that any citizen
who failed without proper reason to exercise the right of suf-
frage should be deprived of that right for a specified period.
My most fervent prayer for the future of this Republic is that
the time may come when every citizen may have the intelligence
to cast his vote and the courage to cast it as he pleases, regardless
of every boss, file leader, and whip cracker in the land.

I do not desire today to discuss in any way our domestic,
political, and economic problems, for anything that I might say
in that regard might smack of partisanship. But I do wish to
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invite your attention briefly to a subject so vital in its possi-
bilities, so dread in its implications as to challenge the inter-
est of every thinking man or woman in this Nation, or for
that matter, In the whole world, and that is the imperative
necessity for a cessation in the race of competitive armaments
which is bankrupting the world and for the establishment of
permanent peace through disarmament. To my mind, President
Roosevelt's most magnificent achievement has been his stirring
and dramatic appeal to the nations of the world to avoid the
dangers of new and more terrible conflicts through the medium
of universal and pro-rata disarmament. It is of supreme im-
portance that there be created in this country an overwhelming
public sentiment in support of this endeavor. Backed by this
sentiment in our own country, the President will be immensely
strengthened in his dealings with other nations.

Almost 20 years ago the world was shaken by the tragic cata-
clysm of the World War. It is not necessary to speak of the
horrors of that dreadful calamity—of the millions of lives that
were sacrificed, of the oceans of blood that were poured out, of
the billlons of treasure that were sacrificed, of the moral and
governmental deterioration that accompanied and followed the
awful conflict. We all know that story. Today the world is still
reeling and suffering from the effects of the struggle. The world
is still paying the price in the breaking down of governments,
in revolution, dictatorships, depression, panic, and famine. If
civilization is to endure, this ordeal must not be repeated. Yet
in the midst of world-wide desolation the nations of the world
are persistently arming for the next conflict. To say nothing of
the perils to civilization in such a course, in this time of uni-
versal stress it constitutes the most shocking and indefensible
economic waste in history.

We are a creditor Nation. Most of the nations of Europe are
heavily in our debt, owing us billions which they now profess
themselves unable to pay. Complex as is the problem of the
interallled debts in many respects, its general outlines may be
simply stated and easily understood. During the Great War and
after its conclusion the United States loaned to the allied and
associated nations vast sums of money—money so vitally needed
that without it these nations would have been unable to continue
their prosecution of the war. These loans in the te ex-
ceeded the sum of $21,000,0000,000—a sum so vast as almost to pass
the comprehension of the human mind.

These sums the United States did not have on hand in the
Treasury as surplus but were borrowed from the peeple of the
United States upon the solemn obligations of our Government.

These loans must be repaid, dollar for dollar, punctually upon
the date due according to the tenor of the obligation. And since
the United States has no means of revenue except from the tax-
ation of our own citizens and of property within the United
States, it follows that except as these loans to foreign nations are
repaid by the debtor nations the whole tremendous burden of the
loans must be shouldered by the taxpayers of this country. A
very large portion of the burden of taxation under which the
Nation has been struggling is due directly to this cause,

We may assume that the debts were contracted by the Allies
in good faith. Cerfainly their need was great at the time the
debts were contracted. Yet soon after the conclusion of the war
the contentions began to appear upon the part of the debtor
nations that it was unfair for us to insist upon payment accord-
ing to the strict terms of the obligations. With a liberality un-
paralleled in the entire history of the world the United States
agreed to a general scaling down of the debts, settling on terms
varying from 80 cents on the dollar in the case of Great Britain
down to 20 cents on the dollar in the case of Italy, and extending
the time for payment to 68 years at the lowest possible rates of
interest. We thus gave them $11,000,000,000 outright.

In the meantime, at Versallles a prostrate and vanquished
Germany had been forced—justly as the Allies believed, unjustly
as the Germans have passionately maintained—to assume a large
part of the payment of the war in the shape of reparations.
While the repayment of our loans to the Allles was in no wise
conditioned upon the payment to them of reparations from Ger-
many, & curious contention has grown up on their part that their
obligations to us were contingent upon and limited by Germany's
payments to them.

Since the end of the war an insistent propaganda, largely
financed by certain international bankers, has been at work in
the United States in favor of the cancelation or further reduc-
tion of these debts. These international bankers have in the last
15 years underwritten several billlons of securities for these same
debtor nations at liberal discounts which they have later largely
sold to private investors but in which they still retain a conslder-
able interest. Obviously, if the public debt owed the Government
of the United States could be canceled, the chance for the collec-
tion of these private debts with their generous rates of interest
would be measurably enhanced.

As a result of this propaganda in the United States and as a
result of the increasing effects of the depression, there has been
a steadily increasing demand on the part of the debtor nations
that they be released from the undertakings solemnly entertained.
‘We have been dubbed * shylocks " and * skinflints ” by the nations
which we saved from destruction for insisting upon the payment
of obligations twice solemnly assumed and reduced an average of
50 percent through our generosity. The Right Honorable Neville
Chamberlain, Chancellor of the British Exchequer, has twice ex-

the hope in Parliament that while debt cancelation would
doubtless be opposed by the ignorant yokels of the Middle West
they would be finally overborne by the intelligentsia of the eastern
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seaboard. France, with that aloofness which seems to be char-
acteristic whenever the subject of payment of her debts is under
discussion, repeated her conduct of a previous historic occasion
and simply refused to pay.

And yet throughout this period these very same nations have
been squandering and compelling us to squander billions of dollars
in a competition of armaments fully as insane, fully as
fully as useless as that which precipitated the tragedy of 1914.

For 15 years France and her allies of the Little Entente have
been brandishing a sword over Europe in a manner fully as trucu-
lent and fully as dangerous as any of the gestures of the Kaiser,
which preceded the debacle of 1914. Italy, Russia, and Poland
have long been under the control of brutal dictators, while the
steady refusal of the Allies to carry out their obligations under
the Treaty of Versailles to disarm has finally thrown Germany into
the hands of the unspeakable Hitler, with his bestial and dis-
graceful campaign of anti-Semitism and his brutal attempt to
stamp out every vestige of liberty and culture in the land. Japan
wages at the moment a war of conquest and wanton aggression as
unjustifiable as any in the world's history.

Gen. Tasker H, Bliss, American member of the supreme war
council, once said that all the causes of the World War could be
summed up in one sentence: * Too many men wandering around
Europe with guns in their hands."” And yet today, nearly 20 years
after the outbreak of the war, there are a million more men under
arms in Europe than in 1914, The expenditures of the nations for
the next war exceeds the bill for armaments of 1913 by hundreds
of millions of dollars. Preparation for new and more terrible
carnage goes on apace.

In actual expenditure of cash we lead the world in expendi-
tures on armament, for, although on the basis of per-capita arma-
ment we have made the smallest preparation for war of any of
the leading nations except Germany, we get so much less for our
money that our total budgetary expenditures stand highest.

In 1931, the last year for which figures of all nations are now
available for comparison, the United States, weltering in depres-
sion, with 10,000,000 citizens out of employment, with industry
staggering and finance in collapse, nevertheless, spent nearly $900,-
000,000 in preparation for the next war. England, faced with a
dole system and an unemployment situation so acute as fo
threaten revolution, was, nevertheless, able to spend well above
four hundred millions in arming for battle. Poverty-stricken
France, protesting its poverty and its total inability to pay its
debts, was able, nevertheless, to squander well above a half billion
dollars in getting ready for conflict and to loan further vast sums
to its allies for similar p . Italy and Japan, with depreci-
ated currencies, both anxious to saddle their own expenditures In
the last war upon the backs of the American taxpayers, were each
able, nevertheless, to spend well above three hundred millions in
military preparation. Even Poland, child of the conflict, existing,
so far as its national finances are concerned, largely on the bounty
of the United States and France, was able to dig up nearly a
hundred million for war purposes.

The scene is again being arranged for war. The powder maga-
zine is ready; the train is laid. At any moment a spark may set
off another conflagration more ghastly, more costly, and more
deadly than the last, Unless the statesmanship of the world is
able to take steps for stopping this insane competition of arma-
ments, this generation or the next will see an enlarged and in-
tensified manifestation of the horrors which still oppress the
world. Your boy and my boy may be asked to take their places
in the red lane of death, The youth of every nation will again
be sent to the shambles. Blood will again be poured out like
water, and a bankrupt world will throw lts remaining treasure
into the devastating maw of war,

The assertion which we constantly hear that the best way to
preserve peace is to constantly be prepared for war is in open
defiance to the universal experience of mankind. No reasonable
man would assert that the best way to preserve among indi-
viduals would be for each to go constantly armed to the teeth.
We all know that the possession of arms by individuals is a con-
stant and certain cause of personal conflict. Mild differences,
slight disputes, inconsequential misunderstandings blossom easily
into personal encounters when each disputant has ready to his
hand & stock of weapons. And nations are but aggregations of
individuals.

For the nations of the world to permit a situation to continue
in which possibly this generation or almost certainly the next
will witness another conflict, possibly involving the obliteration
of our civilization, is stupendous and incredible folly. Peace
treaties have proven of no avail, Arbitration courts, excellent in
themselves, have shown themselves helpless to avert actual con-
flict. The League of Nations stands futile, helpless, and hopeless
in the face of aggression. Disarmament is the only avenue to
permanent . That way lies the hope of mankind. To
achieve that course should be the goal of the statesmanship of
the world.

So far as I am concerned, I am opposed to canceling a single

y of the debts owed us by other nations so long as they are
squandering huge sums and compelling us to waste vaster sums
on competitive armaments. I am opposed to canceling any of
the debts unless they make it worth our while to do it. But to
bring about disarmament insur the peace of the world we
could well afford to cancel all the debts. Even to put it on the
most mercenary basis, and to disregard any higher basis, if we
eould bring about substantial pro-rata reduction in armaments
enabling us to make similar reductions in our military and naval
expenditures, it would be worth while for us as a mere matter
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of dollars and cents. Therefore, I believe that the United States
should use these debts as an economic and diplomatic club to
compel pro-rata reduction of armaments.

Upon the economic and disarmament conferences soon to be
held depend the safety and progress of the world. Let us hope
that there may be enough of enlightened public sentiment in all
the nations to drive the statesmen and rulers of the world to-
ward those reforms for which civilization is groping. God grant
that we or our children may yet see that bright day of which
the poet sings: “ When the war drum throbs no longer and the
battle flags are furled.”

MESSAGE FROM THE HOUSE

A message from the House of Representatives, by Mr.
Haltigan, one of its clerks, announced that the House had
passed without amendment the bill (S. 1581) to amend the
act approved July 3, 1930 (46 Stat. 1005), authorizing com-
missioners or members of international tribunals to admin-
ister oaths, ete.

INDEPENDENT OFFICES APPROPRIATIONS

The Senate resumed the consideration of the bill (H.R.
5389) making appropriations for the Executive Office and
sundry independent executive bureaus, boards, commissions,
and offices for the fiscal year ending June 30, 1934, and for
other purposes.

Mr. McADOO. Mr. President, I send to the desk and ask
to have read a letter relating to the case of a veteran in
California.

The VICE PRESIDENT. Is there objection? The Chair
hears none, and the clerk will read as requested.

The Chief Clerk read as follows:

Horrywoobp, Cavtr., May 26, 1933,
Mr, J. F. T. O'CoNNOR,
Comptroller of the Currency, Washington, D.C.

Dear Sir: With the approval and consent of his excellency, the
Most Reverend John J. Cantwell, Bishop of Los Angeles, I am
writing this letter to you in the interest of a very good member
of this parish. His name is John G. Carlisle, He is a grandson
and namesake of the late Hon. John G. Carlisle, Speaker of the
House of Representatives in the Forty-elghth, Forty-ninth, and
Fiftleth Congresses, Senator from EKentucky from 1890 to 1893,
and Becretary of the Treasury in the Cabinet of President Cleve-
land. During the World War he served as divisional liaison officer
for the Eighty-second Division to the Forty-second Division, and
was seriously wounded at the front by bursting of an enemy
high-explogive shell. He is now, as a result, an invalid unable
to engage in any lucrative occupation. For some years he has
been granted compensation for his disability by the Government;
but in April of this year he received a letter from the Veterans’
Administration, without date or signature, removing him from
the retired lst. This action has been & great blow to him,
as his retirement pay has been his only source of income and
the only means of supporting himself and family, I feel sure
that it is not the intention of President Roosevelt, in his policy
of retrenchment, to permit such an action in the case of ong
who is so deserving.

I am aware of the fact that many similar appeals will be made
to the Veterans' Bureau; but I am asking you, on the suggestion
of his excellency the Bishop, to draw this particular case to the
attention of the Honorable WiLriam Griess McApoo, Senator from
California, in the hope that through your kind offices Mr. Mc-
Apoo may have an interest in this case.

Mr. Carlisle is addressing himself directly to Mr. McApoo, sup-
plying him with all the details of his service and disability. I
consider Mr. Carlisle very deserving, and his excellency the
Bishop and myself would personally consider it a favor if you
saw fit to interest yourself to the degree of cooperating with Mr.
McApoo in Mr. Carlisle's behalf.

Yours very sincerely,
CorNELIUS J. McCoy, 8.J., Pastor,

Mr. REYNOLDS. Mr, President, I ask unanimous con-
sent to have printed in the ReEcorp a paragraph appearing in
an article recently published in the magazine Plain Talk.
The article is entitled * Veterans Take a Licking.”

There being no objection, the matter was ordered to be
printed in the Recorp, as follows:

[From Plain Talk, May 1933]

I quote from the CoNGRESSIONAL REcorp of February 9, 1917:

“In March 1815 the J. P. Morgan interests, the steel, shipbulld=
ing, and powder interests, and their subsidiary organizations, got
together 12 men high up in the newspaper world and employed
them to select the most influential newspapers in the United
States and sufficient number of them to control, generally, the
policy of the dally press of the United States.

“These 12 men worked the problem out by selecting 179 news-
papers, and then began an elimination process, to retain only those
necessary for the purpose of controlling the general policy of the
dally press throughout the country. They found it was only
necessary to purchase the control of the greatest papers.
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“The 25 papers were agreed upon; emissaries were sent to pur-
chase the policy—national and international policy—of those
papers; an ment was reached; the policy of the papers was
bought, to be pald for by the month; an editor was appointed for
each paper to properly supervise and edit information regarding
the questions of preparedness, militarism, financial policies, and
other things of national and international nature considered vital
to the interests of the purchasers,

“ This contract is in existence at the present time (1917), and
it accounts for the news columns of the daily press of the country
being filled with all sorts of preparedness arguments and misrep~-
resentations as to the present condition of the United States Army
and Navy and the possibility of the United States being attacked
by foreign foes.

“This policy also included the suppression of everything in op-
position to the wishes of the interests served. The effectiveness of
this scheme has been conclusively demonstrated by the character
of stuff carried in the daily press throughout the country since
March 1915. )y

“They have resorted to everything necessary to commercialize
public sentiment and to sandbag the National Congress into mak-
ing extravagant, wasteful appropriations for the Army and Navy
under the false pretense that it was necessary, Their stock argu-
ment i8 that it is * patriotism.” They are playing on every preju-
dice and passion of the American people.”

Mr. SHIPSTEAD. Mr. President, I have here a state-
ment sent me by Amputation Post, No. 1539, of the Veter-
ans of Foreign Wars, of Minneapolis, Minn. This memo-
randum statement shows the reductions in compensation to
service-connected wounded soldiers of the last war. I ask
that it may be printed in the Recorb.

There being no objection, the statement was ordered to
be printed in the Recorp, as follows:

1. Gunshot wound left arm, left thigh, right lower leg, sciatic
neuritis left due to gunshot wound, previously rated permanent
partial 40 percent or $40 per month, under Public, No. 2, Seventy-
third Congress, permanent partial 25 percent or $20 per month.

2. Gunshot wound chest wall with adhesions and foreign body,
previously rated permanent partial 35 percent or $35 per month,
under Publie, No. 2, Seventy-third Congress, 10 percent or $3 per
month.

3. Gunshot wound right quadriceps, gunshot wound left calf,
moderately severe, psychoneurosis hysteria held as secondary to
gunshot wound, previously rated permanent partial 56 percent or
$56 per month, under Public, No. 2, Seventy-third Congress, service
connection for psychoneurosis hysteria was severed and gunshot
wound rated as 25 percent or $20 per month.

4. Gunshot wound through and through left chest with fibrosis
of lung, bronchitis and pleurisy held as due to gunshot wound
previously rated permanent partial 34 percent or $34 per month,
um?i-; Public, No. 2, Seventy-third Congress, 10 percent or $8 per
month.

5. Gunshot wound right leg with 114 inch sho of the
leg (dementia praecox not due to service), previously rated per-
manent partial 30 percent or $30 per month, under Public, No. 2,
Seventy-third Congress, 10 percent or $8 per month.

6. Gunshot wound left arm previously rated permanent partial
20 percent or §20 per month, under Public, No. 2, Seventy-third
Congress, rated less than 10 percent (0 percent).

7. Gunshot wound right wrist and hand, impalred function of
hand and retained foreign bodies, amputation third finger right
hand, paralysis almost total right ulnar nerve due to gunshot
wound, previously rated 41 percent or £41 per month, under Public,
No. 2, Seventy-third Congress, 25 percent or $20 per month,

8. Amputation right arm upper third, gunshot wound left
shoulder, previously rated permanent partial 90 percent plus the
statutory award of $25 total rate of pay $115 per month, under
Public, No. 2, Seventy-third Congress, rated 75 percent or $60 plus
the statutory award of $20, rate of pay $80 per month.

9. Gunshot wound right thigh, moderately severe, previously
rated permanent partial 17 percent or $17 per month; under
Public, No, 2, Seventy-third Congress, 10 percent or $8 per month.

10. Gunshot wound right hand, previously rated permanent par-
tial 36 percent or $36 per month; under Public, No. 2, Seventy-
third Congress, 25 percent or $20 per month.

11. Gunshot wound, previously rated permanent partial 26 per-
cent; under Public, No. 2, Seventy-third Congress, 10 percent or
$8 per month.

12. Gunshot wound, previously rated permanent partial 20 per-
cent or $20 per month; under Public, No. 2, Seventy-third Con-
gress, 10 percent or $8 per month.

13. Gunshot wound through and through right foot with
atrophy of disuse right calf, previously rated permanent partial
17 percent or 17 per month; under Public, No. 2, Seventy-third
Congress, 10 percent or §8 per month,

14. Gunshot wound right upper arm, gunshot wound through
and through right thigh, arthritis right knee and neuritis trau-
matie, previously rated permanent partial 33 percent or $33 per
month; under Public, No. 2, Beventy-third Congress, permanent
partial 10 percent or $8 per month.

15. Amputation right thigh with neuroma large painful right
stump, second degree, pes planus left foot, anxiety neurosis sec-
ondary to gunshot wound, previously rated permanent total plus
the statutory award of $25, total rate of pay per month $125;
under Public, No. 2, Seventy-third Congress, rated permanent par-

CONGRESSIONAL RECORD—SENATE

4745

tial 50 percent or $40 plus the statutory award of $20, total rate
of pay $60 per month,

18, Gunshot wound, previously rated permanent partial 28 per-
cent or $28 per month; under Public, No. 2, Seventy-third Con-
gress, 25 percent or $20 per month.

17. Gunshot wound left thigh and right wrist, with sciatic
neuritis, previously rated permanent partial 15 percent or $15
per month; under Public, No. 2, Seventy-third Congress, less than
10 percent (0 percent).

18. Gunshot wound right forearm, previously rated permanent
partial 21 percent or $21 per month; under Publie, No. 2, Seventy-
third Congress, 10 percent or $8 per month.

19. Healed fracture left tibia with anglation and shortening,
mild atrophy left leg, previously rated permanent partial 22 per-
cent or $22 per month; under Public, No. 2, Seventy-third Con-
gress, less than 10 percent (0 percent).

20. Healed multiple gunshot wound and operative scars left face
and left mastoid, deafness due to gunshot wound, paralysis left
facial nerve, partial ankylosis of the jaw, and neurasthenia. Also
gunshot wound right thigh, previcusly rated permanent partial
54 percent or $54 per month; under Public, No. 2, Seventy-third
Congress, rated 25 percent or §20 per month.

21. Multiple gunshot wound lumbar region, muliiple gunshot
wound both arms, moderate irritation of left ulnar nerve, pre-
viously rated ent partial 20 percent or $20 per month;
under Public, No. 2, Seventy-third Congress, 25 percent or $20 per
month.

22, Gunshot wound with amputation right index finger, pre-
viously rated nent partial 20 percent or $20 per month;
1.11;u1r:';1;1 Publie, No. 2, Seventy-third Congress, 10 percent or $8 per
month,

23. Gunshot wound right forearm through and through, hernia-
tion of muscle underlying scar, previously rated permanent partial
12 percent or $12 per month; under Public, No. 2, Seventy-third
Congress, 10 percent or $8 per month.

24, Gunshot wound left wrist with ankylosis, deformity and
ankylosis of second, third, fourth, and fifth fingers left, foreign
body left thumb, previously rated permanent partial 48 percent or
$48 per month; under Public, No. 2, Seventy-third Congress, perma-
nent partial 25 percent or 820 per month.

25. Gunshot wound left elbow, partial paralysis ulnar nerve;
arthritis secondary to gunshot wounds, previously rated permanent
partial 83 percent or $83 per month; under Public, No. 2, Seventy-
third Congress, 50 percent or $40 per month.

26. Gunshot wound right tibia with compound fracture, both
bones lower leg, previously rated permanent partial 17 percent or
$17 per month; under Public, No. 2, Seventy-third Congress, 10
percent or $8 per month. g

27. Gunshot wound left leg and back, previously rated perma-
nent partial 25 percent or $25 per month; under Public, No .2,
Seventy-third Congress, 10 percent or §8 per month.

28. Gunshot wound scars right arm, compound comminuted
fracture right humerus, previously rated permanent partial 22
percent or $22 per month; under Public, No. 2, Seventy-third Con-
gress, 10 percent or $8 per month.

29. Healed tender shrapnel scar, lower right back, previously
rated 25 percent or $25 per month; under Publie, No. 2, Seventy-
third Congress, 10 percent or $8 per month.

30. Gunshot wound right arm, with moderate injury to biceps
muscle, gunshot wound right forearm, moderately severe injury
with ulnar nerve, paralysis partial, gunshot wound chest, with
Injury to dorsi muscle, previously rated permanent partial, 27
percent, or $27 per month, under Public, No. 2, Seventy-third Con-
gress, 25 percent, or $20 per month.

31. Gunshot wound right thigh, right knee through and
through; left leg through and through, with fracture upper part
of left fibula, previously rated permanent partial, 15 percent, or
$156 per month, under Public, No. 2, Seventy-third Congress, 10
percent, or §8 per month.

32. Gunshot wound back, moderately severe, with muscle hernia,
injury to tenth or eleventh spinal nerve divisions, dorsal tenth
and eleventh right, previously rated permanent partial, 34 per-
cent, or 834 per month, under Public, No. 2, Seventy-third Con-
gress, 10 percent, or §8 per month.

33. Gunshot wound right buttocks, left thigh, previously rated
permanent partial, 28 percent, or $28 per month, under Publiec,
No. 2, SBeventy-third Congress, 10 percent, or $8 per month,

34, Amputation right leg, middle third; gunshot wound right
forearm and left thigh; neuroma of the stump, previously rated
permanent partial, 55 percent, or $55 plus additional $25, monthly
rate of pay £80, under Public, No. 2, Seventy-third Congress, per-
manent partial, 25 percent, or $20 plus $20, total rate of pay
per month $40,

35. Gunshot wound right knee with traumatic arthritis, pre-
viously rated permanent partial, 20 percent, or $20 per month,
mmetl;:l Public, No. 2, Seventy-third Congress, 10 percent, or $8 per
month.

36. Gunshot wound of left forearm with partial paralysis of left
median nerve, previously rated 19 percent, or $19 per month,
“nd?in Public, No. 2, Seventy-third Congress, 10 percent, or $8 per
month.

37. Gunshot wound left thigh with partial paralysis of anterior
crural nerve, previously rated permanent partial, 25 percent, or
825 per month, under Public, No. 2, Seventy-third Congress, 10
percent, or $8 per month.

38. Gunshot wound neck and left arm, partial paralysis ulnar
nerve, previously rated 22 per cent, or $22 per month, under Public,
No. 2, Seventy-third Congress, 10 percent, or $8 per month.
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39. Amputation right thigh, middle third with neuroma right
thigh, traumatic neurosis, previously rated 81 percent, $81 plus
825 statutory award, monthly rate of pay per month $106, under
Public, No, 2, Seventy-third Congress, 50 percent, $40 plus 820
statutory award, monthly rate of pay $60.

40, Gunshot wound left hand, amputation second finger left
hand with ankylosis of third finger left hand, previously rated 31
percent or £31 per month; under Public, No. 2, Seventy-third
Congress, 10 percent or $8 per month.

41. Gunshot wounds left chest, left arm, right leg with muscle
hernia, previously rated 51 percent or $§51 per month; under Public,
No. 2, Seventy-third Congress, 25 percent or $20 per month.

42. Gunshot wound through and through left arm, fracture
head of humerus through and through, injury to deltold with
chronic traumatic arthritis left shoulder, previously rated 256 per-
cent or $25 per month; under Public, No. 2, Seveniy-third Congress,
10 percent or $8 per month.

43. Gunshot wound and postoperative, right knee with synovitis
and traumatic bursitis and artbritis, previously rated 50 percent
or $40 per month; under Public, No. 2, SBeventy-third Congress, 25

nt or $20 per month.

44, Multiple gunshot wound right chest, right neck, right shoul-
der and back with loss of muscle substance, previously rated per-
manent partial 25 percent or 325 per month; under Public, No. 2,
Seventy-third Congress, 10 percent or $8 per month.

45. Gunshot wound left shoulder and back, y rated per-
manent partial 30 percent or $30 per month; under Public, No. 2,
Seventy-third 10 percent or $8 per month.

46, Gunshot wound right thigh with nerve injury and partial
atrophy, previously rated 34 percent or $34 per month; under
Public, No. 2, Seventy-third Congress, 10 percent or $8 per month.

47. Through and through gunshot wound left elbow with frac-
ture, ankylosis of left elbow, previously rated 24 percent or $24
per month; under Public, No. 2, S8eventy-third Congress, 10 percent
or 8 per month.

48. Gunshot wound left hand, right thigh, previously rated per-
manent partial 28 percent or $28 per month; under Public, No. 2,
Seventy-third Congress, 10 percent or §8 per month.

49, Gunshot wound right thigh, right buttock and left thigh,
previously rated 40 percent or $40 per month; under Public, No. 2,
Seventy-third Congress, 25 percent or 20 per month.

50. Gunshot wound right thigh and right arm, previously rated

ent partial 20 percent or $20 per month; under Public,
No. 2, Seventy-third Congress, 10 percent or $8 per month.

Mr. ROBINSON of Indiana. Mr. President, I have just
received a telegram from Col. Erskine B. Bassett, formerly
colonel in the American Expeditionary Forces, Hopkins-
ville, Ky., reading as follows:

Howard Peacher, veteran, injured overseas, died here today,
having been cruelly denied both hospitalization and compensa-
tion to save the credit of the United States.

What a hollow sound that phrase has today, “ to maintain

the credit of the United States ”, as if any nation could ever |-

have any credit or any moral fiber that turned its back on
its own defenders. A nation that will not deal generously
with those who have shed their blood in its defense does
not deserve to be defended. In order to do this terrific
injustice to the defenders of the Nation the President of
the United States sent that infamous measure here to us
labeled “A bill to maintain the credit of the United States.”
It was of course misrepresentation of the worst hue. It was
trickery and nothing less than that, because it had a sound
with its weazle words that might somehow or other be at-
tractive to the American people. Everybody knows now
that it was deceit, pure and simple.

Mr. President, I have a letter from Mr. Roy E. Layton, a
Spanish War veteran of Ohio. This discloses that in con-
nection with the administration of the Economy Act, so
called, a letter was sent to a lady out in St. Marys, Ohio,
who has been deceased for 10 years, informing her that
the Veterans’ Administration have reviewed her pension
claim and have allowed her $20 a month, the pension having
been originally allowed on the death of her son who was
killed in action. The letter reads as follows:

WAPAKONETA, OHIo, May 29, 1933.
Hon. ArTHUR R. RoBINSON,

United S:ares Semata-r from Indiana,
Washington, D.C.

Dear SenaTor: Enclosed find an exact copy of a letier from the
Veterans' Administration dated June 1, 1933, and addressed to
Mrs, Jonathan Stonerock, 501 Pine Street, St. Marys, Ohio, stating
that her claim has bheen carefully reviewed and that she has
been awarded a pension in the amount of $20 monthly on account
of the death of the veteran during war-time service,

Mrs. Jonathan Stonerock has been dead for nearly 10 years, vizs,
she died on August 28, 1923. At the time of hear death she was
receiving a monthly pension or compensation on account of the
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death of her son during the World War and now she is again
notified that she is entitled to a pension at reduced rates.

This seems to be a sample of the efliciency of the Veterans'
Administration and hasty work based upon * careful review."
Many veterans around here who served in the Philippine insur-
rection, and who were dangerously ill or seriously injured have
received notice that their pensions have been entirely cut off
before their affidavits could have possibly been reviewed and
checked up. It looks as if someone in the Burezu of Pensions has
made up their mind to cut them all off of the pension rolls,
regardless of evidence that has been or may be submitted. In
other words, there is no presumption whatever in their favor. If
there are any veterans of the Spanish-American War who should
receive a pension, they are those who served in the Philippine
insurrection, in particular in the United States army of volun-
teers who underwent greater hardships and greater sufferings, and
who contracted more serious diseases, and who were engaged in
much actual warfare, whether you call them engagements or not,
than any others perhaps who' served in that war, I am not
speaking for myself, as I was not one of them.

'I‘hrnklng you for your efforts in behalf of the veterans, I
remain,

Very truly yours,
Roy E. LayToN,

Adjutant Wapakoneta Camp, No. 22, US.W.V.

Mr. President, there is enclosed with this letter to me a
copy of a letter sent out over the signature of George E.
Brown, director of compensation, to Mrs. Jonathan Stone-
rock. I shall not read the letter, but I ask to have it
inserfed in the Recorp at this point. I merely want to
mention that the letter was received several days ago out
in St. Marys, Ohio, by someone. It was addressed to a
lady who has been dead for nearly 10 years. The letter is
dated June 1. That is today. I received yesterday the
original letter enclosing this copy of the letter from the
Veterans' Administration. It must have been sent out from
‘Washington a week ago, showing that the Veterans’ Admin-
istration cannot wait for the date, June 1, does not wait for
any evidence, but sends out a letter dated ahead of time to
the mother of a deceased veteran, who herself has been
deceased for the past 10 years. That is the way the Vet-
erans’ Administration is being handled under 1-man rule.
One of the arguments advanced was that it would make
for efficiency to place the Veterans’ Administration in the
hands of the President so as to improve efficiency of admin-
istration. Here is an example of their efficiency. They do
not know who is alive and who is dead. I ask that the
letter be inserted in the Recorp at this point.

The VICE PRESIDENT. Without objection,
ordered.

The letter is as follows:

it is so

VETERANS' ADMINISTRATION,

Washington, June 1, 1933.
Mrs. JONATHON STONEROCK,
501 Pine Street, St. Marys, Ohio.

DeAR Mapam: A review of all claims in which payments of bene-
fits were being made on March 20, 1933, was undertaken for the
purpose of determining entitlement to benefits provided by Public,
No. 2, Seventy-third Congress, entitled “An act to maintain the
credit of the United States Government.”

Your claim has been carefully reviewed in accordance with the
provisions of the above-entitled act, and on the evidence of record
in your case it has been determined that you are entitled to, and
there is being approved in your favor, effective July 1, 1933, an
award of pension in the amount of §20 monthly, on account of the
death of the veteran during war-time service.

Regulations promulgated pursuant to the provisions of Publie,
No. 2, Seventy-third Congress, provide that, except as to degree of
disability, an application for review on appeal may be filed within
6 months from the date of this notice, or July 1, 1833, whichever
is the later date. In the event you contemplate filing such an
application, it is suggested that it be deferred until after July 1,
1933, when the condition of the work incident to the review of
claims will permit of expedited action on applications of this
character.

By direction.

Georce E. BROWN,
Director of Compensation.

Mr. ROBINSON of Arkansas. Mr. President, will the Sen-
ator yield?

The VICE PRESIDENT. Does the Senator from Indiana
yield to the Senator from Arkansas?

Mr. ROBINSON of Indiana. I yield.

Mr. ROBINSON of Arkansas. Does the Senator mean to
imply by his last statement that the mistake to which he
has referred is chargeable to the President or to the fact
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that the President was given extraordinary authority? Does
not the Senator know that the error occurred in the course
of the administration of the Bureau, was an error com-
mitted by subordinates, and that in the very nature of
things the President of the United States is not responsible
for-it? Does the Senator think it is a fair argument to
present to this body or to anyone else, in crificism of the
President, to say that someone in the Veterans’' Administra-
tion wrote a letter to someone who has been dead quite a
long time?

Mr. ROBINSON of Indiana. I am not saying who is fo
blame. I do not know.

Mr. ROBINSON of Arkansas., Buf the Senator did say
who is to blame in his opinion.

Mr. ROBINSON of Indiana. I do blame the President
for sending that bill here. It should never have been done.
If it had not been for the so-called “ economy bill *——

Mr. ROBINSON of Arkansas. It is not a question of
sending the bill here. The complaint the Senator from In-
diana is making is with reference to an error in the trans-
mission of a letter to a person who has been deceased for
10 years. That is such a mistake as is not attributable to
any act or power of the President nor could the President
have taken precaution to prevent such a mistake.

Mr. ROBINSON of Indiana. No, Mr. President; but I
suggest in all good humor to my very good friend from
Arkansas——

Mr. ROBINSON of Arkansas., I am happy to learn that
the Senator is in a good humor. I am, too! [Laughter.]

Mr. ROBINSON of Indiana. I never can remain in a
very good humor when I think about this so-called “ Econ-
omy Act.” I suggest to my friend from Arkansas that this
has to do with reductions under the President’s order and
in accordance with regulations which directly flow out of
the so-called “Economy Act.” This would not have oc-
curred had it not been for the so-called “ Economy Act”,
for which I suppose the President is glad to take the respon-
sibility. I certainly should not myself; but if he does take
the responsibility for initiating that legislation, then I am
correct in saying that this is a direct byproduct of that
legislation and he is responsible.

Mr. ROBINSON of Arkansas. Then, according to the
Senator’s statement, he is to blame for every error made by
one of thousands of clerks in a department.

Mr. ROBINSON of Indiana. O, Mr. President, I sup-
pose finally someone must take responsibility for those
errors, and I imagine it is the head of the department, and
over him the Chief Executive, in whom is vested complete
POWET.

Mr. ROBINSON of Arkansas. I merely interrupted the
Senator to ascertain if that was his viewpoint, The Senator
has made clear to me what his opinion about the matter is;
and I thank him for yielding.

AMBASSADOR TO ENGLAND—FOREIGN DEETS

Mr. ROBINSON of Indiana., Mr. President, my own
opinion is—and I think time will vindicate this judgment—
that the President of the Unifed States never can escape
responsibility for the injustices that have come about as a
result of the so-called “ Economy Act.”

Mr, President, while I am on my feet I desire to advert to
another matter with reference to our new envoy in London,
the Honorable Robert W. Bingham.

When the nomination of Mr. Bingham was sent to the
Senate to be Ambassador to the Court of St. James’s, infor-
mation was placed in the hands of the Committee on For-
eign Relations which indicated that Judge Bingham, during
a temporary residence in England, had made statements
derogatory to the United States. It was charged that Judge
Bingham, while over there, in the course of a public ad-
dress, had said that the failure of the Geneva Conference in
1927 was entirely due to the representatives of the United
States. It was intimated that somehow or other their stu-
pidity had resulted in the failure of that conference. It was
suggested that they had not had a proper appreciation of
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the needs of Greal Britain. His speech was derogatory to
his own people. That is the point.

Some of us were alarmed about those charges, especially
with the war debts coming on for settlement, and the prob-
lem of disarmament appearing before the world; and it
seemed that it might not be wise to send over there to
represent this country one who was more favorable to Great
Brifain than he was to the United States.

Mr, TYDINGS. Mr. President, will the Senator yield?

Mr. ROBINSON of Indiana. In just a second I will
yield.

So I took the responsibility of delaying final action by
the committee for a period of some days until those charges
could be investigated. As a result of the investigation that
was made the Chairman of the Foreign Relations Commit-
tee, the distinguished Senator from Nevada [Mr. Prrrman],
assured the committee that Mr. Bingham himself had
denied ever having made such statements or any such
speech. On the strength of that denial, I think, the com-
mittee was reassured and voted for his confirmation, and
he was subsequently confirmed by the Senate.

Now, Mr. President, it develops that evidently there must
have been something in what was said before, because this
new envoy, Mr. Bingham, scarcely gets to London until
he makes another speech, this time undertaking to over-
turn the traditional policy of the United States against for-
eign entanglements which has existed since the days of the
first President, General Washington.

I now yield to the Senator from Maryland.

Mr. TYDINGS. Mr. President, I did not want to inter-
rupt the Senator, nor did I want to take issue with him; but
the question of war debts was mentioned in his remarks.
As one who would like fo see his own country get as much
of the debts as it is possible to get, I am wondering how
the debts can actually be paid in full in view of the fact
that Great Britain has only $714,000,000 in gold monetary
stocks, and she owes us nearly $4,000,000,000, and we will
not let her pay in goods. I should be grateful if the
Senator could show us how payment can be made.

Mr. ROBINSON of Indiana. Mr. President, I do not care
to be diverted into a discussion of that subject at this
time.

Mr. McCARRAN. Mr. President—- _

Mr. ROBINSON of Indiana. Buf as long as it has been
raised, I will suggest to the Senator from Maryland—I have
no desire not to discuss it—that in my judgment it could be
paid easily. The installment amounts to an average of
something under $200,000,000 a year.

Mr. TYDINGS. About $183,000,000 a year.

Mr. ROBINSON of Indiana. Something less than $200,-
000,000 a year; and Great Britain has, or had a month or
two ago, the biggest supply ‘of gold in all her history. She
has paid her debts before, presumably, and I think she could
pay these installments withoutf a bit of difficulty. I think I
could convince the Senator from Maryland that she could
pay the debt, and pay in gold, for that matter, without any
difficulty whatever, since apparenfly she has had great
good fortune in garnering together in the last year more
gold than she ever had before in all her history. But, as I
say, I do not care to go into that matter at this time.

Mr, TYDINGS. I did not want to interrupt the Senator,
but my reason for making that interrogatory was that when
Judge Bingham's remarks are read in full, I think it will be
found that all he was attempting to do in that speech was
to be candid; and I believe that an ambassador who is
candid is the best ambassador we can have.

Mr. ROBINSON of Indiana. The Senator, of course, is
entitled to his opinion, and he will permit me to hold mine,

Mr. McCARRAN. Mr. President——

The PRESIDING OFFICER (Mr. BargLEY in the chair).
Does the Senator from Indiana yield to the Senator from
Nevada?

Mr. ROBINSON of Indiana. I do.

Mr. McCARRAN. I only wish to inquire of the Senator
from Maryland, first, if his inquiry propounded to the Sen-
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afor from Indiana is an opening wedge by which and from
which we are to conclude that the administration favors
the cancelation of foreign debts? Secondly, I desire to in-
quire if it is not true that England actually received this
money from the people of this country; and why should they
not pay it back?

Mr. TYDINGS. Of course, I have no authority to take
the time of the Senator from Indiana, and I shall not do so.
I did not say that we should cancel the debts; neither did I
speak for the administration; but I shall be grateful to any
genius upon this or any other floor who will show me how
we can collect $4,000,000,000 of debts from a counfry that
has only $700,000,000 of gold.

Mr. ROBINSON of Indiana. Mr. President, let me sug-
gest right there that up to date Great Britain has paid her
installments when she had, if I remember the figures rightly,
no more than $60,000,000 in gold after her installment was
paid. If she could pay then, certainly she can pay with a
gold stock of $800,000,000.

Mr. TYDINGS. Let me say to the Senator that he is in
error. I shall not interrupt him again, but I should like to
clear up his mind of one fact.

There is only eleven and one half billion dollars of gold
in all the world.

We have four billions of that. That leaves seven and a
half billions. The war debts amount to ten and one half
billions of dollars. If we can only get $7,000,000,000, if we
get all the gold in the world outside of the United States,
how can our debtors pay ten and one half billion dollars of
war debts?

Mr. ROBINSON of. Indiana. The answer is perfectly
obvious, and the answer lies in the truth of this statement—
that up to date Great Britain has had no trouble in pay-
ing her installments with a tremendously lower gold stock
than she has at present. So, if she could pay her honest
indebtedness with a lesser supply of gold, why can she not
pay her installment with two or three times as much gold as
she ever had before?

Mr. TYDINGS. Will the Senator let me answer his
question?

Mr. ROBINSON of Indiana. I do not wish to yield any
further on that subject. I want to proceed with this dis-
cussion. That may or may not have much to do with Mr.
Bingham.

Mr. McCARRAN. Mr. President——

The PRESIDING OFFICER. Does the Senator from In-
diana yield to the Senator from Nevada?

Mr. ROBINSON of Indiana. Yes; I yield.

Mr. McCARRAN. I should like to inquire of both the
Senator from Maryland and the Senator from Indiana if
Great Britain had any particular trouble in borrowing that
money from the United States and taking it out of the tax-
payers of this country when she borrowed it.

Mr. ROBINSON of Indiana. That is true.

Mr. President, I should like to mention at this time, too,
that when one Mr. Bullitt was running around over Europe
from one chancellery to the next, from one country fo an-
other, no one in the Senate seemed to know who he was,
and yet information was emanating from the points of con-
tact he had made over there that he favored, and was
speaking for President Roosevelt—then the President-elect—
a reduction of the debt on a basis of 1 to 10, one tenth of
the total amount to be finally paid. Then it was denied
that he had anything whatever to do with President Roose-
velt.

Mr. ROBINSON of Arkansas. Mr. President, will the Sen-
ator yield?

Mr. ROBINSON of Indiana. However, it developed since
that scarcely had the incoming President been inaugurated
when this same mysterious Mr. Bullitt was placed in a re-
sponsible post in the State Department, apparently with no
definite duties assigned him; and now, to the amazement of
some of us, this same man, who was running over Europe
apparently without any credentials just 3 months or 4
months ago, now becomes the executive officer of the Ameri-
can delegation to the Economic Conference in London. So
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evidenfly Mr. Bullitt knew what he was doing back there
in those days, and some of us who raised the question find
now that perhaps our suspicions have been shown by recent
developments to have been very well grounded.

I now yield to the Senator from Arkansas.

Mr. ROBINSON of Arkansas. Mr. President, with the
courtesy of the Senator from Indiana, I merely desire to say
that I do not believe there is eny justification for the state-
ment or the implication in the statement of the Senator
from Indiana that the President favors the cancelation of
the debts, or favors a settlement of them on the basis of
one tenth of the amount due, or anything like that.

The President, necessarily, jn the conduct of foreign re-
lations, realizes the difficulties that are to be met in collect-
ing the debts; but there is every indication that he is abid-
ing by and carrying out, insofar as it can be done, the
joint resolution of the Congress upon this subject.

I think the Senator from Indiana would accomplish a
helpful end if he would recognize that fact. I do not believe
it can be beneficial to the cause of the Government of the
United States to assert on the floor of the Senate, in con-
travention of what I understand to be the facts, that the
President favors any such arrangement as that to which the
Senator has referred. I think it will embarrass him in his
efforts to collect the debts, or in his efforts to carry on nego-
tiations respecting resumption of payments.

Mr. ROBINSON of Indiana. Mr. President, I am glad
to have the Senator’s assurance that in his opinion the
President does not favor cancelation or reduction of the
debts. Of course the Senator will agree that many of the
rumors and many of the reports that emanate from Europe
are somewhat disconcerting, to say the least.

Mr. ROBINSON of Arkansas. Mr. President, with the
Senator’s permission——

Mr. ROBINSON of Indiana. I yield to the Senator.

Mr. ROBINSON of Arkansas. I should like to say that
there is no intention on my part to try to define what will
be the policy of the administration respecting debts should
an impasse be reached relating to the collection of the
debts. I have no authority to do that, and do not assume
to say what recommendation, if any, the President will
make. I do know, as a matter of fact, that the President
has not sought to compromise the matter; that he has not
disregarded the existing law on the subject.

Mr. ROBINSON of Indiana. Mr. President, yesterday
there appeared in the Washington Herald an article, a
Universal Service special cable, by Thomas C. Watson, under
this caption:

United States Isolation Ended, Bingham Tells Britain. Envoy
Admits Idea of Founders is Abandoned.

I want to quote just 2 or 3 sentences from the speech
Ambassador Bingham is reported to have made over there,
with the Prince of Wales beside him to cheer him on.

Ambassador Bingham said of the President:

“With the full support of the overwhelming majority of people
whose leader he is, he has laid down what all other nations may
rely upon implicitly so far as all our foreign relations are
concerned.”

Referring to United States Ambassador Norman H. Davis’ state-
ment at Geneva as meaning the United States reversal of a
traditional policy of freedom from European entanglements,
Ambassador Bingham declared:

“That marked the definite departure from certain principles
maintained by the United States since the Natlon was founded.

“ It is a great step forward toward the maintenance of the peace
of the world. It does contain certain reservations, but a similar
reservation is retained by the British Government in the Locarno
Treaty.”

Then Ambassador Bingham proceeded as follows:

From my standpoint, I do not belleve there is a 10-year-old
child of average intelligence anywhere in the world who could
fall In the event of war to select instantly the aggressor.

Mr. President, it is amazing that the American Ambassa-
dor could make such a statement as that—if he is correctly
quoted—Dbecause historians today are undecided as to who
was the aggressor in the World War, and for the past 15
years the question of war guilt has been raging and nobody
presumes to know who was the aggressor. Yet, Mr. Bing-
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tional policy, that we are now going to enter a consultative
pact to define and determine the aggressor, and that means,
according to Norman H. Davis, the roaming Ambassador
abroad, that it will be necessary for us to agree with the
European nations to uphold artificial boundaries there, the
status quo as it came out of the infamous treaty which was
the product of the Versailles Conference, a treaty which we
refused to ratify. We preferred to make a separate peace
with the Central Powers.

Mr. LONG. Mr. President, will the Senator yield?

Mr. ROBINSON of Indiana. I yield.

Mr. LONG. Was the speech about which the Senator is
complaining an after-dinner speech of the new Ambassador,
Mr, Bingham? It was an after-dinner speech, was it not?

Mr. ROBINSON of Indiana. This was a dinner speech
from which I am quoting—a speech delivered yesterday.

Mr. LONG. Of Mr. Bingham?

Mr. ROBINSON of Indiana. I will read this to the
Senate:

Ambassador Bingham, addressing the Pligrims BSoclety at a
Memorial Day dinner in his honor attended by the Prince of Wales,
Foreign Secretary Sir John Simon, War Secretary Lord Hailsham,
and a host of other officials and diplomats, stressed “ the changed
attitude on several subjects of the people of the United States.”

I send the article to the desk at this point and ask that
it may be incorporated in the REcorp.

There being no objection, the article was ordered to be
printed in the Recorp, as follows:

[From the Washington Herald, May 31, 1933]

UNITED STATES IsoLATION ENDED, BINGHAM TELLS BRITAIN—ENVOY
ApumiTs IpEa oF FoUNDERS Is ABANDONED

By Thomas C. Watson

LonpoN, May 30—The foreign policy of the Roosevelt adminis-
tration, as exemplified by America’'s expressions at Geneva of will-
ingness to join & “ consultative pact ", marks America’s abandon-
ment of certaln policies laid down by the Nation's founders,
United States Ambassador Robert W. Bingham sald tonight.

Ambassador Bingham, addressing the Pilgrims Society at a Me-
morial Day dinner in his honor attended by the Prince of Wales,
Foreign Secretary Sir John Simon, War Secretary Lord Hailsham,
and a host of other officials and diplomats, stressed * the changed
attitude on several subjects of the people of the United States.”

ADMITS UNITED STATES REVERSAL

Relterating the “ good neighbor " policy expressed by President
Rapsevelt In his inaugural address, Ambassador Bingham said of
the President:

“With the full support of the overwhelming majority of people
whose leader he is, he has laid down what all other nations may
rely upon implicitly as far as all our foreign relations are con-
cerned.”

Referring to United States Ambassador Norman H. Davis' state-
ments at Geneva as meaning the United States reversal of a tra-
ditional policy of freedom from European entanglements, Ambas-
sador Bingham declared:

“That marked the definite departure from certain principles
maintained by the United States since the Nation was founded.

“1t is a great step forward toward maintenance of the peace of
the world. It does contain certain reservations, but a similar res-
ervation is retained by the British Government in the Locarno
Treaty.”

CITES CONGRESS ACTION

Remarking upon hesitancy of the Geneva Disarmament Confer-
ence in a definition for an agressor nation and President
Roosevelt's “ definition ” as the nation whose troops are found in
foreign countries in violation of treaties, Ambassador Bingham
sald:

“From my standpoint, I do not believe there is a 10-year-old
child of average intelligence anywhere in the world who could
fall in the event of war to select instantly the agressor.”

Commenting upon Eurcpe's view that the President is not
empowered to commit the United States to any policy without
congressional assent, Ambassador Bingham said:

“It is necessary to realize that President Roosevelt has loyal
and enthusiastic support in Congress and among the people to a
degree unequaled in our history since George Washington.

“NO TIME FOR TRADING

“This is no time for mere trading and bargalning. There is
no time for any thought except what shall we do to be saved.

“I believe that hope for this stricken world rests largely upon
understanding, cooperation, and confidence among the English-
speaking peoples.”

Ambassador Bingham cited the * incredible " recovery of America
economically since March 4. His speech was the first he has
made in public since arriving. The dinner was held in the grand
hall of the Hotel Victoria. Among the 800 guests were many
prominent Mayfair hostesses.
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Before the dinner Mrs. Bingham and Chargé d’Affaires Ray
Atherton placed a wreath on the statue of Abraham Lincoln in
Parliament Square. American legionnaires took part in Memorial
Day ceremonies by placing a wreath on the Cenotaph, Britain’s
war memaorial.

Mr. LONG. Mr. President, does not the Senator think
that in gaging the value to be given to this dinner speech
we ought to find out at what point of the dinner it was
given, also the menu and what other things were served?

Mr. ROBINSON of Indiana. That might be an impor-
tant thing to ascertain.

Mr. LONG. With the Prince of Wales sitting there at
his side.

Mr. ROBINSON of Indiana. And Sir John Simon.

Mr. LONG. And Sir John Simon—leaving this country
and going over to a country where they never heard of
Volstead, having a nice banquet, probably going out to
Buckingham Palace late in the evening. We cannot tell
what a man is likely to say under those circumstances.
[Laughter.]

Mr. ROBINSON of Indiana. Mr. President, it is my judg-
ment that the policy laid down by the first President of
the United States, George Washington, admonishing against
entangling foreign alliances, will continue to be the policy
of this country long years after Ambassador Bingham is
dead and gone. The point is that it does not help our inter-
national relations any to have an Ambassador talking wildly
over there, as if he could overturn these policies, which are
as old as the country, by mere words. Therefore he ought
to be recalled and brought back to the United States, where
at least people will not pay so much attention to what he
5ays.

Mr. President, I want to refer again to Mr. Norman H.
Davis. It seems, from the Morgan inquiry, that he is on
one preferred list after another.

Not only is he heavily indebted to J. P. Morgan & Co., to
the House of Morgan, but Mr. Davis is one of the pets of
Morgan, on the preferred list, and therefore he must, if he
is overseas negotiating for the United States, pay some at-
tention to the House of Morgan. If he is representing the
House of Morgan over there, the quicker he is brought back
to this country the better, and I hope that will be at an
early date.

Mr., President, before I resume my seat I want to state
that the Morgan influence was present at the writing of
the peace treaty at Versailles. That developed in a hearing
before a Senate committee as a result of testimony of the
late Mr. Davison, at that time one of the Morgan part-
ners. Mr. Thomas W. Lamont, another one of the partners,
was representing the United States Treasury at Versailles
at the time the treaty was written.

I have here a copy of the report of the hearings before
the Committee on Foreign Relations, questions asked by the
distinguished Senator from Idaho [Mr. Boraul, and the re-
sponses of Mr. Davison.

The substance of the examination and of the responses
to the questions was simply this, that Mr. Davison felt that
it was perfectly proper for Mr. Lamont to furnish the House
of Morgan with a copy of the peace treaty before the Sen-
ate of the United States had a copy, or before the people
of the United States could know the truth, because of the
fact, largely, that they were international bankers, and had
to deal with many of the governments of the world.

The hand of Morgan is just as thoroughly potent today in
the affairs of this Government, apparently, as it was then.
We have Mr. Norman H, Davis, one of the pets of the House
of Morgan, heavily obligated by loans to that house, repre-
senting Mr. Roosevelt abroad, and we have the Secretary
of the Treasury, Mr. Woodin, also close to the House of
Morgan, running the Treasury of the United States.

I am sure the people of this country would feel far better,
and have tremendously greater confidence in the Govern-
ment of the United States, if both those gentlemen were
separated from the public service.

INDEPENDENT OFFICES APPROPRIATION

The Senate resumed the consideration of the bill (H.R.
5389) making appropriations for the Executive Office and
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sundry independent executive bureaus, boards, commissions,
and offices for the fiscal year ending June 30, 1934, and for
other purposes.

Mr. TRAMMELL, Mr, President, I have on the desk an
amendment which I have proposed, and I should like to sug-
gest the following modifications, on line 6, after the word
“ compensation ”, to insert the words “or the pension”;
on line 7, after the word “ compensation ”, to add the words
“or pension or may hereafter be granted compensation or
pension ”; on line 8 to strike out “10” and insert “15";
on line 9, after the words “ per centum ” to insert the words
“below the compensation or pension to which they were
entitled on March 20, 1933.”

I should be glad to have the Secretary read the amend-
ment, as modified.

The PRESIDING OFFICER. The clerk will read the
amendment, as modified.

The legislative clerk read as follows:

On page 61, between lines 6 and 7, add a new section, as
follows:

“ Sec. 21. That regardless of any provislons embraced in title I,
of an act to maintain the credit of the United States Government,
being Public, No. 2, Seventy-third Congress, the compensation or
the pension of those veterans who on March 20, 1933, were draw-
ing compensation or pension or may hereafter be granted com-
pensation or pension on account of service-connected disability,
shall not be reduced more than 15 percent below the compensa-
tion or pension to which they were entitled on March 20, 1933.
In any review of a veteran's case by the Veterans' Administration

with a view to reducing the rating of or change the cause of his
disability, the burden of proof shall rest upon the Government."

Mr. TYDINGS. Mr. President——

The PRESIDING OFFICER. Does the Senator from
Florida yield to the Senator from Maryland?

Mr. TRAMMELL. I yield.

Mr. TYDINGS. Mr. President, just for the moment I
wish to comment upon the international situation as
touched upon briefly by the Senator from Indiana.

In my humble judgment, the present depression is world-
wide, and, in my humble judgment, one of the chief factors
in the depression is the war debt, the unsettled, the evaded,
war-debt issue; and until the statesmen and politicians of
the various parliaments of the world make up their minds
to tell the truth, unpopular though it may be, and to face
some of the issues in the equation, the world will remain
in a depression, or part of a depression, because a large
part of it is due to the war debt.

What are the essential facts? First of all, about ten and
a half billion dollars is owed to the Government of the
United States by our allies in the last war. There is only
eleven and a half billion dollars of gold in the entire world.
We already have over four billion of that eleven and a half
billion. That leaves seven and a half billion of gold in all
the government treasuries of the world outside of our own;
and I would be grateful indeed if someone would tell me
how seven and a half billion dollars’ worth of gold can be
used to pay in gold ten and a half billion dollars’ worth of
debts,

Mr. WHEELER. Mr, President, will the Senator yield?

Mr. TYDINGS. I yield.

Mr. WHEELER. Is not that about the best reason in the
world why there should be an effort to remonetize silver,
instead of the attempt being made to keep us on the gold
standard?

Mr. TYDINGS. The Senator knows I am in sympathy,
in a basic way, if not in method, with what he says. Eng-
land has about $750,000,000 in gold and $250,000,000 in
silver. She has monetary stocks of gold and silver together
of about a billion dollars, and she owes us $4,000,000,000
worth of debts. If anybody can show me or show England
or show the United States or show the world how a billion
dollars’ worth of money can pay $4,000,000,000 worth of
debts in money, I would be grateful to have that explanation.

Mr. TRAMMELL. Mr. President, I did not expect to yield
for a long debate. If I may have the floor affer we get
through with this controversy, I will yield further.

Mr, TYDINGS. Mr. President, the Senator will have no
difficulty in getting the floor.
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Mr, TRAMMEL. I should like to get recognition to talk
about a matter of very great importance to the ex-service
men of this country.

Mr. TYDINGS. Mr. President——

The PRESIDING OFFICER. The Senator from Maryland
is recognized.

Mr. McCARRAN. Mr. President, will the Senator yield?

Mr, TYDINGS. I yield.

Mr. McCARRAN. I just want to make this passing ob-
servation, that if Ramsay MacDonald were here and making
his most powerful argument, it probably would not be more
cogent than that which has just been offered by the Senator
from Maryland.

Mr. TYDINGS. Mr. President, if the Senator from Ne-
vada will answer the question which I propounded a while
ago, he will find that I will go along with him to collect the
last dollar, if he will show me how we can collect it; but,
Mr. President, we know, if we are going to be honest about
this thing and quit “ buncoing ” the American people, that
foreign governments cannot pay ten and a half billion
doll‘liars' worth of war debts in gold with $7,000,000,000 of
gold.

Mr. ROBINSON of Indiana. Mr. President——

The PRESIDING OFFICER. Does the Senator from
Maryland yield to the Senator from Indiana?

Mr, TYDINGS. Yes; I yield.

Mr. ROBINSON of Indiana. Let me suggest to the Sen-
ator that Great Britain has paid the installments of her
debt up to date in gold, and with a tremendously lower stock
of gold on hand than at present.

Mr. TYDINGS. I do not agree with the Senator.

Mr. ROBINSON of Indiana. Then, how has she been pay-
ing her debt up to date?

Mr. TYDINGS. Let us take the Senator’s own argu-
ment——

Mr. ROBINSON of Indiana. It is not an argument; I am
merely asking a question. The Senator will agree that
GII\:;t BEritain’s installments of the debt have been paid in
gold?

Mr. TYDINGS. How does the Senator think they have
been paid?

}\&{r. ROBINSON of Indiana. They have been paid in
gold.

Mr. TYDINGS. How does the Senator think they have
been paid?

Mr. ROBINSON of Indiana. The Senator and I will
agree, I think, that so far they have been paid with gold.

Mr. TYDINGS. With ear-marked gold! Why, including
all the gold either in England or available to the British
Government in her entire monetary system——

Mr. ROBINSON of Indiana. She has now about $800,-
000,000 of gold on hand.

Mr. TYDINGS. She has $750,000,000.

Mr. ROBINSON of Indiana. The report I saw a few days
ago—perhaps a month ago—was to the effect that Great
Britain then had something like $800,000,000 in gold stocks,
which was the top mark in all the history of Great Britain
so far as her gold supply was concerned. If that be true,
if she cculd pay when the was poor and had less gold, how
does it happen that she now suddenly cannot pay her in-
stallments of the debt, with a larger supply of gold than
she has ever had before?

Mr. TYDINGS. The Senator has not answered my ques-
tion; he is only asking me another one. I want to ask him
if Great Britain has $800,000,000 in gold, where she is going
to get the other $3,000,000,000 in gold with which to pay
the United States?

Mr. ROBINSON of Indiana. She will get it from year to
year.

Mr. TYDINGS. How?

Mr. ROBINSON of Indiana. It comes about through
exchange. We have a money circulation here much greater
than our gold supply, though all our currency has been
backed by gold.

Mr, TYDINGS. I have asked the Senator the specific
question where Great Britain was going to get the other
$3,000,000,000 worth of gold, and he cannot tell me.




1933

Mr. ROBINSON of Indiana. It is in exchange which is
constantly taking place.

Mr. TYDINGS. How? Does the Senator mean by Great
Britain selling us more goods than we sell to her?

Mr. ROBINSON of Indiana. No, Mr. President; but the
gold supply is redistributed year after year.

Mr. TYDINGS. The Senator is wrong.

Mr. ROBINSON of Indiana. The question seems to me
to be perfectly primary and elementary. Great Brifain is
paying us now much less than $200,000,000 a year, and she
has a gold supply of approximately $800,000,000.

Mr. TYDINGS. I thought the Senator was going to tell
me that Great Britain has built up her present supply of
gold by selling more to other countries than she has bought
from them, but we have sold to Great Britain since 1921
$6,000,000,000 more of American merchandise than we have
bought of British merchandise. Great Britain has paid the
present value of her war debt to us twice since 1921, in the
payment of her unfavorable balances of trade.

Mr. ROBINSON of Indiana. I rest the case on the prop-
osition that when Great Britain had a very small supply
of gold, the lowest supply, perhaps, she had ever had, she
still managed to pay her installments to the United States.
Now, when her gold supply is greater than it has ever been
in all her history, I refuse to believe that somehow or other
it will be exhausted to such an extent by paying her honest
ohlggation this year that next year she will not have any
left.

Mr. TYDINGS. Without meaning any reflection on the
Senator, he puts me in mind of the man who is in debt very
heavily and cannot pay his way out, and who says to his
creditor, “I am going to pay you”, and the creditor asks,
“How?"” And the debtor says, “I do not know, but some-
how or other I am going to pay you.”

Mr. McCARRAN. Mr. President——

Mr. TYDINGS. I yield to the Senator from Nevada.

Mr. McCARRAN. There are two ways out, let me say in
answer to the Senatfor’s question: By legislation we have
afforded Great Britain the opportunity fo pay in silver to

,the extent of 200,000,000 ounces; and, secondly, facetiously,
perchance, I might say that Great Britain might pay from
the income taxes which she takes from our capitalists, as it
has been disclosed she does by recent investigations.

Mr. TYDINGS. I am very glad the Senator from Nevada
has brought up the question of the income tax, because it
is a notorious fact that income taxes in Great Britain are
five times, on many incomes, as high as are income taxes in
the United States.

Mr. McCARRAN. The Senator will admit that they col-
lect them over there, but such taxes are dodged here.

Mr. TYDINGS. Yes; but even with the collection of the
income taxes the Senator from Nevada cannot show, nor can
any other man show, how Great Britain can increase her
gold stock from $800,000.000 to $3,000,000,000 and more.

Mr. McCARRAN. When we open the gate for them to
pay with legitimate money, why do they not pay? By an
act passed by the Congress only a few days ago we gave
them the avenue to pay. Why now open up the gates by
which, undoubtedly, the administration proposes through
the commission it has sent abroad to cancel the debts?

Mr. TYDINGS. Does not the Senator from Nevada know
that Great Britain has been paying in gold? Why does the
Senator assume, therefore, that Great Britain will not con-
tinue to pay?

Mr. McCARRAN. Then, why does the Senator from
tG‘Ma.rylmsd try to open the avenue by which she will not have

pay?

Mr. TYDINGS. No; I am simply facing the ultimate
which we are all going to face in this Chamber in the next
6 years. We are going to face the stark realities on this
debt question. We are going some day to tell the American
people the truth about it; we are going some day to have to
stand up and vote upon it. I, for one, am just as anxious
as is anybody else to have the Government of the United
States get every dollar it can, but what I am asking is how
is the Government going to get the money?
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Mr. ROBINSON of Indiana and Mr. McCARRAN addressed
the Chair,

The PRESIDING OFFICER. Does the Senator from
Maryland yield; and if so, to whom?

Mr. TYDINGS. I yield first to the Senator from Indiana.

Mr. ROBINSON of Indiana. I should like to make just
this observation: One would think to hear the Senator talk
on the subject that he had an idea that Great Britain had
to raise $4,000,000,000 tomorrow. As a matter of fact, she
has 62 years in which to make the total payment, so that
it can be made in small installments. Furthermore, Mr.
President, the rate of interest she is paying is only 3. per-
cent, and while Great Britain will be paying nothing on the
principal, but just 3. percent on her indebtedness for a
period of 62 years, during all that time the American people
will be paying above 4 percent, or an average of 4.7 percent,
as I remember, on the Liberty bonds; and if Great Britain
will just pay that 31%-percent interest on her indebtedness
that will help us to pay the 4.7-percent interest for a period
of 62 years, and her entire obligation will then be discharged.
Does not the Senator feel that he ought to say something
for the American people who have to pay the interest on
the bonds?

Mr, TYDINGS. Oh, Mr. President, without any refiection
upon the Senator from Indiana, what he is saying about my
saying something for the American people is pure dema-
goguery. If the Senator can show that Great Britain either
now or in the next 62 years can add to her gold stock suffi-
ciently to build up $4.000,000,000 worth of gold, when there
are only seven and a half billion left in all the world outside
of the United States, I will be under very great obligations
to him.

Mr. ROBINSON of Indiana. I agree with the Senator
that for anybody to say a word for the American people is
demagoguery.

Mr. TYDINGS. No, I did not say that.

Mr. ROBINSON of Indiana, But if he speaks for the
rest of the world or says a word for Great Britain and helps
Great Britain “get by " without paying a portion of the
interest which the American people must pay, any way, on
their enormous indebtedness, then, he is broad-minded.
But, Mr. President, the American people must not only pay
4.T-percent interest on the British debt, but we must also
pay the principal. How are the American people to get the
money with which to pay that debt? If the Senator feels
that Great Britain should be spared and that Great Britain
cannot even get 3l%-percent interest with which to pay
her debt over a period of 62 years, I am wondering how the
American people can stagger along and pay 4.T-percent
interest and the principal besides.

Mr. TYDINGS. What I want to bring out—and I ask the
attention of the Senator from Indiana—is that the only way
I know of that a nation can add to its gold stock is to sell
some other nation more goods than it buys, so that the
favorable balance in trade, payable in gold, will bring gold
to the country, or that the residents of one country will go
into the foreign country and expend exchange for pleasure,
or that service will be rendered equivalent to goods or
money. Great Britain cannot pay us in goods because the
tariff will not permit it. As a matter of fact, as I said before,
Great Britain has bought over $6,000,000,000 more of our
merchandise since 1921 than we have bought of Great
Britain’s merchandise. In other words, since then, in un-
favorable trade balances, she has paid the present value of
the war debt twice,

Mr. ROBINSON of Indiana. Mr. President——

Mr. TYDINGS. Just a moment. If we are not going to
let Great Britain pay in goods, and if we are not going to let
her pay in services, and she had not the gold, what I am
asking the Senator from Indiana is, where is she going to
get the gold with which to pay her $4,000,000,000 war debt?

Mr. ROBINSON of Indiana. I assume it all boils down
to this: If I understand the Senator correctly, he favors
canceling the British debt?

tMrIi. TYDINGS. I do not favor canceling the British debt
at a
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Mr. ROBINSON of Indiana. But how can it be paid?

Mr. TYDINGS. But what I do favor is, if we are not
going to get the money, to say so; and when I know we are
not going to get the money, not to stand up here and insist
on payment in full that cannot be made. In order that
there may be no misunderstanding, I will give my position
on the war-debt question. I favor a lump-sum seftlement
now, in 1933, of as much as we can get, and good-bye to the
debt question, because the Senator from Indiana, who con-
stantly tells us to keep out of European entanglements—and
I am not out of accord with that sentiment—and daily shows
that there might be another war over there, must know that
if there should be another war in Europe, we would not get
any of the money anyway; it will have gone for good. I
should like to take all I can get now, wind up the debt settle-
ment, revive trade, and start the world going again, instead
of having all the countries of the world locked up, as they
are now, so that a nation such as ours, which since 1893 has
sold the world $35,000,000,000 more of its products than it
has bought from the world, may again find adequate foreign
markets, and so that our farmers, our workers, and our
railroad men may be employed instead of being members
of the army of the unemployed.

Mr. ROBINSON of Indiana. The Senator takes the same
position, I assume, with reference to the French debi and
all the other debtor nations?

Mr. TYDINGS. Absolutely; I would settle every one of
the debts now through a lump-sum settlement. I would
deal with each nation separately. The rate of settlement
for one nation would not necessarily be the rate of settle-
ment for another. All the circumstances in each case should
be weighed.

Mr. ROBINSON of Indiana. If they have not the money
to pay now—and the Senator says cannot pay—it finally
amounts to this, the Senator favors cancelation?

Mr. TYDINGS. It comes down to this, that, according to
the Senator’s own argument, if there were a new war in
Europe; a bird in hand is worth ten hundred in the bush;
and if the dangers which the Senator daily pictures as to
what is likely to occur in Europe are one one-hundredth of
one one-hundredth of one one-hundredth of one-thousandth
of 1 percent as real as he seems to think, we will be a whole
lot of money in pocket if we do settle the debts now and have
them over with.

Mr. ROBINSON of Indiana. Mr. President, may I suggest
to the Senator that it did occur in 1917; we did get in the
war; and what I am hoping now is that, in spite of blunder-
ing diplomacy, we will not get in again.

Mr. LONG. Mr. President——

The PRESIDING OFFICER. Does the Senator from
Maryland yield to the Senator from Louisiana?

Mr. TYDINGS. Just a minute; I cannot yield now. I
remember 1916 very well. I remember when the then Presi-
dent of the United States, Mr. Wilson, was writing notes
across the water every time something happened over there;
when our rights were invaded, there was another note; and
there were a lot of people in this country who said, “ Why
does he not stop writing notes? If Theodore Roosevelt were
in the White House, he would not be writing notes.”

Many people said that to me almost every morning; but
I noticed when the President quit writing notes, when we
really went to war, that many of the gentlemen who made
these criticisms were no place to be found in the Army of
the United States. They were tired of notes; they wanted
action; Mr. Wilson was criticized as being a pacifist. I did
not want the war; I was in favor of his notes; I wish he had
written them until he ran out of writing paper. I could not
see any value in the war, but I saw that we were likely to
get into it, in spite of everything. However, we did not go
into the war to save France or England or Italy; we went
into the war because we considered our honor and our prop-
erty and the rights of our nationals were being infringed
upon; we declared war very formally; and from the minute

. we went into that war it was our war just as much as it

was the war of any other country.
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What happened then? It took us a year to get 300,000
men across the water, few of whom saw active service in
that time and few of whom were casualties during the first
year of the war, and during that time our allies, by the hun-
dreds of thousands in the British, French, Belgium, and
Italian Armies, died on the battlefield, holding back our
enemy as much as their own.

Then what happened? They said they were running short
of supplies and we let them have the money, about $10,-
500,000,000. Did they take the money out of the country?
Of course they did not take it out of the country. Much of
it was put on deposit right here in the United States, where
it was used to buy shells and munitions and clothing and
food which we furnished over there while they were holding
the front and losing their men by the hundreds of thousands
while we were training back here in the training camps.

Mr. ROBINSON of Indiana. Mr. President——

Mr. TYDINGS. Just a moment. I have not yet finished
painting this picture.

Now we come, after the war is over—our war, not only
their war—and ask for payment of 100 cents on the dollar.
Let us switch the situation around for a moment and see
how we would view the matter from their angle. Let us
suppose that nation X, out beyond the Pacific, and our
own countiry are engaged in war, and we have been fighting
for 3 years. Let us assume we are getting the worst of it.
Great Britain comes into the war after 3 years because of
some incident, but she has not an army ready. While our
troops are entrenched on the fields of Kansas, dying by
hundreds of thousands for a year before the British Army
can be transported over here, we borrow from Great Britain,
not money—because the money did not go over to England
or France or Italy in the World War—but we borrow credit
to the extent of $10,000,000,000 for clothing and shells and
munitions with which to fight the British war as well as the
American war against nation X. -

If that were the case, I wonder if the Senator from Indiana
would not be on the floor of the Senate at this hour saying,
“Think of it! Our men, our ex-service men, shed their blood
upon the fields of Kansas in the war with nation X, held
the battle lines with their breasts bared while their women
and children were saddened at home, through one long year,
while Great Britain, in the same war, was getting ready, and
Great Britain loaned us $10,000,000,000 worth of food and
clothing and supplies in the same war, and now, after it is
all over, she asks us to forget the loss of our men, and asks
only to pay the bond, to pay 100 cents on the dollar.”

Mr. President, the Senator from Indiana would say, “ Has
that nation no heart? Has it no conscience? Has it no
humanity? When our boys were holding the front in Kan-
sas in this war with nation X, dying by the hundreds of
thousands, they were only getting ready over there in Brit-
ain, were contributing food and munitions and clothing, and
now, when it is all over, Great Britain asks us to pay in full
100 cents on the dollar.”

Mr. ROBINSON of Indiana. Mr. President——

Mr. TYDINGS. 1 yield to the Senator from Indiana.

Mr. ROBINSON of Indiana. I applaud the Senator’s
enthusiasm and his eloquence.

Mr. TYDINGS. No; it is only a statement of facts.
There is no enthusiasm about it.

Mr. ROBINSON of Indiana. I was just thinking, as the
Senator spoke so eloguently, what a pity it is that his speech
could not be made in the French Chamber of Deputies or in
the English Parliament.

Mr. TYDINGS. O Mr. President, there is nothing hold-
ing this world back like criticizing other governments. That
is one of the things that is wrong today—the failure of men
in the parliaments of the world to blame their own govern-
ment where blame is often rightfully due, and not always
the other fellow’s government, because sometimes all gov-
ernments like all individuals are in the wrong. The man
who is serving the world in this hour of depression is ready
to call his government when he thinks his government is

‘wrong. I have no use at all for the man who thinks the
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other government is always wrong and his own government
is always right. Governments are made up of human be-
ings and none of them has a patent on rectitude.

Mr. BONE. Mr. President, will the Senator yield?

Mr. TYDINGS. I yield to the Senator from Washington.

Mr. BONE. Is not the Senator aware that a great many
men were sent to prison during the war for expressions of
that kind?

Mr, TYDINGS. What kind?

Mr. BONE. For saying they did not agree with their own
government.

Mr. TYDINGS. Yes.

Mr. BONE. Had the Senator expressed that opinion in
1917, he might have been sorry.

Mr., TYDINGS. I did express it in 1917, and I will ex-
press it again and again, as long as I live.

Mr. BONE. I am not out of harmony with the Senator.

Mr. TYDINGS. I understand; nor am I out of harmony
with the Senator from Washington. I may be wrong about
it, and if T am I will be the first to admit it; but so far as
I know there has been no man able to say, with only $11,-
500,000,000 worth of gold in the world, with our own Govern-
ment in possession of over one third of it, with $10,500,000,000
worth of war debts owing and payable in gold, how the
$10,500,000,000 can be paid out of the remaining $7,000,-
000,000 worth of gold.

Mr. McCARRAN. Mr. President, will the Senator yield?

The PRESIDING OFFICER. Does the Senator from
Maryland yield to the Senator from Nevada?

Mr. TYDINGS. I yield.

Mr. McCARRAN. The speech made by the Senator from
Maryland brings back to mind the propaganda that prevailed
in this country and was broadcast here under British domi-
nance and under British money before the war was de-
clared. It is the same stuff we listened to before we went
into the war. It is regrettable now that we must listen to
it again when they want to cancel their debts. Apparently,
these views come from the administration as the first shot
toward a cancelation that will never, in my judgment, be
approved by the Senate.

Mr. TYDINGS. Mr. President, I shall have to interrupt
the Senator long enough to say that I do not speak for the
administration. I have never discussed this matter with
any member of the administration. I am speaking here in
my own individual right and in no other capacity, directly
or indirectly; and, thank God, I am speaking what I hon-
estly believe to be the truth.

Mr. LONG. Mr. President, will the Senator yield to me?

Mr. TYDINGS. I yield to the Senator from Louisiana.

Mr. LONG. With the powerful minds in the Senate un-
able to agree on this question, the lesser minds are indeed
in serious difficulty at this time.

Mr. TYDINGS. -Mr, President, I did not want to enter
upon the discussion of an issue which is not before the Sen-
ate, and only because it was mentioned by the Senator from
Indiana did I attempt to reply at all. I leave this prophecy
with the Senate. We may all say we expect to be paid in
full. We may never accept the lump-sum settlement. We
may insist on payment of these debts to the last dollar. But
some day, perhaps within the next several years, we are
going to have to face the grim reality of the situation; and
I am going to await the suggested solutions when stark facts
force a decision upon us.

Mr., TRAMMELIL. Mr. President, I do not propose to
enter into the controversy in regard to foreign debts. I
think there are matters at this time of a good deal more
interest to those who were vitally concerned in the war
as fighters and defenders of their country than a discussion
of the foreign debts owing to the United States.

I am not one who has tried to encourage Great Britain,
France, or any of our other foreign debtors in the thought
or to argue that we are ready and willing to offer a settle-
ment of compromise or cancelation of their debts. I have
entertained the view that the best way for us to collect
those debts is to say that we expect them to be paid in
full. They owe us the money. The money was raised by
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the American people and we expect them to pay the debts.
I believe that policy would have a more wholesome effect
upon our foreign debtors than a policy of telling them that
we know they cannot pay.

When my good friend from Maryland and others advocate
this soft road for our foreign debtors, I am reminded of a
little incident in my younger days. Probably some other
Senators may have had a similar experience. When I was
a young fellow, working as a traveling salesman, I went into
a little country hotel about noontime one day. When I
registered there was no one there except a small boy about
10 or 12 years of age. I said, “ Where is your father? ” He
said, “ He is down at the store. We run the store and we
run the hotel, too.” I said, “ What is the price of dinner? ”
He said, “ If you are not a traveling man, it is 75 cents. If
you are a traveling man, it is 50 cents.” I said, “ Of course,
under those circumstances, I must be a traveling man.”

I imagine that our foreign debtors, when they hear of
Americans who are to have something to do with the set-
tlement of the debt question saying that they think the
European nations cannot pay, and then proceeding to detail
why they cannot, at least get some cheer and some hope
from that kind of utterance. I would rather take the atti-
tude that we expect them to pay in full. That is my posi-
tion in the matter. I think we have made sufficient sacri-
fice and sufficient reduction to our foreign debtors.

I am not in favor of trying to palliate them or encourage
them in the thought that they are going to get cancelatign
or even reduction.

Why, take the case of France. They plead inability to
pay even interest of $19,000,000, and yet in the press, a
couple of weeks ago, France had agreed upon an ex-
penditure of more than $500,000,000 for military purposes
for next year. Why not 19 millions less, if necessary, of their
military establishment and the use of this sum to pay an
honest debt to America?

Mr. FESS. Mr. President, will the Senator yield?

The PRESIDING OFFICER. Does the Senator from
Florida yield to the Senator from Ohio?

Mr. TRAMMELL. I yield.

Mr. FESS. The argument is constantly being made that
the foreign governments cannot pay. I saw a marshaling
of figures the other day that gave the amount of money that
is paid by our bwn country or our own citizens to the people
of Europe. Take any one of the countries that are debtors
of ours, whether it be Great Britain or France or Italy. The
amount of money that goes to them from the citizens of
this country is something like three or four times the annual
debt payment required under the settlement plan.

This money comes to them from such sources as tourists,
immigrant remittances, charges on marine carrying, and the
triangular transactions where we buy from South America
and pay money and then South America sells fo Great
Britain or to France, so that the trade becomes a triangular
affair. From these sources, every dollar of which comes
from the United States, these countries could pay four times
over the annual charge and never take a single dollar out of
their treasury that does not come.from the United States
itself.

Mr, TRAMMELL. I heartily agree with the Senator; and
I think if we had not so many people here in America ens
couraging the idea that there is going to be a cancelation
or modification of debts, there would not now be such per-
sistent effort on the part of these foreigners to get us to
forgive the debts entirely, or to make a very substantial
reduction in addition to the reduction we made when we
made the debt-adjustment settlements, beginning in 1923,
when we forgave them about half or more of the debts that
they owed us at that time. I will say I voted against these
adjustments because I thought our country was making too
much of a concession. L

My point is I am against the idea of a reduction or can-
celation with our foreign debtors. I think they ought to do
their honorable duty and pay these debts and keep up the
interests, and that they should be making a diligent effort
to do that instead of trying in every way possible to avoid
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their obligations and to persuade the American officials that
they should forgive these debts, and then make the tax-
payers of American keep on and keep on paying the money
which was raised from the people of America to make these
loans to foreign nations.

I did not mean to drift on this foreign-debt subject;
but it is my purpose to speak more at length in regard to the
pending amendment offered by me.

Mr. ROBINSON of Indiana. Mr. President, will the
Senator yield for just one observation?

Mr. TRAMMELL. I yield; but I hope the Senafor will
make it brief. He has spoken a good deal already on this
subject. I always listen with interest to him, but I want to
discuss the amendment.

Mr. ROBINSON of Indiana. I think the Senator is quite
right. I simply want to agree with the Senator in his state-
ment that if the foreign debtors do not pay these debts, the
American people will have to do so.

Mr. TRAMMELL. Certainly; that is the inevitable.

Mr. FESS. Mr. President, will the Senator yield to me for
just one moment?

Mr. TRAMMELL. Gladly.

Mr. FESS. I do not want fo be understood as being op-
posed to any sort of an adjustment. That is, I want it to
be understood that I would be willing to have the matter
taken up for discussion if I could be assured that the efforts
to discuss this problem are not designed to lead to cancela-
tion. That is what I am afraid of. I should not object to
having matters reopened and having the whole subject
studied; but my suspicion is that all of this effort is to lead
ultimately to cancelation. For that reason I am very much
disturbed about all the suggestions of international confer-
ences opening the discussion of a question like this.

Mr. TRAMMELIL. Mr. President, I dislike always to pro-
pose an amendment to a-measure that is not really germane
to the contents of the bill which is being considered; but I
think the emergency today thoroughly justifies the pre-
sentation of the amendment now before the Senate.

I know, from expressions upon the floor of the Senate
yesterday and from statements I have heard in private con-
versation with different Senators, that at least 95 percent
of the Members of this body are in favor of remedying the
condition which has brought such abuse and such unrea-
sonable and unexpected treatment to the veterans of this
country in the name of the so-called “ Economy Act.”

I have read the Economy Act carefully within the past
day or two; and, while it contains provisions under which
there may be by a strained construction a semblance merely
of authorization for the regulations which have been pro-
mulgated, I say that a study of the provisions of title I,
which applies to our veterans, shows that it does not indi-
cate or express, directly or indirectly, any such intent as
has been put into force under the harsh regulations which
have been prescribed in the name of the Economy Act.

We who voted for the Economy Act were assured that it
would be justly and liberally applied so far as the veterans
of this country were concerned, and with such assurance we
did not desire to oppose our Democratic President, who was
and is struggling so patriotically for the Nation. My good
friend from Arizona, Mr. AsuUrsT, who, I see, is not in his
seat—but that does not make any difference, for I have
made about the same remark to him—may take responsi-
bility, if he wishes, for the orders and the regulations which
have been issued by the Veterans' Bureau under the provi-
sions of the Economy Act; but, so far as I am concerned, I
do not assume responsibility for the unreasonable and the
unfair regulations which have been imposed, in many in-
stances, in regard to great groups of our veterans.

If Congress does not think it is proper that this treatment
should be accorded to the veterans, I think it should perform
its duty and enact legislation to correct this miscarriage of
the intention and the purpose of Congress in acting upon
the urgent request of the President for the enactment of the
Economy Act.

I have every confidence in the President of the United
States. I am a great admirer of his. I think he is making
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& splendid President. I like his courage and his initiative
and his set purpose in his endeavors to restore the Nation
to its former prosperity. I know, however, that the Presi-
dent never had an opportunity to go over all these regula-
tions. He may be considering making some modification
or changes of them; but when the law was enacted we
were told that it was going to be enforced generously and
Jjustly toward the veterans of this country. At the present
time I do not care to rely upon some grapevine messages
that may or may not come to the effect that the regulations
are going fo be modified and changed so as to give justice
and more generous treatment to the veterans.

We have tried this out for more than 2 months in the
administering of veterans’ affairs; and what a record, what
a tragedy, confronts us! I presume the Administrator of
Veterans’ Affairs and the Director of the Budget prepared
these regulations and these orders. We have been sorely
disappointed, and thousands upon thousands, and even mil-
lions, of veterans in this country have been treated as
though they were unworthy of the aid and assistance of
the Government, instead of being treated as patriots of the
Nation, as they should be.

I was taught at my mother’s knee to have regard and
esteem for the man who took up arms and went forth in
defense of his country in its hour of peril; and that respect
and appreciation for those who rally to their country’s flag,
who prove their courage, their loyalty, and their devotion
to their homeland first instilled and inspired within me by
my good mother has continued until this day; in fact, has
become intensified with the passing of the years and a
mature realization of the hideousness of war.

One of the most inspiring scenes I ever witnessed was
during the early days of the World War, when a great
army of American soldiers, who had come from town and
city and countryside, was assembled here in Washington,
and there was a parade on Pennsylvania Avenue composed
of some fifty thousand of the very flower of the young man-
hood of this country who were going forth to fight the battles
of the Nation. I was thrilled with admiration for them
af that time. Every impulse of my patriotism and my love
and esteem for the defenders of the country, who were will-
ing to respond and do their duty, was quickened at that
time by that wonderful picture of gallantry, of devotion,
and patriotism.

I witnessed another quite in contrast with the first when
the war was all over. Upon the same historic avenue, in the
same city of Washington, I saw the picked division of all
the American troops, coming back as victors, march through
this city; and as they did I was doubly inspired and thrilled
with love and devotion for the men who had rallied to the
colors and gone across the seas and fought upon foreign
fields, where many of them had sacrificed their lives and
others had fallen wounded for the cause of our Republic.

Senators, ever since that time I hope I have never been
recreant in my duty to pay honor to these brave men, and
to extend to them, as far as possible within my power, a just
tribute and a just token of the Nation’s esteem and grati-
tude to the living and to revere in cherished memory the
gallant dead. I never could have dreamed that there would
throb in the heart of any man such sentiments as to promul-
gate and hegin the enforcement upon these loyal veterans
of the Great War of such regulations as have gone forth
in the name of the Economy Act. I do not believe the
President is responsible for this black page in our history.
I think it is purely the responsibilily of those who are
formulating and administering the veterans' affairs after
their own fashion.

I am not going to read cases, but I have a great number
of them, telling of injustices; and when I make inquiry of
the Veterans' Bureau, while, of course, I get no admissions
of any injustice on the part of the Veterans’ Bureau, the
evidence which comes back to me corroborates, as I see it,
the injustice about which the veteran has complained.

I know of cases of injustice to bed-ridden persons, and
have the records in my files. One soldier wrote me that he
had been gassed upon the battlefield; that he had been
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confined to hospitals for 8 or 9 years, and he said no person
who had not had a similar experience could imagine the
torture he had endured during these 8 or 9 years from the
effects of being gassed. He said that he had been unable to
sleep lying down during all this period of time, because the
greater part of the time he felt that he was about to choke
to death; and yet, under these regulations, the Veterans’
Bureau notified him—he is still in a hospital—that his
compensation was being reduced from $90 a month to $20
a month.

Another poor fellow told me that he was totally blind in
one eye and could scarcely see at all with the other eye,
and the record shows that his case was of service origin.
The other case I mentioned was also of service origin, and
was so recorded. They gave this almost totally blind vet-
eran notice that his compensation would be reduced from
$100 a month to $23 a month, I think it was.

Any Senator who wants to take the responsibility for such
conduct and freatment of a veteran as that, because he
happened to vote for the bill, is welcome to do so; but it is
so foreign to the ideas and the views which I entertain that
I admif no responsibility whatever, and I do not think any
other Senator is responsible for any such action as that.

I think we ought to do something fo try to remedy the
situation. During the past 16 years as a Member of the
Senate I have felt that I owed a great debt of gratitude to
these veterans, that the Nation was a thousand times over
their debtor. It just happens that I was the one who offered
the amendment which brought about the $60 bonus given to
each veteran upon discharge after his returning from the
war. I supported the cash compensation idea during the
early years affter the war, having introduced in the Senate
and fought for cash compensation bills, and at the time we
enacted the Compensation Certificate Act I thought it was
better, and I so voted, to give them cash compensation in-
stead of these certificates. That was what they really
preferred.

The compensation certificates were practically forced upon
them, as far as the great rank and file were concerned.
I think they should now be paid at face value. Of course,
some of the officers of some of the veterans’ organizations,
like the American Legion, of that character, a good many of
whom were at the forefront at that time and occupied
swivel-chair jobs during the war, did not seem to think
that a man ought to have anything, and a goodly number
of them today do not think the soldiers are being mistreated
when we cut off their compensation, reducing the compen-
sation of bed-ridden, of blind, and those suffering with every
character of disease. They do not rebel when the sick and
wounded are cast from the hospitals into the streets and
thrown upon charity. They do not seem to think there is
anything wrong about it. That does not worry them at all.
I refer to a certain few among the veterans who live in
affluence and in luxury, and most of whom had swivel-chair
jobs during the war, and perhaps themselves are drawing
big salaries from the Government or from Government sub-
sidies. They do not care much about it. Of course, they
have a right to their opinion, but it is contrary to my sense
of justice and my view of giving proper recognition to our
soldiers.

Mr. President, while I understood—not directly, of course,
but from those representing the administration in recom-
mending this law—that it was desired that some revision be
made of the rolls, and that there should be an investigation
and elimination, more or less, of those who were upon the
rolls who were thought not to belong there, I had no intima-
tion and no information from those who proposed the Econ-
omy Act that they expected to practically take away the
compensation of service-connected cases, and that they in-
tended to absolutely wipe out, as far as possible, the pensions
which had been allowed to the Spanish War veterans. Yet
that is what has taken place in the name of economy, under
the Economy Act, and I charge it is contrary to the spirit
of the law and violative of what Congress was led to expect.

Kir. HATFIELD. Mr. President, will the Senator yield?

Mr. TRAMMELL. I yield for a question.
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Mr. HATFIELD, What percentage of the Spanish-Amer-
fcan War veterans will the Senator’s amendment affect?

Mr. TRAMMELL. It will affect the disabled, those who
had service-connected disabilities. I have not attempted to
try to remedy all the ills which exist, and anybody knows
that if we attempt to do that in this body in a general revi-
sion of the present law we have no chance to get through
the legislation. So I put pensioners in with those who draw
compensation and pensions for service-connected disabili-
ties. That was my object in restricting it to that class, not .
that I favor that restriction. It is merely a matter of
expediency.

Mr, HATFIELD. The Senator feels that is the best he
can get?

Mr, TRAMMELL. That is my firm opinion as far as
amending the pending bill. I had hoped that this much
could be attained. There is a common sentiment through-
out the country on the part of civilians and on the part of
veterans and on the part of our people generally, that the
service-connected cases should not have been materially dis-
turbed on account of the Economy Act.

Mr. HATFIELD. Mr. President, may I ask the Senator
another guestion?

Mr. TRAMMELL. I yield.

Mr. HATFIELD. Could Spanish-American War veterans
whose cases are presumptively service connected, come in
under the Senator’s amendment?

Mr. TRAMMELIL. I think they can come in under it, in
view of the fact that the amendment requires that the bur-
den of proof shall be upon the Government if an effort is
made to eliminate a veteran from the roll. When a man
has once submitted his claim, as have these soldiers who
will come under the provisions of my amendment, and the
Government has scrutinized it and investigated it, and, I
am sorry to say, in probably 90 percent of the instances re-
solved all doubts against the soldier, when that has once
been done and the soldier, regardless of an unsympathetic
consideration by the Bureau, has been placed upon the roll
as a service-connected case, then I say that it is the height
of injustice, it is a procedure which does not exist in any
other tribunal in this country, to provide that the man shall
subsequently be forced to come in and reestablish his case.
That is what is being attempted, that is apparently the
policy of today.

Mr. President, if there is litigation in the courts of the
country, and there is a verdict, if there is a decision ren-
dered, after the case is adjudicated by the court of last
resort, if it is appealed, it is never said, “ We are going to
call the successful litigant in and make him reestablish his
case, although judgment has been rendered in his favor.”
Such course would meet with the condemnation of the people
of any civilized nation. There is no procedure of this char-
acter which has ever been applied, as far as I know, other
than in the instant cases.

Mr. BONE. Mr. President, does the Senator want a vote
on his amendment this evening?

Mr. TRAMMELL. I should like to have a vote, of course,
if we can get to one.

Mr. BONE, I should like to speak for a moment on the
Senator’s amendment when he is through.

Mr. TRAMMELL. Very well. The amendment, briefly
stated, applies to all service-connected cases which are
upon the rolls and which have been passed upon, either
involving compensation or pension, the word * pension™
being used with a view to giving the same consideration to
the Spanish-American War veterans, who have been most
unmercifully treated. The Spanish-American War veterans
have been cut all the way from $40, $50, and $60 a month
down to $6 a month, and they would have, in my opinion,
been stricken entirely from the rolls if there had not been
a provision in the Economy Act providing that the range
should be from $6 to $275 a month,

Why did the proponents of this legislation insert in the
bill the maximum of $275 a month? Who did they intend
should receive $275 a month? Yet the maximum was fixed
at $275 and the minimum at $6. The Spanish-American
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War veterans, in my opinion, would have been entirely
swept from the map and left no compensation whatever if
it had not been for the minimum restriction inserted in
the law, I think through an amendment offered by the
Senator from Washington.

Mr, CUTTING. Mr. President, the Senator just asked
who was supposed to get the $275 a month. Perhaps the
Senator will pardon me, if it seems impertinent, if I quote
from the testimony of Mr. Douglas before the Commitiee
on Finance. He was asked that particular question, and
he replied:

I am not certain that that is too high for the man, say, who
has lost 2 arms or 2 legs in the service.

Senator McKEeLrAr. Or two eyes.

Mr. DoucrLas., Yes. I am not certain that that is too high for
a8 man who has received a disability of such great magnitude as
the loss of 2 arms or 2 legs or 2 eyes.

L . L] - L] *® *

Frankly, for a man who was overseas and who was in the big
show and was under fire and was shot to pleces by a high explosive,

and lost 2 arms, or 2 legs, or 2 eyes, my honest opinion is that
that is not too high.

L . L] L] - L] L]

And my sympathy goes out to such a man. He certainly gave
something for his country.

The Senator will recall that it has been repeatedly stated
on this floor that many men who have lost 2 legs, 2 arms,
or 2 eyes have been cut down so that today they are getting
a pittance.

Mr. TRAMMELL. I thank the Senator. That is very
true. I had not read that evidence. It may be recalled
that the hearings before the Finance Committee were not
printed and delivered fo the Senate until the bill had already
passed the Senate on March 18 or 19. I mentioned the fact
of the $275 maximum to show that someone who had fo do
with the preparing of the Economy Act had in contempla-
tion the fact that there were some worthy cases of service
origin which should be reasonably compensated.

Mr, CUTTING. If the Senator had asked me who was
getting the $275 a month, I should not have been able to
give the Senator an answer,

Mr. TRAMMELL, I thank the Senator for his informa-
tion. The records show that a great many have been cut
from $100 t& $20, and from $90 to $20, and others from $50
or $60 down to $12 or $13 or $14. One Spanish-American
War veteran who is 67 years old wrote me that they had cut
him from $40 down to $6. Of course the cases affected
would naturally be brought to the attention of Senators, but
practically all of the veterans have been detrimentally
affected.

Mr. CONNALLY. Mr, President, will the Senator yield?

Mr. TRAMMELL. I yield.

Mr. CONNALLY. If I may have the attention of the Sen-
ator from New Mexico, on the point fo which the Senator
called attention with reference to the testimony of Mr.
Douglas, and his statement that $275 a month was not too
much for the man with both legs lost in battle, I call the
Senator’s attention to the fact that there is a man from
my State down here in one of the departments, a man by
the name of McEenzie, who in battle lost both his legs near
the hip, shot off with machine-gun fire, and he was wounded
in several other ways. He formerly drew $1756 a month on
account of those disabilities, and has now been cut to $100.
That illustrates the way in which a man with both limbs
gone, who has to go around with an improvised crutch ar-
rangement, instead of getting $175, has been cut to $100.

Mr. CUTTING. He may have Mr. Douglas’ sympathy.
He did not get very much else out of the situation.

Mr. CONNALLY. His name is McEKenzie.

Mr. CUTTING. There is a case almost identical with that
in my own State.

Mr. HATFIELD. Mr. President, will the Senator from
Florida yield again?

Mr. TRAMMELL. I yield.

Mr. HATFIELD. In keeping with the point which has
been raised by the distinguished Senator from New Mexico,
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I ask permission of the Senator from Florida to read a
letter from a disabled veteran. It is very brief.

Mr. TRAMMELL. I yield.

Mr. HATFIELD. This letter is addressed to me from
Martinsburg, W.Va., dated May 26, and reads as follows:

MarTINSBURG, W.VA., May 26, 1933,
Hon. H. D. HATFIELD,

United States Senate Office Building,
Washington, D.C.

Dear Sme: I am a disabled World War veteran. I had my spine
broken down in 1918 in France; have two fractured vertebre,
have never been able to work since discharge; wear a steel cast;
spend about half of my time in bed. Last examination at hospital
shows a T.B. condition. I was getting $90 for my wife and myself.
Received notice May 22 I would be reduced to $40 per month on
July 1. I am interested in a square deal, but it looks like I have
been hit with the ' new deal.”

I hope I will be given some consideration.

Sincerely,
Woriam H. LICKLIDER,
1113 Washington Avenue, Martinsburg, W.Va.

Mr. TRAMMELI, Mr, President, I have a number of
cases right along that line which are very pathetic; and it
is very distressing to me to think of the treatment accorded
to men in such condition, men who have never been guilty
of any disloyalty to their country, whose only offense, if it
be a crime, which, of course, I do not think it is, has been
devotion to their country to the extent of bearing arms in
defense of the American flag, and who, on account of the
services thus willingly and patriotically performed, have
been stricken down in their good health, and are now in-
valids, some of them blind, some of them with crushed
spines, and some of them suffering from other injuries which
have destroyed their health and their opportunity to gain
a livelihood. I have not introduced into the REecorp any of
their letters, but I have a great many of them of the same
character as that read by the Senator from West Virginia.

Mr. HATFIELD. Mr. President, will the Senator yield
to me?

The PRESIDING OFFICER. Does the Senator from
Florida yield to the Senator from West Virginia?

Mr, TRAMMELL. I yield.

Mr. HATFIELD, I hold in my hand an X-ray picture
taken of a World War veteran who has lost his right leg
and thigh. This X-ray picture discloses the fact that the
limb has been disarticulated at the hip joint; his body in
many places has been punctured with bits of shrapnel,
some of the pieces found in the soft tissue of his back and
shoulders and arms, others resting against the spinal col-
umn, with other metallic pieces entering the bony structure
of the vertebra. In other words, this soldier is a hopeless
cripple. I will read his letter with the permission of the
distinguished Senator from Florida. It is as follows:

HunTINGTON, W.VA., May 12, 1933.
Hon. H. D. HATFIELD,
United States Senator, Senate Office Building,
Washington, D.C.

My DeAR Senator: You will please find enclosed a letter from
the Veterans' Administration of Charleston, W. Va., dated May 1,
1933, in which they state that my monthly allowance will be in
the amount of $80 per month on account of my war-time, service-
connected disabilities. They are still rating me on my 86 percent
disability on account of the loss of the use of a right foot.

My dear Senator, I would appreciate it very highly if you will
look into this matter and stop this 86 percent disability business
that those people in the Charleston office are trying to hang on me.

With kindest personal regards I remain,

Yours very truly,
Erza LEE SNYDER,

Box 212, Huntington, W.Va.

It thus appears that a reduction has been made in the
soldier's compensation of 36 percent. This soldier was
brought to my office about 3 weeks ago by an attendant in
an automobile from Huntington, W.Va. These pictures
were taken in Washington, D.C.

Mr, TRAMMELL. What was the reduction in that case?

Mr. HATFIELD. The reduction in his compensation was
36 percent. The veteran was receiving $125 a month. He is,
of course, 100 percent disabled; he must have a paid as-
sistant all the time; he is completely incapacitated. His
wounds give him continuous pain. Some of the shrapnel
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fragments have lodged inside the vertebral column, press-
ing upon the spinal cord with a continued pain and suffer-
ing upon the part of the soldier; yet he is to be reduced to
£80 a month, an amount which is not sufficient to take care
of him in his hopeless and helpless condition. I submit for
the Recorbp, if the Senator will permit——

Mr. TRAMMELL. I have no objection.

Mr. HATFIELD. The X-ray finding in this case, so that
it may be read by those who are interested.

The PRESIDING OFFICER. Without objection, it will
be printed in the REcorb.

The matter referred to is as follows:

CLINICAL mORb-—&bNTOENOLOGIC&L REPORT
VETERANS' ADMINISTRATION,
Washington, D.C., April 13, 1913
X-ray fluoroscopic findings: Radiographic examination of the
right elbow, left forearm, right shoulder, right hip, and low back,
shows small metallic foreign body superficially in the inner side
upper third left forearm; old tiny ununited chip fracture of
external condyle; no evidence of pathology in shoulder joint;
two metallic foreign bodies noted in the chest wall. Pelvis shows
disarticulation of the right hip; lumbar spine shows two small
metallic foreign bodies just to the left of the twelfth dorsal ver-
tebra. There is fusion of the right sacro-iliac and considerable
arthritic change of the right sacro-iliac junction, probably trau-
matic In origin.
J. F. ELwarp, M.D., Rontgenologist.

No. 30202, Snyder, Elza L. (202-10).

Mr. HATFIELD. This report not only shows that he has
had his right leg amputated at the hip, but that his body
is practically riddled with shot and shell, nevertheless he has
received notice that his compensation has been reduced from
$125 to $80 a month.

Mr, TRAMMELL. I feel, Mr. President, under the cir-
cumstances and conditions which face us, that it is my
duty—of course every Senafor has to say whether it is his
duty or not—to make an earnest effort to correct this situa-
tion; to correct it in part if we cannot correct it in toto.
This amendment will go a long way toward remedying the
conditions so far as the service-connected cases are con-
cerned, It provides that there shall not be more than a
15 percent reduction in cases of that character. Those in
charge of the Veterans’ Administration have been reducing
the compensation in cases of this character all the way from
30 percent to 60 or 70 percent. This amendment proposes
to restrict the reduction to not exceeding 15 percent—a re-
duction I think that is ample if not too much.

The Congress has not seen proper to bring about a re-
duction exceeding 15 percent in the salaries of the civil em-
ployees of the Government. While I believe in economy, I
also believe that it should be brought about in fairness and
justice. I think that a 15 percent reduction is sufficient in
the smaller brackets of the salaries; but I do not agree with
the policy that we should reduce the smaller salaries to such
an extent that their recipients can scarcely keep body and
soul together, and then reduce the larger salaries by only the
same percentage. I have on previous occasions discussed
that question to some extent.

A majority, at least, of the Senate and the House have
not seen proper heretofore to require a person receiving a
salary of $10,000 per annum or $12,000 per annum or $15,000
or $18,000 per annum to take a larger percentage of reduc-
tion than the employee who has a salary of only $1,400 or
$1,500 or $2,000 per annum. I propose a limitation in this
instance of 15 percent.

I think that no greater reduction should be made in the
compensation being paid to veterans with service-connected
disabilities than is being made in the case of salaries of
officials who are so fortunate as to be drawing from the
Government salaries of from eight to eighteen thousand
dollars a year. If we permit a greater reduction than that,
then, in many cases there will be taken from these veterans
who in many instances are totally helpless, 25, 30, 40, or even
70 percent of the litfle compensation which they receive,
which a grateful Nation owes them, regardless of what may
be the opinion of a few people or of some Members of the
Congress. It may be considered by some to be proper to
take this larger percentage from the veterans, but when it
comes to the question of endeavoring to cut down by, say,
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25 percent or 30 percent salaries of ten, twelve, or fifteen
thousand dollars, as was proposed in the amendment which
I offered here previously on 2 or 3 occasions, it is said, “ Oh,
that is sacred; it would never do to reduce the salary of a
man who is getfing $15,000 a year more than a couple or
three thousand dollars a year, anyway; it would never do to
leave him a salary that was not at least $12,000 per annum.”

The man who was receiving $10,000 per annum under an
amendment proposed by me when the economy bill was
pending would have had a $10,000 salary reduced approxi-
mafely 25 percent. That amendment, however, was de-
feated. It was said it would never in the world do to take
$2,500 a year from the salary of a man who was receiving
$10,000 and leave him only $7,500 per annum. But as to
these soldiers, these patriots who were wounded or con-
tracted disease in fighting for their country, some people
would not complain if we should take from them from 30 to
70 percent of their pitifully small compensation which the
Government has heretofore been giving them. It is that
condition which I seek to have corrected.

There are some who went mad on the question of economy,
who were misled and deceived by the Economy League of
America, the activities of which were carried on very largely
by people who have never known much about the hardships
of life; certainly at the time they were trying to bring about
this maddening economy spirit in this country most of them
were living in luxury, and many of them were receiving even
large compensation from the Government. Nevertheless,
their representations, carried on through chambers of com-
merce of the country and otherwise, had a great deal of
weight with and deceived and misled a great many people.
However, even in that campaign it was never intimated
that its proponents wanted to make an attack upon the
compensation allowed in service-connected cases.

Of course, I was not in sympathy with the policy advo-
cated by the Economy League—that is, with the details of
the program. I am in sympathy with the spirit of economy
in this country; we need it; but with all the details of their
program of economy I was never in agreement. They stood
too much for getting the money barons of the country
relieved from taxation and cared nothing for the little
fellow.

So far as the Administration of Veterans Affairs and so
far as Mr. Douglas are concerned, they seem to have selected
a page out of the book of the members of the Economy
League in applying reductions to the soldiers of the country.
If Senators will read some of the literature of that organiza-
tion regarding veterans they will see the similarity in the
suggestions made by the Economy League and those which
are now being applied.

Regardless of this propaganda, regardless of a public senti-
ment misled by misrepresentation of conditions, the people
generally throughout the country, in my opinion, have
become awakened to the situation; and, much as many Sen-
ators may be disgusted with what has been perpetrated upon
our veterans in the name of economy, the public, generally
speaking, are feeling the same as I do on this subject. I
never meet or talk with anyone, whether he be humble in
station or be high in station, whether he be in poverty or
live in luxury; I never talk with anyone who dwells in the
cottage or lives in the mansion—and I have talked with
many in all walks of life on this subject—but that they
disapprove of the way that thousands of veterans who served
this country are being maltreated. As I hear the cry, it
comes from the North and the South, the East and the West,
and it is an appeal to Congress to remedy the situation and
to correct a wrong and an injury which has been perpe-
trated upon these veterans of America. I am hopeful that
this amendment will accomplish something in that direction.
It involves only service-connected cases. It restricts reduc-
tions to 15 percent.

Another important feature, as I regard it, is that it pro-
tects the soldier who is already on the roll as a service-
connected case from a reexamination and a review of his
case, in that it provides that if such a thing shall be at-
tempted, the burden of proof will be upon the Government.
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As I gather it from letters which have come to my attention,
the procedure under some of the regulations at the present
time is that the Veterans’ Administration is attempting
to shift the burden of proof to the veteran to reestablish his
case, which it has once recognized and acted upon favorably.
What an injustice, what a tragedy it is to call upon these
men whom I honor, and to whom I would have the Nation
pay fitting tribute, again to reestablish theirecases after they
have been settled 1 year ago, 2 years ago, or 3 or 4 years
ago, or maybe longer.

I could talk more at length, but I am not going to do so.
I know how Senators generally feel. They feel that we
should do something to correct the situation. My amend-
ment will not correct all of the abuses which exist under
the present regulations, but it will bring protection to the
service-connected cases of the World War and of the Span-
ish-American War. It is thirty-odd years since the Spanish-
American War. Those men cannot make proof now of
service connection. One wrote me the other day that he
had had only two comrades who could establish his case,
one of whom is dead and the location of the other of whom
he did not know, so he could not establish his service con-
nection. That is typical of the situation portrayed in many
letters I receive.

I notice that the Veterans’ Administration, in quoting the
President, said the President knew it would be unfair and
unreasonable to require the Spanish-American War veterans
to undertake to establish service disability and therefore
that the Spanish-American War claims should be presump-
tively all service connected. I want to commend the Presi-
dent for that position and that generous and righteous atti-
tude. I think that an administrative feature was tacked
on by others to the President’s very generous and just
idea, and this administrative feature is that the bureau
send out a blank to a veteran and ask all kinds of questions.
Of course, he cannot establish through that blank the proof
called for, although the President has said that his case
would be presumtively service connected. He cannot now,
35 years after the Spanish-American War, establish service
connection. They make the veteran, by such unjust proce-
dure, become his own executioner, That is the trickery that
is being practiced upon the Spanish-American War veteran.
He becomes his own executioner because when he sends back
that questionnaire he is unable to establish service connec-
tion. Therefore, when his case is reviewed, upon his own
statement the generosity and fairness proposed by the Presi-
dent are brushed aside and disregarded, and his case is
marked of nonservice connection because he has not been
able to prove it again. It certainly is unreasonable fo ex-
pect him to get the proof at this late day. As may be re-
called, during the Spanish-American War very poor records
were kept.

Where these men are already on the roll, they should be
protected. Therefore in the amendment which I have
offered I have provided that the compensation and pension
shall not be reduced in excess of 15 percent. My first
thought was 10 percent. That occurred to me as a proper
recognition of the sentiment and the impulses that throb
within me and impel me to honor, more than the civilian
employees of the Government, those who have previously to
these desperate, trying days of the Nation served their
country in war, ~

I find some, but, of course, not many, who do not have
much appreciation of that fact. They do not care much
about a man’s service to his country. They take the atti-
tude that these men were paid when they served. Buf I
would remind you they were paid a mere pittance in com-
parison with the service rendered. Some of these soldiers
who have been mistreated under the regulations and by the
action of the Veterans’ Administration advise me in their
communications that all during the war they sent insurance
money and allowances to their families until they had noth-
ing whatever left of the salary paid to them when they were
upon the battlefield. Now, to meet with this disaster which
has befallen them is very discouraging. Some of them write
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that it makes them feel that loyalty and patriotism and
devotion to country are worth nothing; that they want no
reward, but they do want some recognition for the services
they rendered their Government.

Mr. President, I have submitted rather scattering remarks
on the situation, but I hope I have made myself clear in my
effort to bring to the attention of the Senate that under the
regulations and the conduct of the Veterans’ Administration
the veterans—thousands of them, at least—with service-
connected disabilities are being mistreated by a Government
&hich should honor them and be just and generous with

em.

It is said by some that these things will all be corrected.
We have heard something similar before. When this mat-
ter was here originally in March we heard that everybody
was going fto be treated justly and generously. I do not
care to delay longer in doing the best I can to correct the
situation. I think the hour for action has arrived. I find
that administrative officers, those who occupy executive po-
sitions and legislative positions, have to assert themselves
at times to avoid or to have disconfinued some injustice to
groups of or all the American people.

When it was my good privilege and honor to be Governor
of Florida, the legislature passed a bill providing for a tax
commission. I was opposed to the policy, but the legislature
passed the bill. There was a great sentiment in favor of it,
so I said, “All right, we will have a tax commission for the
purpose of equalizing taxes, but which, in my opinion, will
be disappointing.” I appointed the three commissioners. I
said to them, “ This law does not provide that you have to
boost the tax assessments of Florida in a sum that will
impose an unbearable tax burden upon the people of the
State in any one year. My only instruction to you is to
avoid doing that.”

The first year they increased the tax assessment about
10 percent and got away with it. The next year an order
was sent by the tax commission to the various tax assess-
sors over the State, stating to each of the counties, respec-
tively, “ Your county shall increase its tax-assessment roll 40
percent ”'; to some other county, “ You will increase your tax-
assessment roll 50 percent ”; another county, 25 percent;
and in all it amounted to an average increase of 50 percent
in taxation on the people of the State in 1 year. The law
may have authorized this, but not the spirit of the law. I
called the tax commissioners to my office and said, “I
warned you about this. You are going fo destroy the people
of Florida by any such plan you have ordered as this, I am
very sorry you did not talk to me about it first. I am going
to wire every tax assessor in Florida to ignore your order
and to make only a reasonable increase in the assessable
values of the State.” I pursued that course. The result was
that the people were not burdened nor absolutely crushed
under an unreasonable and disorderly effort to bring about
tax equalization.

We need definite action now. I hope I may be pardoned
for the reference to my own experience, but that is what
we need with reference to the Veterans’ Administration.
If no one else will go after them, then it is the duty of
Congress to go after them. I am not willing to wait any
longer, Mr. President, so I have proposed this amendment
and I hope Senators will support it. I am going to support
some of the other good amendments that have been pro-
posed by other Senators. The Senator from New Mexico
[Mr. Currinc] has rather a similar amendment which he
has proposed. Of course, I like the 15-percent idea better
than 25 percent. I do not want to discriminate against
ex-soldiers, because they have already been discriminated
against too much. I do not want to make a reduction of
more than 15 percent. The amendment of the Senator
from New Mexico is a splendid amendment and carries out
the same idea and purpose I have, except that it makes no
provision with regard to the question that the burden of
proof should be on the Government when they go to review
a case already upon the rolls and which has previously been
determined.
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Mr. CUTTING. Mr. President, will the Senator yield?

The PRESIDING OFFICER. Does the Senator from
Florida yield to the Senator from New Mexico?

Mr. TRAMMELL. I yield.

Mr. CUTTING. I just wish fo say that I am going to
vote for the amendment of the Senator from Florida. I
know there is some sentiment in the Chamber in favor of
giving the President a litfle more latitude than the Sen-
ator proposes in his amendment. I merely want to serve
notice now that if the Senator fails to get the necessary
two-thirds vote to suspend the rule for the consideration
of his amendment, then I shall call up my motion to have
consideration of my amendment making a reduction of not
to exceed 25 percent in the service-connected cases.

Mr. President, if the Senator will yield further, I should
like to have printed in the Recorp an editorial from the
Philadelphia Record entitled “ Inhuman and Unsound.”

There being no objection, the ediforial was ordered to be
printed in the REcorp, as follows: :

[From the Philadelphia Record, June 1, 1933]
INHUMAN AND UNSOUND

Revolt raises its head In Congress and in the Nation against the
“economy " program of the Roosevelt administration.

The President himself, apparently realizing that conservative ad-
visers have misled him, moves toward modification of the reduc-
tions for veterans. :

Nothing can do Mr. Roosevelt more harm than to continue the
balance-the-Budget program of the Hoover administration.

To attempt a balance at the present time, and at the expense
of needy veterans and underpaid civil employees, is iInhuman and
unsound.

So conservative a commentator as Roger Babson warned the
wealthy interests behind the National Economy League several
months ago:

“Elimination of unemployment can come only by increasing
public purchasing power and raising the standard of living. Only
as more goods are bought and consumed can this country return
to normal production and employment. All talk to the contrary
is not only uneconomic but dangerous.

“ Hence I appeal to the National Economy League to drop the
word ‘economy’ and to curb their speakers in their preaching of
false economy. In the meantime, until this is done, I advise
manufacturers, merchants, and workers to refrain from joining the
National Economy League."

The same wealthy banking and industrial interests behind the
league do not hesitate to accept huge doles from the Reconstruc-
tion Finance Corporation and from the Federal Government while
asking cuts at the expense of veterans and workers.

How can business be revived when mass purchasing power is
being curtailed?

Can business be expected to raise wages when the Federal Gov-
ernment itself is paying sweatshop rates to many in its own
post offices?

How can it take bread and butter from the mouths of veterans
and workers while it continues to pay huge subsidies, in one
instance as high as $117,000 a pound, to Morgan air-lines com-
panies for handling the mails?

The President's new deal is being wrecked and undermined by
reactionary forces in his own official family.

The National Economy League and its heavily financed publicity
men spread the impression that millions were being paid to vet-
erans who neither needed nor deserved the money.

Such cases exist, without a doubt. That they are typical or
even common the Record denies. Many badly in need, many with
service records overseas, have been cut and cut drastically under
the economy program.

In a Senate debate over the economy provisions Senator Vaw-
DENBERG, of Michigan, tells of one veteran with gunshot wounds
in the back, hernia, arthritis, and chronic nervousness, all service
connected, who has been reduced from $90 to $8 a month.

Let it be noted, also, that the most the National Economy League
dared to ask for openly was reduction in payments to the non-serv-
ice-connected disabled. Let it be noted that Mr. Hoover merely
asked an 8l5-percent cut for Federal workers, instead of the 15
percent obtained under President Roosevelt.

The narrow, bookkeeping minds of the Douglases have taken
the Roosevelt administration further than even the worst reac-
tionaries dared to go.

- President Roosevelt is making a gigantic effort to wipe out the
sweatshop and raise the wages of labor.

So far the Nation's great corporations have followed the ex-
ample of his Budget-balancing underlings, instead of the Presi-
dent's own recommendations.

Great corporations such as United States Steel and Public Serv-
ice of New Jersey were quick to imitate the 15-percent pay cut for
Federal employees and the fallacious reasoning by which an at-
tempt was made to justify the slash.

Sweatshop employers can still point to a Federal post office
which exacts a 15-percent cut—against the intent of Co
Irol:; postal substitutes trying to support families on §5 and §7 a
weel.
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How are wages to be raised when 54 percent of the Federal
Government's employees make less than 81,5600 a year, far less
than the minimum estimated as necessary to raise a family in
health and decency?

The Record appeals to President Roosevelt to clean house of
reactionary influences, to begin the new deal at Washington, to
set an example of fair wages and decent conditions, to revoke
the inhuman and uneconomic cuts for veterans.

No substantial business revival is possible until mass purchas-
ing power is increased.

To act for an increase in that mass pur power is the
greslde‘?t's duty to the masses who turned to him for relief last

ovember.

The human way is still the only way out of this crisis. Aid to
the needy is the best kind of aid to business. Only increased
mass purchasing power will sustain the rise in prices needed to
revive industry,

Mr. BYRNES. Mr. President, I make the point of order
against the amendment of the Senator from Florida [Mr.
TrammeLL] that it is legislation upon an appropriation bill.

Mr. TRAMMELIL. Mr. President, of course, I think the
point of order is in accordance with the rule, but I had
hoped that the Senator in charge of the bill would show at
least as much generosity toward human beings and the
rights of our veterans as he has shown toward some other
interests in permitting amendments that were clearly in
violation of the rule to be attached to the measure without
any objection whatever.

The PRESIDING OFFICER. The Senator from South
Carolina makes the point of order against the amendment
of the Senator from Florida on the ground that it is legisla-
tion upon an appropriation bill. The point of order is
sustained.

Mr, McNARY. Mr. President, a parliamentary inquiry.

The PRESIDING OFFICER. The Senator will state if.

Mr. McNARY. I thought the pending question was the
motion offered by the Senator from Florida to suspend the
rule. If that is the motion, no Senator could accept it. If
has to be by vote of the Senate.

The PRESIDING OFFICER. On this particular amend-
ment the Chair understands there is no motion to suspend
the rule.

Mr. TRAMMELL. I desire to present the notice which I
gave 2 or 3 days ago for suspension of the rule. I ask that
the motion be considered and that the rule be suspended for
ge purpose of considering the amendment which I desire

offer.

I suggest the absence of a quorum. A number of Sena-
tors told me they wish to be here when this matter is voted
upon.

Mr. McNARY. Mr. President, will the Senator withhold
that suggestion a moment?

Mr. TRAMMELL. Certainly; I withdraw the suggestion
for a moment.

Mr. McNARY. May I ask the Senator in charge of the
bill if he desires to go forward further tonight; or can we not
at this time recess until 11 o’clock tomorrow, and then take
a vote on the Senator’s motion?

Mr. BYRNES. I have no objection. The Senator from
Oregon has indicated that a number of Senators on the
other side of the Chamber desire to offer amendments; and
if it is the desire to recess at this time—the Senator from
Arkansas is now in the Chamber—I have no objection.

Mr. FESS. Mr, President, I wish to offer an amendment
to the pending bill and have it printed and lie on the table.

The PRESIDING OFFICER. The amendment will be
printed and lie on the table.

Mr. ROBINSON of Arkansas. Mr. President, I am reluc-
tant to discontinue the proceedings this afternoon in view
of the fact that no progress has been made on this bill
today. It is true that other important matters have been
disposed of.

There is on the calendar a joint resolution having rela-
tionship to the gold clause in contracts. This joint resolu-
tion should be acted upon tomorrow or next day for the
convenience of the Treasury Department. It is well under-
stood that there are some important transactions to be
had at once by that Department; and I think that if we
recess now, there ought to be an understanding that we will
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proceed to dispose of this appropriation bill at an early
hour tomorrow, so that the Senate may go forward with
other legislation.

Of course, no one disputes the importance of the subject
matters that are receiving consideration; but it has seemed
to me that during the course of this week considerable time
has been consumed in the discussion of subjects that are
not before the Senate—a very bad practice in most in-
stances.

I should like to ask Senators to cooperate in an early dis-
position of this bill tomorrow, and in proceeding upon the
joint resolution to which I have referred. It is a very late
hour in the day to undertake to get action on these amend-
ments. If I can have the assurance that we may hope for
reasonably prompt action tomorrow, I shall move a recess
now, particularly in view of the acceptance of the sugges-
tion of the Senator from Oregon by the Senator in charge
of the bill, with whoem I am cooperating.

It is perfectly apparent that if this extra session is to
conclude its labors within the limit that has been discussed,
we will be under the necessity of holding night sessions,
especially if Senators indulge the practice of talking about
questions not before the Senate and talking at great length.

With that statement, and expressing the hope that we may
make progress tomorrow, and with the understanding that
if we find it necessary I shall do what I can to keep the
Senate in session until action is taken, I ask the Senator
from Oregon if he does not feel that he can cooperate to
that end? I am willing to move a recess at this time if such
an understanding can be reached.

Mr. McNARY. Mr. President, I am extremely anxious, of
course, as we all are on this side, to conclude this session by
a week from Saturday. All we want is an opportunity to
study and discuss the various measures. I feel sure that
cooperation may be had on this side in order to expedite
adjournment.

Mr. ROBINSON of Arkansas. What I am particularly
asking about now is with respect to the proceedings to-
morrow, having stated the necessity for a little prompter
action than seems to be assured.

Mr. McNARY. Of course I am not in position to speak
concerning the time that will be occupied in the argument
of various amendments.

Mr. ROBINSON of Arkansas. I understand that.

Mr. McNARY. I know of no intention upon the part of
anyone here to prolong discussion; and as far as I am per-
sonally concerned, I shall cooperate to bring about an expe-
ditious consideration of the pending unfinished business.

Mr. ROBINSON of Arkansas. I should like to have an
understanding that we will proceed with this bill until it is
finally disposed of tomorrow, and also try to make progress
on the consideration of the joint resolution. Is that satis-
factory?

Mr. McNARY. I could not speak for anyone other than
myself with respect to that.

Mr. ROBINSON of Arkansas. I am not asking unanimous
consent.

Mr. McNARY. I know; but with regard to the joint reso-
lution, I do not know what the feeling is here, whether it is
desired to consider that measure or some other measure;
but, whatever legislation is before the Senate, I shall co-
operate to bring about an early decision of the matter.

Mr. ROBINSON of Arkansas. Mr. President, I give notice
that I shall request and urge the Senate to continue in ses-
sion tcmorrow until this bill is disposed of.

Mr. TRAMMELL. Mr. President, a parliamentary inquiry.
1 desire to ask if my motion to suspend the rules is now the
pending question.

The PRESIDING OFFICER. The Senator’s motion is
pending.

Mr. TRAMMELL. I thank the Chair.

INVESTIGATION OF PURCHASES OF EQUIPMENT FOR CIVILIAN
CONSERVATION CORPS

Mr. CAREY. Mr. President, from the Committee on Mili-
tary Affairs I report back favorably, with an amendment,
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Senate Resolution 88, and ask unanimous consent for its
immediate consideration.

The PRESIDING OFFICER. The resolution will be read.

The legislative clerk read Senate Resolution 88, submitted
by Mr. CAREY on May 26, 1933, as follows:

Resolved, That the Committee on Military Affairs, or any duly
authorized subcommittee thereof, is authorized and directed to
investigate the negotlations between the Director of Emergency
Conservation Work and the BeVier Corporation, a corporation
organized under the laws of the State of New York, with respect
to a contract proposed to be entered into between the Director
and such corporation for the purchase of toilet kits to be furnished
as part of the equipment of members of the Civilian Conservation
Corps. The committee is also authorized in its discretion to in-
vestigate reports of irregularities in connection with any other
purchases or proposed purchases of materials or equipment for the
use of the Civilian Conservation Corps by any department, agency,
or officer of the United States Government.

The committee shall report to the Senate as soon as practicable
the results of its investigations, together with its recommendsa-
tions.

The PRESIDING OFFICER. Is there objection to the
present consideration of the resolution?

Mr. ROBINSON of Arkansas. I understand that the re-
port of the committee is unanimous.

Mr. CAREY. It is.

There being no objection, the Senate proceeded to con-
sider the resolution.

The PRESIDING OFFICER. The amendment of the
committee will be stated.

The LecistaTive CLERK. On page 1, the committee pro-
poses to strike out lines 10 to 14, both inclusive, in the
following words:

The committee is also authorized In its discretion to investi-
gate reports of irregularities in connection with any other pur-
chases or proposed purchases of materials or equipment for the

use of the Civilian Conservation Corps by any department, agency,
or officer of the United States Government.

The amendment was agreed fo.

The resolution, as amended, was agreed to, as follows:

Resolved, That the Committee on Military Affairs, or any duly
authorized subcommittee thereof, is authorized and directed to
investigate the negotiations between the Director of Emergency
Conservation Work and the BeVier Corporation, a corporation
organized under the laws of the State of New York, with respect
to a contract proposed to be entered into between the Director
and such corporation for the purchase of toilet kits to be fur-
nished as part of the equipment of members of the Civilian Con-
servation Corps. The committee shall report to the Senate as
soon as practicable the results of its investigations, together with
its recommendations.

RECESS

Mr. ROBINSON of Arkansas. Mr, President, in view of
the lateness of the hour and the fact that it probably would
take some time to secure a quorum, I move that the Senate
take a recess until 11 o’clock tomorrow morning.

The motion was agreed to; and (at 5 o’clock and 37 min-
utes p.m.) the Senate took a recess until tomorrow, Friday,
June 2, 1933, at 11 o'clock a.m.

NOMINATION
Ezecutive nomination received by the Senate June 1 (legis-
lative day of May 29), 1933
Unitep STATES CIRCUIT JUDGE
Sam Gilbert Bratton, of New Mexico, to be United States
circuit judge, tenth circuit, to succeed John H. Cotteral, de-
ceased.

CONFIRMATIONS
Ezecutive nominations confirmed by the Senate June 1 (leg-
islative day of May 29), 1933
UNITED STATES CIRCUIT JUDGE
Sam Gilbert Bratton to be United States circuit judge,
tenth circuit.
UNITED STATES ATTORNEYS

James R. Fleming to be United States attorney, northern
district of Indiana.
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Val Nolan to be United States attorney, southern district
of Indiana.

COMMISSIONER OF INTERNAL REVENUE
Guy T. Helvering to be Commissioner of Internal Revenue.

HOUSE OF REPRESENTATIVES
THURSDAY, JUNE 1, 1933

The House met at 12 o’clock noon.

Rev. William Pierpoint, pastor of McKendree Methodist
Episcopal Church, Washington, D.C., offered the following
prayer:

Almighty God, Thou giver of life and light, grant unto us
that light which will make us wise in that wisdom and
understanding which expresses itself in righteousness and
truth. By the endowment of Thy spirit may we be fitted
for the great and grave responsibilities which rest upon us.
Help us to remember always that it is man’s chief duty to
glorify God. We believe we best discharge that duty when
we seek to serve well our day and generation. To this end
may that which we do be done as unto Thee.

O Lord, be pleased to let Thy gracious presence abide with
us. Thou art our God; in Thee do we trust. Our rich
heritage is from Thee. Our countless blessings are the evi-
dence of Thy bounteous goodness toward us. Grant unto
us, we beseech Thee, a continuance of Thy favor. Lift up
the light of Thy countenance upon us and grant us Thy
peace, that all our works, begun, continued, and ended in
Thee, may be for the conservation of our national welfare,
the promotion of universal peace among the nations of the
earth, and the establishing of Thy kingdom among our
fellow men. Hear us, we pray, for Christ, the Redeemer’s
sake. Amen.

The Journal of the proceedings of yesterday was read and
approved.

MESSAGE FROM THE SENATE

A message from the Senate, by Mr. Horne, its enrolling
clerk, announced that the Senate had agreed to the amend-
ments of the House to the joint resclution (S.JRes. 48)
authorizing the Secretary of War to receive for instruction
at the United States Military Academy at West Point,
Posheng Yen, a citizen of China.

MODIFICATION OF POSTAGE RATES AND EXTENSION OF_ GASOLINE TAX
Mr. DOUGHTON submitted the following conference re-
port on the bill (H.R. 5040) to extend the gasoline tax for
1 year, to modify postage rates on mail matter, and for other
purposes:
CONFERENCE REPORT

The committee of conference on the disagreeing votes of
the two Houses on the amendments of the Senate to the
bill (H.R. 5040) to extend fthe gasoline tax for 1 year, to
modify postage rates on mail matter, and for other purposes,
having met, after full and free conference, have agreed to
recommend and do recommend to their respective Houses
as follows:

That the House recede from its disagreement to the
amendments of the Senate numbered 1 and 2, and agree fo
the same.

Amendment numbered 3: That the House recede from its
disagreement to the amendment of the Senate numbered 3,
and agree to the same with an amendment as follows: In
lieu of the matter proposed to be inserted by the Senate
amendment insert the following:

“ BEc. 6. (a) Effective September 1, 1933, section 616 of the
Revenue Act of 1932 is amended to read as follows:

"' EEC. 616, TAX ON ELECTRICAL ENERGY FOR DOMESTIC OE COMMERCIAL
CONSUMPTION

“‘(a) There is hereby imposed upon electrical energy sold
for domestic or commercial consumption and not for resale
a tax equivalent to 3 percent of the price for which so
sold, to be paid by the vendor under such rules and regula-
tions as the Commissioner, with the approval of the Secre-
tary, shall prescribe. The sale of electrical energy to an
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owner or lessee of a building, who purchases such electrical
energy for resale to the tenants therein, shall for the pur-
poses of this section be considered as a sale for consump-
tion and not for resale, but the resale to the tenant shall
not be considered a sale for consumption.

“*‘(b) The provisions of sections 619, 622, and 625 shall
not be applicable with respect to the tax imposed by this
section.

“*(¢) No tax shall be imposed under this section upon
electrical energy sold to the United States or to any State
or Territory, or political subdivision therecf, or the District
of Columbia. The right to exemption under this subsection
shall be evidenced in such manner as the Commissioner,
with the approval of the Secretary, may by regulation pre-
scribe.’

“(b) Despite the provisions of this section the tax im-
posed under section 616 of the Revenue Act of 1932 before
its amendment by this section on electrical energy furnished
before September 1, 1933, shall be imposed, collected, and
paid in the same manner and shall be subject to the same
provisions of law (including penalties) as if this section
had not been enacted.”

And the Senate agree to the same.

R. L. DoUuGHTON,

Sam B. Hriy,

ALLEN T. TREADWAY,

Isaac BACHARACH,
Managers on the part of the House,

PaT HARRISON,

Wiriam H. EKing,

‘WaLTER F. GEORGE,

Davip A. REED,
Managers on the part of the Senate.

STATEMENT

The managers on the part of the House at the confer-
ence on the disagreeing votes of the two Houses on the
amendments of the Senate to the bill (HR. 5040) to extend
the gasoline tax for 1 year, to modify postage rates on mail
matter, and for other purposes, submit the following written
statement in explanation of the effect of the action agreed
upon by the conferees and recommended in the accom-
panying conference report:

On amendment no. 1: This amendment strikes out the
phrase “for experimental purposes” in the provisions re-
lating to the elimination on July 1, 1933, of the additional
rate on first-class matter mailed for local delivery. The
House recedes.

On amendment no. 2: This amendment strikes out the
provision of the House bill which transfers the electrical-
energy tax from the producer to the consumer and substi-
tutes in lieu thereof a provision which exempts from tax-
ation under the manufacturers’ excise-tax title of the
Revenue Act of 1932 articles sold for use as fuel supplies,
ships’ stores, sea stores, or legitimate equipment on vessels
of war, fishing or whaling vessels, or vessels engaged in
foreign trade, trade between the Atlantic or Pacific ports
of the United States, or between the United States and its
possessions. The amendment also provides that articles
manufactured or produced with the use of articles upon
which the tax under the manufacturers’ excise tax title has
been paid upon importation, if laden as supplies on such
vessels, shall be held to be exported for the purposes of
allowance of drawback on such articles. The House recedes.

On amendment no. 3: This amendment imposes a tax on
electrical energy sold on or after September 1, 1933, for
domestic or commercial consumption of 2 percent of the
price for which sold. This tax is to be paid by the vendor.
No tax is to be imposed on the sale of such energy to the
United States or to any State, Territory, or political sub-
division thereof, or the District of Columbia.

The amendment also imposes a tax (with certain exemp-
tions) of 1 percent of the amount paid for electrical energy
for consumption other than domestic or commercial if such
energy is furnished on or after September 1, 1933, and
before July 1, 1934. This tax is to be paid by the person
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paying for such electrical energy and is to be collected by
the vendor.

The amendment further provides that the provisions
relating to both the tax on the vendor and the tax on the
vendee shall not apply to publicly owned electric and power
plants.

The amendment further provides that the tax under exist-
ing law on the payment for electrical energy for domestic
or commercial consumption shall apply with respect to
payment on or after September 1, 1933, for electrical energy
furnished before that date.

The House recedes with an amendment imposing a tax
on the vendor of 3 per centum of the price for which elec-
trical energy is sold for domestic or commercial consump-
tion, effective September 1, 1933, rather than the fifteenth
day after the enactment of the act as proposed by the
House. The amendment continues the present tax on the
consumer until September 1 with appropriate provision for
collection of tax on payments made on or after September 1
for electrical energy furnished before that date. The
amendment omits the provision of the Senate amendment
imposing a tax on the consumer of industrial energy. The
section as agreed to in conference also omits the Senate
amendment exempting publicly owned electric and power
plants. The section as agreed to in conference also pro-
vides that in the case of electrical energy sold to an owner
or lessee of a building for resale to his tenants the tax shall
not be paid by the owner or lessee but by his vendor.

R. L. DOUGHTON,

Sam B. HiLL,

ALLEN T. TREADWAY,

Isaac BACHARACH,
Managers on the part of the House.

EXTENSION OF REMARKS

Mr., COLLINS of Mississippi. Mr. Speaker, I ask unani-
mous consent to extend my remarks by inserting in the
Recorp the number of men, by classes, who will be employed
in supervising the work of the 274,375 registrants for re-
forestation work.

Mr. SNELL. Mr. Speaker, reserving the right to object,
I wish to ask the gentleman a question or two. I would like
to know how many civilian employees there are in connec-
tion with this supervisory work.

Mr. COLLINS of Mississippi. Independent of the Indians
to be placed in reforestation, this list shows a total of 20,300
civilian employees but this number does not include the
Regular Army officers, Navy officers, and the Reserve officers.

Mr. SNELL. What is the average pay of these civilians?

Mr. COLLINS of Mississippi. Looking over this list I
imagine that the average pay of these 20,300 men will be
around $140 per month.

Mr. SNELL. How many Army officers are connected with
the reforestation work?

Mr. COLLINS of Mississippi. I have not the number buf
I hope later to get it, and if I do I will insert it in the
Recorp. I understand the Reserve officers will number
about 5,000.

Mr. SNELL. I think it is valuable information. If we
are going to have any, we ought to have it all.

Mr. COLLINS of Mississippi. I will insert also the num-
ber of Reserve officers employed in this work if I can get
their number in larger detail.

Mr. SNELL. Also, I would like to know how many emer-
gency officers have been called back into service.

Mr. COLLINS of Mississippi. I will undertake fo supply
this information.

Mr. SNELL. It has been rumored around that these men
recruited in the eastern part of the United States are sent
to the very western part and are transported in Pullman
cars. Is this so?

Mr. COLLINS of Mississippi. I understand a large num-

ber of them have been transported in Pullman cars, par-
ticularly from Fort Slocum to Idaho.
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Mr. SNELL. What is going to be the average cost for
each man by the time we get through? Has the gentleman
from Mississippi any information on this question?

Mr, COLLINS of Mississippi. When this bill was origi-
nally on the fioor of the House I estimated the cost of each
one of these recruits at $3.66 per day. I understand my
estimate was low and the cost per day for each recruit will
be in excess of that amount.

Mr. SNELL. Will the gentleman put all of this informa-
tion in any report he files?

Mr. COLLINS of Mississippl. I shall be pleased to give
the gentleman all the information I can.

Mr. SNELL. If the gentleman will do that, I shall have
no objection to his request.

Mr, HASTINGS. Mr. Speaker, reserving the right to
object, has the gentleman any information as to the num-
ber of Indians employed? 1Is he going to include that in-
formation in his extension of remarks? -

Mr. COLLINS of Mississippi. I shall undertake to do so.

Mr, SNELL. There is one further question I would like
to ask the gentleman from Mississippi. Has it been neces-
sary for the Government to purchase any land for the loca-
tion of these camps; and, if so, at what price?

Mr. COLLINS of Mississippl. I understand that $20,-
000,000 has been set aside for the purchase of land?

Mr. SNELL. When this matter was originally proposed
did the gentleman understand that any such sum of money
was going to be set aside for the purchase of land?

Mr., COLLINS of Mississippi. I did not know that any
land would be purchased, and I do not believe the Congress
contemplated any purchases of land. I doubt the wisdom
of such action.

Mr. SNELL. What authority is there for the purchase of
land?

Mr. COLLINS of Mississippl. Reading the Executive
order on the subject, the authority seems to be based upon
the provisions of the act entitled “An act for the relief of
unemployment through performance of useful public work
and for other purposes.”

Mr. SNELL. Does the gentleman think the authority
goes to the extent of spending $20,000,000 for temporary
camp sites?

Mr. COLLINS of Mississippl. It has been held so by the
Executive. I have a copy of the Executive order dated May
20 authorizing out of that appropriation the expenditure
of $20,000,000.

Mr. BLANTON. Mr. Speaker, will my colleague from
Mississippi yield?

Mr. COLLINS of Mississippi. I yield.

Mr. BLANTON. I was just wondering whether our dis-
tinguished minority leader voted for that bill. Did the
gentleman vote for it?

Mr. SNELL. If I did, I made a mistake, I will tell the
gentleman that. -

Mr. COLLINS of Mississippi. There was no roll call on
the bill. It is difficult to tell how any one voted.

Mr. BLANTON. I did not hear the usual very vigorous
and able voice of the great minority leader [Mr. SnELL]
fighting anything about that bill.

Mr. SNELL. If there is one thing that has absolutely
disappointed the American people it is this reforestation
proposition, and the gentleman knows it.

Mr. BLANTON. Then the gentleman made a mistake.

Mr. SNELL. I have made more than one mistake.

Mr. CLARKE of New York. Mr. Speaker, reserving the
right to object, I think my leader, for once, has gone wrong
upon this reforestation policy—the only time I ever knew
him to make a serious mistake.

Mr. BLANTON. Well, then, he must have made a mis-
take, both coming and going. !

Mr. CLARKE of New York. I believe the national refor-
estation policy has been one of the finest, most constructive,
and outstanding pieces of work that ever was enacted into
law, and the gentleman from New York, Mr. CLaRkE, had a
bhand in it. [Applause.]
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Mr. BLANTON. But, according to the statements of both
gentlemen from New York, the minority leader made a mis-
take, both ccming and going.

Mr, SNELL, Well, the gentleman from Texas has made
a couple of mistakes himself,

Mr. TABER. Mr, Speaker, reserving the right to object,
I wish to ask the gentleman from Mississippi a question.

As I understand it, either today or tomorrow, in order to
meet these terrific expenses that we have been pulling off,
there will be advertised a bond issue of from $600,000,000 to
$1,000,000,000. Has the gentleman any information as to
that situation?

Mr. COLLINS of Mississippi.
on that subject, I regret to say.

Mr. TABER. The bids for this bond issue are returnable
on the 22d of June. The gentleman understands, of course,
that such a thing is deflationary.

Mr. COLLINS of Mississippi. I am sorry I do not have
the information for the gentleman.

Mr, TABER. And as these bonds are issued, we will have
to have another shot in the arm of inflation, and this will
keep on month affer month.

Mr. BLANTON. Mr. Speaker, until we can get the Re-
publican leadership together, I ask for the regular order.

The SPEAKER. Is there objection to the request of the
gentleman from Mississippi?

There was no objection.

Mr. COLLINS of Mississippi.
as follows:

Number of men, by classes, who will be employed to supervise
and facilitate the work of 274,375 enrolled men
[Salary rates given represent net payments to men; 15 percent

salary reduction required by act of March 20, 1833, has been
deducted in arriving at salary rates given]

No; I have no information

The matter referred to is

Net pay

_ Number | after de-

Title em- duction

ployed of 15

percent
Camp superintendents 8 $142
Do 42 149
Do:---- 8§21 170
Do 68 178
Do 110 180
Do._... 200 184
Do._...- 122 187

Foremen:

Cultural camps. 3,917 142
Clean-up camps 337 127
Do 361 134
Do...... 699 136
Insect-control camps. Zr ot 25 119
A 183 127
Blister-rust-control camps 400 127
Rodent-control camps 17 110
[ i 92 17
Truck-trail constroction CAMPS. e e o cceemcccceccmcee—————- 436 106
Dn 219 119
2 1,947 17
Mismllaunom construction camps. 20 108
Do. 2,411 119
Do. G 127
Erosion-control eamps 58 127
o RN T i3 140
i ey o 526 142
Fire-suppression camps__ ... €8 136
Spotting foremen at insect-control camps 1% $102
25T D e L T B R 178 106
Do. 42 110
L 25 115
Checkers at blister-rust-control camps. 59 127
& el 142
Marhine operators. 102 76
Do 471 102
Do 827 106
Do 1,197 115
Blacksmiths and tool sharpeners. .. 107 89
Do.... 638 102
Da i 410 106
Skilled workers ot miscellaneous construction cAmps. - - - coee.. 239 127
Historical technicians (parks).. 5 170
Landseape foremen for park work... 780 142
Foresters 14 142
Do... ] 149
Do. 71 170
Do 3 108
Do 8 206
Do 70 212
Supnrvising mechanics (i 106
47 127
5 148
'I‘raetor and pump mechanies. 102 85
.................... o4 105
1)0 ..................... B4 106
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Number of men, by classes, who will be employed to supervise
and facilitate the work of 274,375 enrolled men—Continued

Net pay

Number | after de-

Titls em- duction

ployed of 15

percent
Truek-trail locators 102 $85
1 Rty 8 102
Do 98 106
Park engineers b 170
Do s 20 212
L:m : 2 255
d*c& architects (park a 170
W o 20 212
Dislnct ‘officers. 8 255
Clerks. .. 105 85
Do 76 105
Do 266 106
Do 42 107
Do. 66 110
Total 20,300 |oiaeaa

H.R. 4544—EXTENSION OF REMARKS

Mr. STUBBS. Mr. Speaker, I ask unanimous consent to
insert in the Recorp a copy of a joint resolution adopted by
the General Assembly of the State of California. The peti-
tion has been filed, but I would like to have the words of the
petition inserted in the Recorp. It is very brief and will
only occupy aboutf a half column of the Recorn. It has to
do with a bill which I have introduced, H.R. 4544.

The SPEAKER. The gentleman from California asks
unanimous consent to extend his remarks in the REcorp, as
indicated. Is there objection?

There was no objection.

The joint resolution is as follows:

STATE OF CALIFORNTA,
DEPARTMENT OF STATE.

I, Frank C. Jorcdan, Secretary of State of the State of California,
do hereby certify that I have carefully compared the transcript, to
which this certificate is attached, with the record on file in my
office of which it purports to be a copy, and that the same is a
full, true, and correct copy thereof. I further certify that this
authentication is in due form and by the proper officer.

In witness whereof I have hereunto set my hand and have
caused the great seal of the State of California to be affixed hereto
this 26th day of May 1933.

Frang C. Jompaw,

[sEAL]
- Secretary of State.
By Cuas, J. HAGERTY,
Deputy.
Assembly Joint Resolution 29

Adopted in assembly April 14, 1933.
ArTHUR A. OENIMUS,
Chief Clerk of the Assembly.
Adopted in senate May 12, 1933.
J. A. Beeg, Secretary of the Senate.

This resolution was received by the governor this 17th day of
May, A.D, 1933, at 1:45 o'clock p.m.
Wi, A. SmMITH,
Private secretary of the Governor.

CHAPTER 104

Assembly Jolnt Resolution 29, relative to memorializing Con-
gress to enact legislation prohibiting the importation of crude
petroleumn and crude petroleum byproducts

Whereas the oil industry not only of this State but of other
Btates in the United States has found it necessary to curtail
production of crude petroleum and the byproducts thereof; and

Whereas the petroleum industry is one of the major industries
of California and is vital to the welfare of this State and its
citizens; and

Whereas one of the reasons it has been necessary to so curtail
the production in this State, thereby preventing many of our
citizens from obtaining a livelihood, is that crude petroleum
and crude petroleum products are being imported into this coun-
try; and

Whereas the prohibition of such importation would foster the
petroleum industry in this State and, by furnishing employment
to thousands of our citlzens, thereby substantially contribute to
the termination of the present ecomomic depression; and

Whereas the Honorable Henry E. Stubbs has introduced in the
Congress of the United States a measure, numbered H.R. 4544,
which will forbid the importation of crude petroleum and crude
petroleum byproducts, which measure has been referred to the
Committee on Ways and Means in the House of Represenfatives
of the Congress of the United States; Now, therefore, be it

Resolved by the Assembly and the Senate of the State of Cali-
fornia, jointly, That the Legislature of the State of California
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- most respectfully urges the Congress of the United States to enact
H.R. 4544; and be it further

Resolved, That His Excellency the Governor of the State of
California be requested to transmit copies of this resolution to
the President and Vice President of the United States, to the
Speaker of the House of Representatives, to the Chairman of the
Committee on Ways and Means of the House of Representatives,
and to the Senators and Representatives from California in Con-

gress,

WALTER J.
Speaker of the Assembly,
FRaNE F. MERRIAM,
President of the Senate.
Attest:
[sEAL] Frank C. JorDAN,

Secretary of State.

(Enclosed:) Filed in the office of the secretary of state of the
Btate of California May 17, 1933, at 4 o'clock p.m.
Frank C. Jorpan, Secretary of State.
By Cuas. J. HacErTY, Deputy.

ADMINISTERING OF OATHS BY MEMBERS OF INTERNATIONAL
TRIBUNALS

Mr. BANKHEAD. Mr. Speaker, the Committee on Rules
has unanimously voted out a rule for the consideration of
the bill (S. 1581) to amend the act approved July 3, 1930
(46 Stat. 1005), authorizing commissioners or members of
international tribunals to administer oaths, and so forth.
After conference with the minority members of the Rules
Committee, in order to save time, I ask unanimous consent
that instead of calling up the rule, we may have the privilege
of considering this bill in the House, under the general rules
of the House.

The Clerk read the title of the bill.

Mr. McFADDEN. Mr, Speaker, reserving the right to ob-
ject, unless the gentleman from Massachusetts [Mr. TINg-
uam] is permitted to address the House for 15 minutes, I
shall object.

Mr. BANKHEAD. In reply to that statement I may say
that the majority leader has had a conference with the gen-
tleman from Massachusetts and I think a satisfactory ar-
rangement has been made.

Mr. McFADDEN. Will the gentleman assure us that this
has been arranged?

Mr. BANKHEAD. It has been arranged, so far as the
majority leader can arrange it.

Mr. BYRNS. And I hope no one will object to the gentle-
man’s request when it is submitted. -

. Mr. McFADDEN. I know nothing about any private ar-

rangement. I ask unanimous consent that the gentleman
from Massachusetts [Mr. Tinguam] be permitted to address
the House for 15 minutes; otherwise I shall object.

Mr. BYRNS. I have an agreement with the gentleman,
and certainly the gentleman from Massachusetts will be per-
mitted to control his own actions,

Mr. McFADDEN. Will not the gentleman present the re-
quest to the House af this time?

Mr. BYRNS. I have an agreement with the gentleman
from Massachusetts, and certainly he knows what he wants
to do.

Mr, McFADDEN. The gentleman knows very well that he
cannot control the Membership of this House.

Mr. BYRNS. Let me get through with my statement, if
you please. After these rules are disposed of, the gentleman
from Massachusetts will ask unanimous consent to speak for
20 minutes, and I hope no one on this side of the House will

object.

Mr. McFADDEN. Will not the gentleman submit the re-
quest?

Mr. BLANTON. And the gentleman from Pennsylvania

ought to realize that the Democrats on this side of the aisle
follow their leaders. [Laughter.]

Mr. SNELL. As a matter of fact, I can say to the gentle-
man that they did not follow him yesterday.

Mr, BYRNS. Of course, the gentleman from Pennsyl-
vania [Mr. McFappEn] realizes that if he objects to this re-
quest, he will be pursuing a course that may prevent the
gentleman from Massachusetts making the speech.

Mr. McFADDEN. Unless the majority leader submits the
request and gets such permission, I shall object.

Mr. BANKHEAD. Regular order, Mr. Speaker.
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The SPEAKER. Is there objection to the request of the
gentleman from Alabama?

Mr. McFADDEN. Mr. Speaker, I object.

PURCHASE OF PREFERRED STOCK OR BONDS OF INSURANCE

COMPANIES

Mr. STEAGALL presented a conference report on the bill
(8. 1094) to provide for the purchase by the Reconstruction
Finance Corporation of the preferred stock and/or bonds
and/or debentures of insurance companies.

ADMINISTRATION OF OATHS BY MEMBERS OF INTERNATIONAL

TRIEUNALS

Mr. BANKHEAD. Mr. Speaker, by direction of the Com-
mittee on Rules I call up the resolution H.Res. 168.

The Clerk read the resolution, as follows:

Resolved, That upon the adoption of this resolution it shall
be in order to move that the House resolve itsell into the Com-
mittee of the Whole House on the state of the Union for con-
sideration of 8. 1581, a bill to amend the act approved Juiy 83,
1980 (46 Stat. 1005), authorizing commissioners or members of in-
ternational tribunals to administer oaths, etc, After general de-
bate, which shall be confined to the bill and shall continue not
to exceed 40 minutes, to be equally divided and controlled by the
chairman and ranking minority member of the Committee on the
Judiciary, the bill shall be read for amendment under the 5-minute
rule. At the conclusion of the reading of the bill for amend-
ment the Committee shall rise and report the bill to the House
with such amendments as may have been adopted, and the pre-
vious question shall be considered as ordered on the bill and the
amendments thereto to final passage without intervening motion
exoept one motion to recommit.

Mr. BANKHEAD. Mr. Speaker, I have no inclination or,
indeed, the strength this morning to make any extended
statement with reference to the provisions of this rule or
the Senate bill for which it provides consideration. This
will be fully explained by the Chairman or the Acting Chair=
man of the Judiciary Committee,

This is a bill that originated in the Senate and passed
the Senate unanimously a few days ago upon the urgent
recommendation of the Secretary of State and also a repre-
sentative of American interests on the German Claims Com-
mission.

Mr. FISH. Will the genfleman tell me what committee it
was referred to in the Senate?

Mr. BANKHEAD. I regret that I cannot give the gentle-
man that information.

Mr. FISH. The gentleman states it was recommended by
the Secretary of State. Should it not have come to the
Committee on Foreign Affairs of the House?

Mr. BANKHEAD. It relates purely to judicial procedure,
I may say to the gentleman, and that is the reason it was
referred to the Committee on the Judiciary.

Mr. FISH. But it was recommended by the Secretary of
State.

Mr. BANKHEAD. It was recommended by the Secretary
of State and it was introduced by the Chairman of the Com-
mittee on Foreign Affairs, and with his permission, and I
presume at his request, it was referred to the Committee on
the Judiciary.

As I stated, it is a very brief and simple proposition. It
was unanimously reported by the Committee on the Judi-
ciary, and after hearing the parties the Rules Committee
has unanimously reported the rule for its consideration.

The substance of the bill merely provides for the use of
the auspices of the United States district court in order to
give the American citizens who have claims before the
Mixed Claims Commission the same authority that the Ger-
man citizens have to present their evidence, which has here-
tofore been denied them before the Commission.

I trust there will be no opposition to the bill when it is
explained, and that it may have the unanimous support of

the House. There is no partisanship involved in it. It is
merely an effort to protect legitimate claims of American
citizens who have claims before the Mixed Claims Com-
mission.

Unless there is some desire for time on the rule——

Mr. RANSLEY. Let me say to the gentleman that there
is no demand for time on this side of the aisle. It is an
open rule, and no opposition.
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Mr. BANKHEAD. Then, Mr. Speaker, I move the previous
question on the adoption of the resolution.

The previous question was ordered.

The resolution was agreed to.

Mr. SUMNERS of Texas. Mr. Speaker, I move that the
House resolve itself into the Committee of the Whole House
on the state of the Union for the purpose of considering
S. 1581, to amend the act approved July 3, 1930 (46 Stat.
1005), authorizing commissioners or members of interna-
tional tribunals to administer oaths, and so forth.

The motion was agreed to.

Accordingly the House resolved itself in the Committee of
the Whole House on the state of the Union, with Mr. JonEs
in the chair.

By unanimous consent, the first reading of the bill was
dispensed with.

Mr. SUMNERS of Texas. Mr. Chairman and gentlemen
of the Committee, I will fry to explain the bill in less time
than the 20 minutes allotted to me. I will give you a short
explanation of the bill, and then will try to answer ques-
tions that may be asked me in further explanation of the
bill.

The American agents representing the Government before
the German Mixed Claims Commission, dealing with claims,
found themselves at a definite disadvantage in trying to
prepare their cases for trial. We had not given to our agent
any power to take testimony. That is a practical state-
ment of the facts.

When they sought the right to take oral testimony the
Commission held that they had not been given the authority
to authorize the taking of testimony in that way, and that
if the Commission were to attempt to grant the requested
authority it would be acting beyond the power given them
in the treaty between this Government and Germany cre-
ating the Commission.

The German Government has given the power to their
agent which, by this bill, is being given to our agent—power
to take testimony in the preparation of their cases.

So you see the situation we are in. We have to have this
authority in order to place ourselves on an equal footing
with Germany.

There was no objection in the Senate Judiciary Commit-
tee. The bill passed the Senate unanimously and was re-
ported by the Judiciary Committee of the House unanimously.

There is a good deal of evidence I could offer, and much
more could be said in explanation, but realizing the neces-
sity is obvious I do not feel that I should take up further
time of the House in explanation.

Mr. SNELL. Mr. Chairman, will the gentleman yield?

Mr. SUMNERS of Texas. Yes.

Mr. SNELL. As I understand from the statement of the
gentleman, our attorneys or agents have not the same privi-
lege in preparing their cases that the Germans have.

Mr. SUMNERS of Texas. That is correct.

Mr. SNELL, This is simply to put them on a par with
the Germans in preparing cases to be presented before the
Mixed Claims Commission?

Mr, SUMNERS of Texas. That is correct.

Mr. McFADDEN. Mr. Chairman, will the gentleman
yield?

Mr. SUMNERS of Texas. Yes.

Mr. McFADDEN. This bill provides for commissioners or
members of international tribunals to administer oaths. Is
that authority confined entirely to the guestion of war
claims?

Mr. SUMNERS of Texas. Will the gentleman direct my
attention to the particular language he has in mind?

Mr. McFADDEN. It is on line 4, page 1, of the bill, and
the language authorizes commissioners or members of inter-
national tribunals to administer oaths. What I want to
know is whether or not that will commission people who
are connected with the League of Nations and the World
Court to administer oaths and compel American witnesses
to furnish information to those organizations.
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Mr. McKEOWN. Mr. Chairman, will the gentleman from
Texas yield to me——

Mr. SUMNERS of Texas. Yes.

Mr. McCKEOWN. To say to the gentleman from Pennsyl-
vania that he is referring to the matter of the bill as it was.
That is what we are trying to amend.

Mr. McFADDEN. That is the law now?

Mr. McEEOWN. Yes.

Mr. McFADDEN. And this does not grant any additional
authority?

Mr. SUMNERS of Texas. Not on that point.

Mr. McFADDEN., To people who might be sent abroad to
administer oaths and compel Americans here to furnish
testimony in connection with diplomatic matters.

Mr. SUMNERS of Texas. No.

Mr. McFADDEN. The gentleman can assure us it does
not involve that kind of a transaction?

Mr. SUMNERS of Texas. I was thinking of the question
in the light of this proposed legislation. This proposed
legislation begins with section 5.

Mr, McFADDEN. Let me say to the gentleman further,
in illustration of what I am driving at, that the French
Government is preparing to present four or five billion dol-
lars’ worth of claims against the United States when the
United States becomes a member of the World Court, and I
want to know whether or not officers or supposed representa-
tives of the United States over there can subpena Americans
to substantiate their claims if and when that takes place.

Mr. SUMNERS of Texas. If we may assume that this
Government becomes a member of the World Court, this
legislation would merely give to our representatives, where
property interests are involved, the same power to take
testimony as other governments have given to their repre-
sentatives, and nothing more.

Mr. McFADDEN. The gentleman can see the importance
of what I am mentioning?

Mr. SUMNERS of Texas. I can.

Mr. McFADDEN. If and when we join the World Court,
international law will bring us into that Court; and I am
against our ever entering the World Court, where those
French claims will be presented.

Mr. SUMNERS of Texas. Yes.

Mr. McFADDEN. The United States would be at a tre-
mendous disadvantage, and I want to make sure that this is
not any authority that will permit that.

Mr. SUMNERS of Texas. This authority is given merely
to the American agent in those cases where there is a con-
flict between governments in their own behalf or between
governments representing their nationals, and provides that
the representative of the American Government shall have
the same authority to prepare his case for trial as have the
agents of foreign governments. 2

Mr. McFADDEN. What I want to be assured of most
particularly is that if and when the United States should
be drawn into the World Court, which I am very much op-
posed to—and the United States has an unofficial representa-
tive abroad of the type of Norman H. Dayis, who is a well-
known internationalist—I do not want such representatives
as he to force Americans to give testimony which might
be detrimental to the best interests of the people of the
United States.

Mr. SUMNERS of Texas. I can only repeat myself, that
this is merely giving authority to the agent of the Govern-
ment to fake testimony and to be equally as well prepared
as his opponent-is when the case comes to trial before the
Commission.

Mr. HOOPER. Mr. Chairman, will the gentleman yield
to me?

Mr, SUMNERS of Texas. Yes.

Mr. HOOPER. If is merely the matching of the power

upon the part of members of our Commission that members
of a foreign commission have in procedure?

Mr. SUMNERS of Texas. Yes; and I appreciate my
friend’s statement, because perhaps he can get by with it.
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I have stated it four or five times, but it does not seem to
stick. Unless somebody else wants to ask questions, I sug-
gest the gentleman from Pennsylvania [Mr, Kur1z] use some
of his time.

Mr. KURTZ. Mr. Chairman, as I understand the attitude
of this side of the House, it agrees with the majority in every
particular. There was no dissenting voice before the com-
mittee in reference to this legislation, and it in no way
applies to the League of Nations. It merely permits the
people of America to have the same rights in commissions
that the people of a foreign nation have, and with this bill
unpassed we do not have that privilege. Therefore, the
members of the minority on the Judiciary Committee are
unanimous in favoring the passage of this bill in its present
form. I yield back the remainder of my time.

The CHATRMAN. The Clerk will read.

The Clerk read as follows:

Be it enacted, etc., That the act of July 38, 1930 (46 Stat. 1005),
authorizing commissioners or members of international tribunals
to administer oaths, and so forth, be, and the same is hereby,
nm:inded by adding at the end thereof the following additional
sections:

“8ec. 5. That the agent of the United States before any inter-
national tribunal or commission, whether previously or hereafter
established, in which the United States participates as a party
whenever he desires to obiain testimony or the production of
books and papers by witnesses may apply to the United States
district court for the district in which such witness or witnesses
reside or may be found, for the issuance of subpenas to require
their attendance and testimony before the United States district
court for that district and the production therein of books and
papers, relating to any matter or claim in which the United
SBtates on its own behalf or on behalf of any of its nationals
is concerned as a party claimant or respondent before such inter-
national tribunal or commission.

“8Sec. 6. That any United States distriet court to which such
application shall be made shall have authority to issue or cause
to be issued such subpenas upon the same terms as are applicable
to the issuance of subpenas in sults pending in the United States
district court, and the clerk thereof shall have authority to ad-
minister oaths respecting testimony given therein, and the marshal
thereof shall serve such subpenas upon the person or persons to
whom they are directed. The hearing of witnesses and taking of
their testimony and the production of books and papers pursuant
to such subpenas shall be before the United States district court
for that district or before a commissioner or referee appointed
by it for the taking of such testimony, and the examination may
be oral or upon written interrogatories and may be conducted by
the agent of the United States or his representative. Reasonable
notice thereof shall be given to the agent or agents of the oppos-
ing government or governments concerned in such proceedings
who shall have the right to be present in person or by 1epresenta-
tive and to examine or cross-examine such witnesses at such
hearing. A certified transcript of such testimony and any pro-
ceedings arising out of the issuance of such subpenas shall be for-
warded by the clerk of the district court to the agent of the
United States and also to the agent or agents of the opposing
government or governments without cost.

" Sec. 7. That every person knowingly or willfully swearing or
afirming falsely in any testimony taken In response to such
subpenas shall be deemed guilty of perjury, and shall, upon con-
viction thereof, suffer  the penally provided by the laws of the
United States for that offense when committed in its courts of
Justice. Any fallure to attend and testify as a witness or to pro-
duce any book or paper which is in the possession or control of
such witness, pursuant to such subpena, may be i as a
contempt of the court and shall be punishable as a contempt by
the United States district court in the same manner as is pro-
vided by the laws of the United States for that offense In any
other proceedings in its courts of justice.

“B8Sec. 8. For the purposes of sections 5, 6, and 7 of this act,
the Bupreme Court of the District of Columbia shall be con-
sldered to be a district court of the United States.”

The CHATRMAN. Under the rule the Committee auto-
matically rises.

Accordingly the Committee rose; and the Speaker hav-
ing resumed the chair, Mr. Joxes, Chairman of the Com-
mittee of the Whole House on the state of the Union, re-
ported that that committee had had under consideration
the bill S. 1581, and pursuant to House Resolution No. 168,
he reported the bill back to the House.

The SPEAKER. Under the rule, the previous question is
ordered.

The question is on the third reading of the bill.

The bill was ordered to be read a third time and was read
the third time. :
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The SPEAKER. The question is on the passage of the
bill.

The bill was passed.

On motion by Mr. McKeownN, a motion to reconsider the
vote by which the bill was passed was laid on the table.

NATIONAL EMPLOYMENT SYSTEM

. O'CONNOR. Mr. Speaker, I call up the resolutic
.Res. 157, a privileged resolution, with an amendment.
The Clerk read as follows:

House Resolution 157

Resoclved, That upon the adoption of this resolution it shall be
In order to move that the House resolve itself into the Committee
of the Whole House on the state of the Union for the considera-
tion of H.R. 4559, entitled “A bill to provide for the establishment
of a national employment system and for cooperation with the
States in the promotion of such system, and for other purposes ",
and all points of order are hereby waived. That after general
debate, which shall be confined to the bill and continue not to
exceed 3 hours, to be equally divided and controlled by the Chair-
man and ranking minority member of the Committee on Labor,
the bill shall be read for amendment under the 5-minute rule.
At the conclusion of such consideration the Committee shall rise
and report the bill to the House with such amendments as may
have been adopted, and the previous question shall be considered
as ordered on the bill and the amendments thereto to final pas-
sage without intervening motion except one motion to recommit.

With the following amendment:

On page 1, line 10, strike out the word * three” and insert in
lieu thereof the word “ two.” :

Mr. BLANTON. Mr. Speaker, I reserve a point of order
just for the purpose of getting some information.

From what committee does this bill come?

Mr. O'CONNOR. From the Committee on Labor.

Mr. BLANTON. Is it a unanimous report?

Mr. O'CONNOR. I understand so.

Mr. BLANTON. Is this a bill that was sent here by the
President?

Mr. PEYSER. Yes.

Mr. BLANTON. The President sent it here?

Mr. PEYSER. Yes.

Mr. BLANTON. This has not only the approval of the
President but it is the expressed wish of the President that
it pass?

Mr. PEYSER. Yes.

Mr. BLANTON. I withdraw the reservation of objection.

The SPEAKER. The question is on agreeing to the com-
mittee amendment.

The committee amendment was agreed to.

Mr. O'CONNOR. Mr. Speaker, this rule provides for the-~
consideration of the House bill, HR. 4559, introduced by the
gentleman from New York [Mr. Pevser], and reported by
the Committee on Labor of the House in a report filed by
the chairman of that committee, Mr. ConnEry. I under-
stand, however, there is a Senate bill on the desk practically
identical which it is desired should be considered.

I move to amend the rule, Mr. Speaker, in line 4, by strik-
ing out *“ H.R. 4559 ” and inserting “ 8. 510 ”, and by striking
out the words “a bill ” and inserting the words “ an act.”

The Clerk read as follows:

Amendment by Mr. O'ConnNor: Page 1, line 4, strike out “HR.
4559 " and insert in lieu thereof " S. 510"; in the same line, on

the same page, strike out the words “a bill" and insert in lleu
thereof the words “ an act.”

Mr. GOSS. Is the Senate bill identically the same?

Mr. O'CONNOR. Not quite. It is practically the same.

Mr. MARTIN of Massachusetts. Will the gentleman ex-
plain what the differences are?

Mr. O'CONNOR. In reply to the gentleman from Massa-
chusetts [Mr. MarTin] and also the gentleman from Con-
necticut [Mr. Goss] the differences between the bills will be
met by amendments offered by the Committee on Labor.
The House committee put some amendments on the Wagner
bill, and they propose now to consider the Wagner bill and
offer amendments which they want adopted to the Wagner
bill in the House,
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Mrs. ROGERS of Massachusetts. Will the gentleman
yield for a question?

Mr. O'CONNOR. Yes; I yield.

Mrs. ROGERS of Massachusetts. Will the veterans’ em-
ployment offices be in the bill with the amendment which
the committee will offer?

Mr. O'CONNOR. They will be maintained separately, I
understand.

Mrs. ROGERS of Massachusetts. They are desperately
needed at this time.

The SPEAKER. The question is on the amendment of-
fered by the gentleman from New York [Mr. O'CoNNOR].

The amendment was agreed to.

Mr. O'CONNOR. Mr. Speaker, by the passage of this
resolution we will accomplish what we tried to accomplish
in the last Congress. As Members of the House who were
Members of that Congress will recall, the House and Sen-
ate passed the so-called “ Wagner employment bill ” (8. 150},
but it was vetoed by pocket veto by President Hoover. This
bill sets up Federal employment agencies to work in coop-
eration with the State agencies, and grants aid to State
agencies which do cooperate. The veterans’ employment
agencies now maintained by the Federal Government will be
maintained separately for the veterans.

There is an authorization of an approprition of $1,500,000
for the coming fiscal year and $4,000,000 for each of the
4 years thereafter.

The House, after thorough consideration in the last Con-
gress, enthusiastically supported the Wagner bill as one of
the best methods of obtaining employment for the unem-
ployed of America, and I am sure that spirit still prevails
in this House, and that the House will again pass this em-
ployment agency bill.

Mr. DOWELL. Will the gentleman yield?

Mr. O'CONNOR. 1 yield.

Mr. DOWELL. In what respect does the present bill dif-
fer from the bill that passed in the House at the last
session?

Mr. O'CONNOR. I understand one of the two amend-
ments that will be offered pertains to the veterans’ employ-
ment agencies, and the other, as I understand, pertains to
giving the States an opportunity to cooperate, but if they
do not cooperate within a certain time the aid will be
withdrawn from them.

Mr. DOWELL. As I understand the gentleman, the
veterans’ department will be separate from the other de-
partment in the legislation?

Mr. O’'CONNOR. So I understand.

Mr. Speaker, I move the previous question on the reso-
lution.

The previous question was ordered.

The SPEAKER. The question is on the adoption of the
resolution.

The resolution was agreed to.

Mr. CONNERY. Mr. Speaker, I move that the House
resolve itself into the Committee of the Whole House on the
state of the Union for the consideration of the hill (S. 510)
to provide for the establishment of a national employment
system and for cooperation with the States in the promotion
of such system, and for other purposes.

The motion was agreed to.

Accordingly the House resolved itself into the Committee
of the Whole House on the state of the Union for the con-
sideration of the bill 8. 510, with Mr. Hastivgs in the chair,

The Clerk read the title of the bill.

By unanimous consent, the first reading of the bill was
dispensed with.

Mr. CONNERY. Mr. Chairman, this bill is what was
known originally as the Wagner bill. It is the bill which
passed the Senate and the House during the last session
of Congress and was vetoed by President Hoover.

This is a bill to provide for the establishment of a na-
tional employment system throughout the States and for
cooperation with the States in the promotion of this sys-
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tem. In other words, the States are to be given an oppor-
tunity to cooperate with the Federal Government in this
employment measure,

The Secretary of Labor lately closed all of the Federal
employment offices except the veterans’ offices. This bill
will start a new system of cooperation with the States. The
States will have an opportunity to save their own offices
with aid from the Federal Government in these offices.

There has been a duplication of this work and that is the
main reason they would like to do away with the Federal
offices as such and cooperate with the States, making the
offices combined Federal and State offices.

Mr. MARTIN of Massachusetts. Mr. Chairman, will the
gentleman yield?

Mr. CONNERY, I yield.

Mr., MARTIN of Massachusetts. Are we to understand,
then, that every employment office must have State con-
tribution in order to be maintained.

Mr. CONNERY. Yes.

Mr. MARTIN of Massachusetts. There will be no office
where the Federal Government will bear the entire expense?

Mr. CONNERY. No. In future offices the States will
contribute toward their establishment and they will be
combined Federal and State offices.

Mr. MARTIN of Massachusetts. And the procedure, if
any of these offices should close would be for application to
reestablish the office to be made to the State authorities.

Mr., CONNERY. Yes. We have made an exemption
here. We have put in a committee amendment in reference
to the veterans. We have provided that the veterans’ offices
must be kept up in every State where there is an employ-
ment office. We feel that the veterans’ problem is different
from the general unemployment problem.

Mrs. ROGERS of Massachusefts. Mr. Chairman, will the
gentleman yield?

Mr. CONNERY. I yield.

Mrs. ROGERS of Massachusetts. Must the States sub-
scribe to the veterans’ offices or will they be maintained
by Federal appropriations?

Mr. CONNERY. They will be maintained by Federal
appropriations.

Mrs. ROGERS of Massachusetts. I understand also that
a veteran must be appointed as the head of a veterans’ em-
ployment office, and also that everyone employed in the
office must be a veteran or a relative of a veteran.

Mr. CONNERY. Yes; the committee amendment so pro-
vides.

Mrs. ROGERS of Massachusetts. Thus, it will mean more
work for the veterans. They need work desperately at this
time.

Mr. CONNERY. Yes. We feel that the veterans’ problem
is different from the ordinary employment problem and
that a veteran would be a little more interested in getting
his “ buddy ” a job. We have provided that in these veteran
employment offices in the States the director must be a
veteran.

We found from the hearings and experience in the past
that in many cases an employer did not want to hire a vet-
eran because he figured the veteran may have been gassed or
disabled and could not do the work as well as somebody
else. So we have provided that a “buddy” will be in
charge of the veterans’ office, feeling that he will be more
interested in securing work for his comrades than a man
who is not a veteran.

Mr. DO